FATAL DEFECTS IN CURRENCY BILL 


bon eshah ask E ASS 


if R 


< re 
Yy = 
Sly as ~. Nes 
~ PAN ba ee es AD) sy 
t ~ +> 
‘S NY) \ \ 
y) \) ale Ais le 


A Monthly Magazine Beunted to Crust 
Conpany, Banking, and Financial 
Uuteresta of the United States F 


| oa a as 
Features this Month 
Recording of Stock Transfers and Registrations 
Standing in Dead Men’s Shoes 
Unsafe Features of Administration Currency Bill 
Foreign Born Americans and the Trust Company 
Scientific Management for Banks and Trust Companies 
What Advertising Can do for Trust Companies 
Telegraphic Summary of Crop Conditions 
Standardizing Farm Mortgage Investments 
Trust Company to Assist in Railway Dissolution Plan 
Underlyng Causes of Depreciation in Securities 
Modifications in Proposed Income Tax Law 
Special Correspondence from Leading Cities 
Legal Discussion and Decisions 


Suly, 1913 


Grust Companies Publishing Assoriatinn 
Na. 1 Liberty Street, Nem York City 





Cle Glony Piet Company | 


Capital .- $6,000,000 
Surplus - 8,000,000 
COURT STREET TEMPLE PLACE 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $4,000,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to ‘real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed. 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 


President F 
WILLIAM R. NICHOLSON 
Vice-President Second Vice-President 
RICHARD M. HARTLEY EDWARD H. BONSALL 
Treasurer Secretary 
LEWIS P. GEIGER, Jr. LOUIS A. DAVIS 
Trust Officer 
ALBERT A. OUTERBRIDGE 


W. Elkins 
John W. Brock 
Ellwood 

















Crust Companies 


A Monthly Magazine devoted to TRUST COMPANY, BANKING AND 
FINANCIAL Interests of the United States 




























Entered at the New York Post Office as Second Class Mail Matter 








Hol. XVIL. July, 1913 


TABLE OF CONTENTS 





_ Number One 








Frontispiece—The pasted Commission of the American Bankers Association in Session at Atlan- 


tic City 
Insuperable Obstacle in the Wilson Currency Bill Fe ; ihe for) ee , bie 1 
Fatal Defects in Present Form of Administration Currency Bill. . . . . ye . 3 
Robert W. Bonynge, Formerly Member of the National Monetary Commission. 
Recording of Stock Transfers and Registrations .. , aaa 5 


H. Elmer Singewald, Asst. Trust Officer Fidelity Trust Conge any, ‘Baltimore, Md. 


Telegraphic Summary of Crop Conditions... rack MA were, «shes Stig ene eee es 10 

Standing in Dead Men’s Shoes ; eee Bold ; 4 11 
Ernest R. Keith, President Indianap is B: ar > seein iation. 

Modifications in Proposed Income Tax Bill , ; Ba 2s bn 13 

Application of Scientific Management to Banks and Trust Companies : : or 14 


Howard M. Jefferson. 
Commission to Revise Banking Laws of New York State 


Unsafe Features of the Administration Currency Bill : . a 19 
George M. Reynolds, President Continental & Commercial National Bank, Cc ean Ill. 

The Foreign Born American and the Trust Company 4 26 
Edwin Bird Wilson, Manager Advertising Department, Bankers Trust Cc lompany, “Ne w Y = City 


How Trust Companies Standardize Farm Mortgage Investments ier ee Pe ae ee 29 
Burke Baker, Bond Officer Bankers Trust Company, Houston, Texas. 


Financial Interests of Baltimore . 





What Advertising Can Do for Banks and Trust Companies 
Herbert N. Casson, Vice-President, H. K. McCann Advertising Candie: 


Utilize Trust Company in Plan for Union Pacific-Southern Pacific Dissolution . . ... . 34 


Legal Discussion and Decisions ... ; a ge Mai ae ee ge 35 


Trust Company and Corporate Bondh »Iders. 
Trust Company as Administrator. 

Deposit in Trust Construed. 

Construction of Wills. 













First National Bank of Chicago Celebrates Fiftieth Anniversary 


Special Directory of Coilection Banks and Trust Companies 


An Example of Successful Trust Company Management in Vancouver, B.C. . ... 41 ; 
Underlying Causes of Depreciation in Values . ...... . 47 | 
Money Market and Bank Reserves .... 48 | 

Effective Newspaper Advertising .. 50 
New York City Notes. . . §2-55 | 
Special Correspondence from hadi Cities, including Philadelphia, heise Cc chicago, $ St. Leena ie 

Pittsburgh, Baltimore and Cleveland 56-69 
oA BS gt a A ee ge age ‘ 71 | 
i 


Annual Subscriplion, $3.00 Single Copies, 25 Cents 





DISCREPANCY In 
tal NA Aan ae 
XXVIlil TRUST COMPANIES 


The Fourth National 
Bank 


OF THE CITY OF NEW YORK | 
Capital and Surplus $10,000,000 


You are cordially invited to correspond with us if contem- 
plating making changes in your present New York 
connections or opening new accounts. 


JAMES G. CANNON, President 











Utica 
i Trust and Deposit 
Company 





UTICA, N. Y. 





Resources. -  $9,000,000.00 


President 
J. FRANCIS DAY 


Vice-Presidents 
CHARLES S. SYMONDS D. CLINTON MURRAY GEORGE E. DUNHAM 
Secretary 


GRAHAM COVENTRY 


Asst. Treasurer 


CHARLES J. LAMB 


= aS EEE 
| 








' 





INCY IN PRINT 
Prmemiscsiioren.:... wien, 


TRUST 


| 


COMPANIES 


XXix 





CHARTERED 1866 


Brooklyn Trust 
Company 


Member New York Clearing House Association 


Main Office: 177-179 


Montague Street 


Branch: Bedford Avenue and Fulton Street 
Manhattan Office: Cor. Wall Street and Broadway 


Capital, Surplus and 


Undivided Profits 


Over $5,000,000 


BOARD OF TRUSTEES 


FRANK L. BABBOTT, 
Retired. 


WALTER ST. J. BENEDICT, 
Benedict & Benedict, Ins. 

SAMUEL W. BOOCOCK, 
Banker. 


WILLIAM N. DYKMAN, 
Dykman, Oeland & Kuhn. 


JOHN H. EMANUEL, Jr., 
Emanuel, Parker & Co., Bankers. 
JOHN ENGLIS, 
Retired. 
ELMER GIBB 
Pres. Fred’k Loeser & Co. 
WILLIAM HESTER, 
Pres. Brooklyn Daily Eagle. 
FRANCIS L. HINE, 
Pres. First National Bank. 
WILLIAM A. JAMISON, 
Arbuckle Bros. 
DAVID H. LANMAN, 


Vice-President. 


H. 


OFFIC 
EDWIN P. MAYNARD, President. 
DAVID H. LANMAN, Vice-President. 
CLINTON L. ROSSITER, Vice-President. 
FRANK J. W. DILLER, Vice-President. 
WILLIS McDONALD, 


Jr., Treasurer. 


DAVID G. LEGGET, 

Retired. 

FRANK LYMAN, 

Treas. Low Moore Iron Co. 
HOWARD W. MAXWELL, 

Vice-Pres. Atlas Portland Cement Co. 
EDWIN P. MAYNARD, 

President. 

WILLIS L. OGDEN, 

Willis L. Ogden & Company. 
JOSEPH E. OWENS, 

Owens, Gray & Tomlin, Atterneys. 
ROBERT L. PIERREPONT 
CLINTON L. ROSSITER, 

Vice-President. 

CHARLES A. SCHIEREN, 

Pres. Charles A. Schieren & Co. 
J. H. WALBRIDGE, 

Pres. Lalance & Grosjean Mfg. Co. 
ALEXANDER M. WHITE, 

White, Weld & Company, Bankers. 
WILLIS D. WOOD, 

Ladd & Wood, Bankers. 


ERS 


FREDERICK T. ALDRIDGE, Sccretary. 
WILLARD P. SCHENCK, Asst. Sec’y 
HORACE W. FARRELL, Asst. Sec’y. 
Cc. O. BRINCKERHOFF, Asst. Sec’y. 
HERBERT U. SILLECK, Asst. Sec’y 











Mf snasay “y 
"g sows ‘UI1I19g [ ‘11071"G +] “f—IygF1 07 42] w 
L ydasog ‘19yxa AQ “JOS ‘Any “| [Ao J—y311 03 4Ja] Woy 


€l6l ‘4361 OL 438I ANN ‘ALIO DILNVILV 
‘AMOWAVUAL IALOH LV NOISSHS NI NOILLVIOOSSV SUYAUNNVE NVOIMANV AHL AO NOISSINNOD AONAXAND 














Qrust Qompanies 


A MONTHLY MAGAZINE DEVOTED TO TRUST COMPANY, BANKING AND 
FINANCIAL INTERESTS OF THE UNITED STATES 


Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 


Hol. XVI. 


Number One 





July, 1913 


INSUPERABLE OBSTACLE IN THE WILSON CURRENCY BILL 


T is a conflict of principle and not a question of method which threatens to 
defeat the plan of the Wilson Administration to establish a system of 
Federal reserve banks, to furnish an elastic currency, mobilization ol 

reserves, more effective banking supervision and an open market for redis- 
counting of commercial paper. Business and commercial interests as well 
as depositors, large and small, throughout the country, are recognizing the 
justice and sustaining the claim of the banks which are compelled to sub- 
scribe to the capital stock of the Federal reserve banks, for adequate repre- 
sentation on the Federal Reserve Board. All other points of controversy, 
such as apportionment of legal reserves, character of paper acceptable for 
rediscount, limitation or liability of note issue, conversion of Government 
2 per cent. bonds and questions of administration will yield to suggested modifica- 
tion and adjustment. But the insuperable barriers to successful currency 
reform at the present special session of Congress are the provisions which 
render the Federal Reserve Board susceptible to political influence, which 
clothe the party in power with arbitrary, absolute control of the reserve 
bank system and disfranchise the banks from either voice or vote in the con- 
trolling board. 

It is inconsistent with the professions of the Wilson Administration to 
provide the country with a scientific, safe and equitable currency and banking 
system to insist upon doctrines of control which are distinctly partisan. 
It invites the same kind of controversies that were fatal to the First and 
Second United States banks. It is repugnant to all traditions of justice to 
require banks to transfer an amount equal to 50 per cent. of their capital 
in the hands to Federal reserve banks under political control. Nor do the banks 
insist upon private control with Government supervision. We believe that 
the majority appreciate that the bill proposed by the Administration con- 
tains many excellent provisions, that the notes to be issued are abundantly 
secured, that the reserve requirements and discount rate leverage are ade- 
quate to prevent inflation. We also believe that the necessary support of the 
banking, business and commercial interests would be secured by partial recog- 
nition of banking representation, either by enlarging the Federal Reserve Board 
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so as to add four members chosen from a list to be furnished by the electors of 
the reserve districts or by the establishment of a ‘Federal Reserve Council” elected 
by and representing the directors of the Federal Reserve banks, serving in an 
advisory capacity. Surely, these concessions might be made by the Administration 
forces without violating what they regard as the essential plan of Government 
control. Such representation is dictated not only by motives of justice but also 
because of the absolute need of securing the best judgment in regard to banking 
and business needs of the country. The recommendations of the Currency Com- 
mission of the American Bankers’ Association and the Committee on Currency 
and Banking of the Chamber of Commerce of the United States agree upon such 
modification which would pave the way for action at the present special session 
ot Congress. 

Banking and currency revision is an urgent necessity. That is clearly 
indicated by a study of the report issued by the Comptroller of Currency 
showing the excessive expansion of banking credits during the past few years 
and the tying up of cash reserves. Thanks to the rational and far-sighted 
policies adopted by the banks of the reserve centers the cash resources have 
been made sufficiently strong to meet the requirements for moving the crops 
next Fall. But business initiative and development is now experiencing the 
negative effects of an inelastic currency. It is therefore the patriotic duty of 
the Wilson Administration and of the partisans in Congress to bury their 
prejudices, to amend the bill so that it will give the bankers a proper voice 
in the management of the reserve bank system and thus achieve the results 
which President Wilson urged in his address to Congress. 

There is another element which may prevent legislation at this session. 
This is embodied in the announced determination of Senator Owen, to intro- 
duce an amendment to give National banks such powers as are conferred upon 
trust companies. This injects a foreign issue into the discussion, it opens up 
the wide field of controversy regarding constitutional rights as between the 
Federal and State governments. There is no definite or widespread demand 
on the part of National banks for trust company powers. At a recent debate 
at the annual convention of the Pennsylvania Bankers’ Association in Pitts- 
burgh, a committee of judges, composed of representatives of National banks 
and a member of the New York Bar, decided that no substantial arguments 
had been advanced to show either the practicability or need of amending the 
National Bank Act so as to accord fiduciary powers to National banks. 
It requires but a cursory knowledge of trust company affairs to realize that 
trust business is entirely local and subject to courts of local or State jurisdic- 
tion. Senator Owen’s amendment should therefore be withdrawn in the inter- 
ests of broad currency revision. 

It is the clear purpose of the Administration Currency bill to discourage 
the use of bank funds for speculation in stocks. The section has been eliminated 
which provides that when public interest requires, reserve banks may discount 
the direct obligations of member banks secured by pledge and deposit of satisfac- 
tory securities. The acceptance of short-time commercial paper only is particu- 
larly obnoxious to country banks as indicated by replies received from country 
banks in response to an inquiry conducted by the New York Times. The modi- 
fication in regard to allowing country banks to count as legal reserves 5 per cent. 
of their total required legal reserve maintained as balances with banks in 
central reserve cities, removes one serious objection. 
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“FATAL DEFECTS IN PRESENT FORM OF ADMINISTRATION 
CURRENCY REFORM BILL 


ITS PROVISIONS COMPARED WITH NATIONAL MONETARY 
COMMISSION MEASURE 


ROBERT W. BONYNGE 
Formerly Member of the Nationai Monetary Commission 








(Epitor’s Note: As a member of the National Monetary Commission the author of 
the following article, Hon. Robert W. Bonynge, made a thorough study of the banking and 
currency systems of the leading European countries. His views on the currency bill pro- 
posed by the Wilson Administration are characterized by impartiality and a knowledge of 
scientific requirements.) 


HE bill introduced in Congress for a reform of our banking and currency 

¥ system evidences a real desire to correct the evils of our existing 

system on the part of those who are charged with the duty and respon- 
sibilitv of framing the legislation. 

There are two defects in our present banking system, which, in the judg- 
ment of all who have given thought and study to these questions, are funda- 
mental. They are the unscientific treatment of our bank reserves, and the 
inelasticity of our currency and entire credit system. They may be consid- 
ered together because they are dependent one upon the other. 

The difficulty that we have heretofore experienced with our reserves has 
been due to the fact that under the law we have scattered the reserves among 
the many thousand banking institutions of the country—numbering in all 
something over twenty-five thousand—and thereby have weakened those 
reserves for effectiveness in times of emergency. We have also, through our 
system of permitting the redeposit of portions of the reserves of the country 
banks with reserve city banks, and in turn a portion of the reserves of the city 
banks with the central reserve city banks, indulged in what is known in specula- 
tive circles as “pyramiding,’ and then by our failure to provide the banks of 
the central reserve cities, that ultimately act as the custodians for a large 
portion of the reserves of all the other banks, with the proper facilities to 
discharge their duties as such custodians, we have invited and inevitably 
suffered disastrous results. : 

At the present time the country banks are authorized to re-deposit three- 
fifths of their required reserve of fifteen per cent. with the banks in the reserve 
cities, and the banks of the reserve cities are permitted to re-deposit one-half 
of their required reserve of twenty-five per cent. with the National banks in 
the central reserve cities. The last named banks are required to maintain at 
all times a reserve of twenty-five per cent. in their own vaults, and all Na- 
tional banks are prohibited from increasing their liabilities in the event that 
their reserves fall below the required amount. 

The banks in the central reserve cities have for many years paid interest 
upon the deposits of other banks with them, and they must necessarily earn 
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that interest and some profit in addition thereto. They cannot loan the re- 
serves of the other banks for any definite period of time, because they hold 
them subject to demand. Hence they have adopted the policy of loaning 
those reserves upon call. The call loans do not grow out of commercial 
transactions but principally out of speculative accounts. They are secured 
by a pledge of bonds or stocks dealt in on the exchanges. 

Whenever there arises any unusual demand, due to any cause, for a 
return of the reserves of the country and city reserve banks held by the banks 
of the central reserve cities, they must necessarily demand a repayment of 
their call loans. They have no other way at present of meeting the demands 
made upon them. 

Upon the approach of any financial difficulty, all the banks of the coun- 
try under the existing system engage in a general scramble to get possession 
of their reserves, and then endeavor to hold on to them until the financial 
storm blows over. They are thus compelled, by the very system under which 
they operate, to adopt the course best designed to produce panics, namely, 
the calling of loans. The experience of the entire financial world demon- 
strates that the proper way to prevent a panic is for banks to extend credit 
liberally, at some price, to all those who are justly entitled to it. Our banks, 
because of our laws and our banking system, have been unable to follow this 
course, but are obliged to adopt exactly. the opposite, and it is for these reasons 
that the conviction has grown that the money stringencies that we have had in 
the past are directly traceable to these causes. 

The pending bill seeks to correct these evils by providing that all Na- 
tional banks shall become stockholders in Federal reserve banks, numbering 
at least twelve, to be organized under its provisions; and further, making it 
obligatory upon the National banks to keep a certain percentage of their 
reserves with the Federal reserve banks. Those banks are to be authorized 
to rediscount short-time commercial paper for its stockholding members, 
consisting of the individual banks, and on certain conditions they are to be 
permitted to secure from the Federal Reserve Board to be created additional 
circulating notes to be known as treasury reserve notes. 

The fundamental ideas contained in these provisions are unquestionably 
sound. The framers of the bill apparently recognize the necessity for some 
concentration of the bank reserves of the country, and the further necessity 
of providing a method whereby the individual banks can utilize the short- 
time commercial paper they may hold as a basis, through rediscounting it, 
of increasing their reserves and augmenting their loaning ability. The objec- 
tions to the method proposed are: that they create too many reserve banks; 
that the Federal Reserve Board is to consist altogether of Government offi- 
cials or appointees and are given most extraordinary powers, and that the 
treasury reserve notes provided for partake altogether too much of the char- 
acter of an emergency currency. 

The creation of twelve Federal reserve banks holding a portion of the 
reserves of the other banks in their localities, would decrease the number of 
competitors for the reserves of the banks in times of stress, but nevertheless 
there would still exist between those twelve Federal banks vigorous competi- 
tion for those reserves, which would very likely, in the future, produce some 
of the very consequences which their proposed organization seeks to escape. 
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The only way such competition can be prevented under the bill is for the 
Federal Reserve Board to exercise the arbitrary power of compelling the 
transfer of reserves from one Federal reserve bank to another. The move- 
ment of the reserves ought to be regulated, not by the judgment or caprice 
of any man or set of men, but by business conditions. 

The requirement that all the National banks shall subscribe to some 


Federal reserve bank, will work a great hardship upon the country banks. 
; They have very little of the character of paper that is or ought to be eligible 


for rediscount at the reserve banks. They are asked to part with from ten 
to twenty per cent. of their capital by way of a subscription to the capital of 
the Federal reserve banks in their respective localities, and to lose interest 
on at least four per cent. of their reserves for the very doubtful privilege 


extended to them of being able to rediscount short-time commercial paper 
at the reserve bank. 

In the past the country banks have looked to their reserve agents for 
help. The trouble has been that the reserve agents have not been accorded 

by law the proper facilities for acting as the custodian of their reserves. 
If the banks in the central reserve cities are given by law the proper facilities 
for rediscounting the short-time commercial paper of which they always 
have a large supply and would have larger if the paper was eligible for redis- 
count purposes, they would thus be enabled to make loans either direct to 
the country banks or to accept from them for rediscount such paper as the 
country banks had in their own vaults whether eligible or not for rediscount 

privileges at the Federal reserve banks. 

The plan proposed by the Monetary Commission left 4t optional with the 
banks to subscribe for the stock of the National Reserve Association pro- 
posed by the terms of that plan to be organized. Under that system, a coun- 
try bank might, or might not, according to its judgment of what was best for its 
own interests, become a member of the reserve association. In practice, it was 
not expected that many of the country banks would become subscribers to the 
capital stock of the National Reserve Association, although they were entitled to 
do so if they desired. They would have secured the benefits of the organization 
of the National Reserve Association whether they became subscribers or not, 
because it was absolutely certain that the banks in the reserve and central 
reserve cities would, for their own interests, be compelled to become sub- 
scribers, and they would, through the facilities they thus acquired, be en- 
abled to extend whatever assistance was needed and justified to any country 
bank. The competition existing between the city banks for the accounts of 
the country banks would have insured the country banks fair and just treat- 
ment in that regard. 

The currency proposed to be issued under the terms of the new bill, is 
apparently only designed tto be issued in times of emergency. The treasury 
reserve notes can, under the bill, only be issued at the discretion of the 
Federal Reserve Board, upon application through what is to be known as a 
local Federal reserve agent, and solely for making advances to Federal reserve 
banks which must deposit as collateral with the Federal reserve agent notes 
and bills re-discounted by them for the individual banks. The Federal Re- 
serve Board has the power, under the bill, to grant in whole or in part or to 

reject entirely the application of any Federal reserve bank for Federal reserve 
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notes, and the board has the further power of absolutely fixing the rate of 
interest to be charged on all notes to be issued. It will thus be seen that the 
question of the issuance of treasury reserve notes and the price to be paid 
for them is left entirely to the discretion of seven men, only one of whom, 
by the terms of the bill, is required to have had any previous banking experi- 
ence. 

It is assuming altogether too much to expect that when a board com- 
posed entirely of Government officials and appointees has the absolute 
power of determining whether there shall be expansion or contraction in the 
currency, that the question will not become a political one. In its essence 
it is not and ought not to be a political question. It is purely a business 
question. It should be wholly free from all political consideration. The con- 
ditions of business should regulate the amount of notes to be issued, and the 
price to be paid for them. That object can be accomplished by permitting 
the Federal reserve banks to issue its notes based upon the maintenance of a 
certain per cent. of lawful money reserve sufficient to secure their redeema- 
bility into lawful money at all times, and requiring the balance of such notes 
to be covered by short-time commercial paper. As the amount of lawful 
money reserve held against the notes depreciates below the standard fixed 
by the act, the tax on the notes should be correspondingly increased. Under 
such a system, the business conditions of the country would automatically 
regulate the amount of notes to be issued, and the price to be paid for them. 
The banks would be obliged to charge more for loans made to their customers 
as their reserves decrease, in order to recoup themselves for the taxes they 
would be obliged to pay on the notes issued, and thus the tax to be paid for 
such notes would be automatically regulated by the amount of reserve held 
against them. 

The bill in its present form is fatally defective in the respects mentioned. 
If enacted, it would work its own destruction. Neither the banks in the 
large cities nor in the country districts could afford to become subscribers to 
the stock of the Federal reserve banks. They would be forced to surrender 
their National charters for State charters. 

The bill can be perfected, and an earnest effort should be made by all 
interested in the subject to secure its amendment along the lines suggested. 
The number of Federal reserve banks should be reduced to not more than 
five or six. The reserve board should be composed of members representing 
the Government, the banks, and the business interests of the country. They 
should only have such general supervisory power over the reserve banks as 
would absolutely secure the faithful observance of all the requirements of the 
law. The additional currency should be issued by the Federal Reserve Board 
to the reserve banks. The law should provide the amount of lawful money 
to be held as a reserve against such notes, and the character of the additional 
cover for them. The tax on the notes should be regulated according to the 
amount of reserves held by the banks. The capital and the resources of all 
the reserve banks should be responsible for the notes to be issued. 


NOTICE TO SUBSCRIBERS—Copies of the proposed Currency Bill, as reported by 
the House Committee on Banking and Currency, will be sent, upon request, to subscribers of 
TRUST COMPANIES Magazine, free of cost. 
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RECORDING OF STOCK TRANSFERS AND REGISTRATIONS 


H. ELMER SINGEWALD 
Assistant to Trust Officer of the Fidelity Trust Company, Baltimore, Md. 





(Note: The author of the following article has made a careful study of 
records and forms employed by various trust companies in acting as transfer 
agents and registrars. As the result of this study an improved set of forms has 
been drafted for the Fidelity Trust Company which are described herewith.) 


VERY lucrative feature of trust company business is in acting as transfer 
agent or registrar for the stocks of other corporations. This is not only 
a remunerative but most interesting phase of trust company work. 

The majority of corporations still transfer their own stock and keep their 
own records of their shareholders, but a great many, wishing to give credit and 
standing to their stock, appoint a trust company to act as registrar for their 
capital stock issue. Still others go a step further and leave the matter of trans- 
fers to an agent or trust company, and in some cases have another trust com- 
pany to act as registrar. While the registrar has a number of important duties, 
in either case it must keep a systematic record of transfers which are exhibited 
to it and see that no overissue occurs. In either of the instances mentioned above, 
the record of the registrar is the same, and in form is quite simple. As the work 
of the registrar is comparatively light the fee received is usually about one-half 
or one-third of what the transfer fee would be in the same case. 





THE MONONGAHELA VALLEY TRACTION COMPANY 


REGISTRATION OF 
COMMON STOCK 


THE FIDELITY TRUST COMPANY, (Baltimore, Md.) Registrar 





















CERTIFICATES SURRENDERED FOR CANCELLATION 
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Figure 1. Form For REGISTRATION OF STOCKS 


There seems to be in general use a form for registration of stocks similar 
to the one shown in Figure 1. The excess of shares on the right hand of the 
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sheet shows the total stock issued and outstanding. 





Knowing that the authorized 


capital stock of a corporation is say 1,000 shares at $100 each par value, the 
excess of the right hand column over the left should never exceed that amount. 
Illustrative entries are given in the form to show the exact working of the sheet. 


COMMON STOCK 


Certificate No. a ce 


Name 


(P Sera 





a 
Residence : 
a ares — f!0O0 








Date ring. = °./9/ Ss 


Received Certificate 


Figure 2. Stus or Srock CERTIFICATI 


While there is a simple and com- 
plete form for registration of 
stocks in general use, the writer 
finds from a careful study that 
hardly two trust companies have 
the same forms for recording 
transfers. Of course it is not nec- 
essary that there should be uni- 
formity in such records, but the 
lack of uniformity to any degree 
shows that numerous companies 
are not keeping their transfer rec- 
ords in as complete and clear a 
manner as is possible. 

The writer has for some time 
been superintending stock trans- 
fers and registrations by his com- 
pany, and has interviewed a num- 
ber of trust company stock trans- 
fer men in Baltimore and other 
cities upon this subject, taking care 
to look over the records in use by 
them. One company’s records have 
been found to excel in one point, 
another company’s to be valuable 
along some other line. It is cer- 


tain, however, that quite a few companies have no adequate or systematic rec- 


ords at all. 
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Ficure 3B. Srock TRANSFER BooK 


A simple, yet thoroughly complete set of forms ‘ + recording stock transfers 
is shown here, which may prove of interest to men engaged in stock work. 
Entries are given in the illustrations to show the practical working of the records. 

On the stub of the stock certificate (Figure 2) is entered simply the name 
of the party to whom the shares are issued, the date of issue, number of shares 
issued, and below a line is given on which the party is to receipt to whom the 
certificate is delivered. 
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Figure 3 shows the stock transfer book, on the left-hand page of which 
are entered certificates canceled. The new certificates issued are listed on the 
right-hand page. If the figures in the total columns tally, a proper transfer has 
been made. From the transfer book postings are made to the ledger (Figure 4.) 
The ledger may be bound, but a loose leaf ledger is more expedient. The transfer 
book, which is the book of original entry, is bound, and hence a loose leaf ledger 
is allowable and more convenient. The ledger sheets are ruled so as to con- 
stantly show the shares to the credit of the respective stockholders. The total 
of shares in the detail columns not marked as canceled should always equal the 
number of shares shown in the general balance column to the extreme right of 
the sheet. At any time the trust company receives a request for a list of share- 
holders of the corporation for which it is acting as transfer agent, the ledger 
sheets are in readiness for the writing of the list. 


TELEGRAPHIC SUMMARY OF CROP CONDITIONS 


In view of the importance which is at- 
tached to latest advices regarding the 
condition of crops, the most recent review, 
based on telegraphic reports received by the 
United States Mortgage and Trust Com- 
pany of New York City from its mortgage 
representatives, attorneys and banking 
correspondents, is most reassuring. In a 
letter, accompanying the summary, Presi- 
dent John W. Plaiten gives the result of 
reports regarding present crop conditions 
and outlook obtained from  representa- 
tives in forty-two cities located in twenty 
States in which the company has active 
business connections. The replies re- 
ceived are as of July 8, and despite certain 
unfavorable features, make on the whole, 
an encouraging showing. A synopsis of 
the reports, according to the various sec- 
tions, is given by President Platten as fol- 
lows: 

Southeast—In the more Northerly States 
of this territory the consensus of opin- 
ion indicates that crop conditions are 
generally satisfactory, and the majority of 
reports are favorable. In the far South- 
ern States this is also true, except that 
cotton is about two weeks late and rain 
is much needed in certain localities. 

Southwest—Reports from this section 
are in the main excellent. In some dis- 
tricts, however, rain is necessary in order 


The Lackawanna Trust Company has been 
organized at Newark, N. J., with Charles J. 
Kieran as_ president, William Mungle, 
Franklin L. Lewi and J. Sherman Zeliff as 
vice-presidents and Nicholas J. Hager as 
secretary and treasurer. 


to insure the best results. In southern 
California the freeze of 1912 and subse- 
quent drought have somewhat affected 
the yield. Texas reports record crops. 
Conditions are unusually favorable and cot- 
ton acreage increased. 


Pacific Northwest—Very encouraging 
opinions are received from this section 
and a banner crop is expected. Alfalfa, 


which is, however, a minor factor has 
been damaged by excessive rains. 

Inter-M ountain—Conditions throughout 
the States embraced in this division 
foreshadow a crop considerably above the 
average, except in Colorado where at 
least an average crop is expected. 

North Central and Middle West—As 
regards the Westerly section of this terri- 
tory it may be said that there is con- 
siderable uncertainty, but on the whole a 
yield close to normal is anticipated. De- 
creases in Spring wheat, oats, hay and po- 
tatoes are anticipated in certain localities. 
In Kansas a noticeable decrease is looked 
for in average yield, excepting corn, on 
account of drought, but this factor may 
yet be partially offset by seasonable rains. 
The prediction for lowa shows much bet- 
ter prospects than for other States in this 
immediate vicinity. In the Easterly sec- 
tion of this division’ large crops are ex- 
pected, grain being especially fine with 
the exception of oats. 


The Bankers’ Trust Company has_ been 
organized at Little Rock, Ark., with a capi- 
tal of $250,000. H. L. Remmel will be 
president, C. S. McCain, George W. Dona- 
ghey and W. C. Ribenack, vice-presidents 
and C. G. Henry, secretary. 
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STANDING IN DEAD MEN’S SHOES 


MORAL OBLIGATIONS OF TRUSTEES AND EXECUTORS 


ERNEST R. KEITH 
President of the Indianapolis Bar Association 











HO will fill my shoes? This is the eternal question of every son of Adam, 

\W beginning with that ancient gentleman’s birth. And particularly is 
this true of every man who has become responsible for others. It is 

every such man’s prayer, or ought to be, that his life be spared until those for 
whom he is responsible are sufficiently matured, to enable them to manage and care 
for that which ts left to them. But to safeguard the interim between such events 
is the problem, and it is a most vital one. Who knows best how he wants his 
estate handled—the man who makes his will, the executor who is to carry it out, 
or the judge through whose court the estate passes? You will answer at once, 
why. of course, the man who makes his will. Very well. Then it follows that 
the executor is chosen to do what? Why, to stand in the place of the testator, 
the man who wrote the will—in other words, every executor chosen by will is to 
stand in a dead man's shoes. This paper is not intended to be a legal treatise 
on the relation of an executor to his 
testator, and no dry as dust legal 
precedents are going to be cited. But 
rather do I want to touch upon the 
unwritten law, the moral code if you 
please, that should obligate and bind 
every executor from the time he 
qualifies as such officer until the de- 
cree of final discharge is entered. As- 
suming that a will has been properly 
drawn, the elemental duties of an ex- 
ecutor are theoretically very simple, 
namely, to follow the terms of the 
will itself. But the concrete applica- 
tion of these theoretical duties be- 
comes a different as well as a difficult 
matter. To illustrate: After mature 
deliberation, perhaps months of 
study, a man executes his will in the 
exact form in which he wishes to 
effect his plans. He has carefully 
studied the capacities and needs of 
the different members of his family; 
he has tried to combine affection with 
equity, and to safeguard the weak. 
Teen Te Karen To best accomplish his desires, he 
PRESIDENT INDIANAPOLIS BAR ASSOCIATION creates a trust, provides a life estate 
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12 TRUST COMPANIES 
and makes provision for the distribution of the residuary interest after the life 
estate is ended. But as soon as the will is probated, there is a pooling of the 
interests of the owner of the life estate and the residuary devisees and legatees, 
which pool has only one purpose to accomplish, that is, to divide the testator’s 
property among themselves according to their several abilities to dicker each with 
the other regardless of what the will may say. After this, by an agreement to 
be approved by the court, the trust carefully created under the will shall be ended 
and the testator’s property divided among the parties according to the terms of 
their agreement. Now under such circumstances what is the plain and simple 
duty of the executor of such a will? Shall he sit supinely by and leave the whole 
matter to the “breast of the court,” and take refuge behind the bloodless law of 
a decision confirming such an agreement? Does his moral duty begin and end 
with legal precedent? Shall such an executor be the articulate spokesman of his 
deceased testator, or shall he be the spineless puppet of the bargaining heirs and 
beneficiaries? To all of these questions, in the last analysis, there can be but 
one answer, and that is this: The only honorable place in which any honorable 
executor can stand, is in the exact place of his testator, in other words, in a dead 
man’s shoes. And it should require no labored effort or mature reflection to 
arrive at the conclusion that that is exactly what the testator expected the 
executor would do when such executor was selected. If this were not so, then 
why all this care and solicitude about who the executor shal! be when 
a will is written? It is a well known fact that many wills have been written 
for no other purpose than for the testator to be able to name _ his 
own executor, for as has been well said the executor is the “backbone” of every 
will. In many instances the statutory division of the testator’s property is just 
what he wants, but even this does not satisfy the testator unless he is able by his 
own act, without any statutory intervention, to name the executor who will stand 
in his place and who will with firm and just hand administer the trust. And if 
this feeling as to an executor influences a man when his will is a plain following 
of the statute of descents, how much greater is the influence of this feeling, when 
the testator’s will expresses a carefully prepared trust that he wishes carried out 
to the letter? Manifestly then, the executor is the very keystone of the arch 
which the testator has builded into his will, and a leaning in any direction except 
the true perpendicular is a dereliction of moral strength and duty. The statute 
gives the testator the absolute right to make his will and create a trust, not per- 
petual, of course, but to be terminated as the testator plans. Then why should 
not the testator’s plans prevail? What moral right has an executor to yield one 
jot or tittle in the full execution of his most solemn trust? In the very nature 
of things an executor can not know all or any portion of the facts that shaped 
and influenced the testator’s mind; and even if such executor has any knowledge 
of the facts, the whole matter was taken from his arbitrament the very moment 
the testator affixed his name to the will. “Not Thy will be done, but My will be 
done,” says every testator to his executor, and this injunction should be ever 
present. For it is a veritable truth that an executor has no more right to adopt 
his own standard as to the execution of his trust, than has a grocer to adopt 
his own standard of weights and measures. It is not a question as to what the 
executor thinks, but rather it is a question of what the testator has thought. 
And if what the testator has thought, after months and years of careful considera- 
tion, is not to stand as firm as the everlasting rocks, then why should the 
living spend all this time in vain and idle planning? And if the public expect and 
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exact this rectitude of conduct and rigidity of purpose from an individual 
executor, how much greater is the public expectation and exaction from a trust 
company executor, where the impersonal view and the true moral purpose of the 
trust imposed should always prevail. It takes courage of the highest type to 
stand by the will and wishes of the dead, as against the clamor and connivance of 
the living heirs. And it requires an adamant conviction to support that courage 
when to the clamor and connivance of the living heirs, there is superadded the 
pressure of public opinion, when a city or other public corporation will be imme- 
diately benefited by a settlement that frustrates the plans of the testator. An 
individual executor may weaken and capitulate under such stress and fire, but a 
trust company never, if it reckons on future business. 





TITLE TRUST COMPANIES AND PROPOSED FEDERAL RESERVE BANK SYSTEM 


The question as to how the proposed Federal reserve banks would appeal to trust 
companies must be answered according to the business which trust companies undertake. 
Trust companies located in Wisconsin, Michigan and other States where they are not 
allowed to conduct banking business will have no advantage in coming into the system. 
This is also true of trust companies which eschew commercial banking and devote them- 
selves more strictly to their fiduciary functions. On the other hand the trust companies 
applying for membership will be encouraged to increase the amount of their investments 
in commercial paper discounted or purchased in order to avail themselves of rediscounting 


privileges. —— 


CHANGES IN PROPOSED INCOME TAX’ BILL 


The amendments to the Income Tax bill 
recently announced by the Senate Finance 
Committee do not materially revise the ad- 
ministrative features which impose unwar- 
ranted duties and hardships on trust com- 
panies in the exercise of their various cor- 
porate capacities. It is the evident deter- 
mination of the Senate Finance Committee 
to preserve the principle of taxing incomes 
instead of appraising them at the source. 
Perhaps the most important modification to 
banks and trust companies is that which 
makes an exemption of interest on “moneys 
received for investment and secured by 
interest-bearing certificates of indebtedness 
issued by banks, banking associations, loan 
or trust companies.” This grants some re- 
lief to banks and trust companies. 

A new clause has been added to para- 
graph A which provides that taxable in- 
come shall embrace the share of any taxable 
individual of the gains and profits of all 
companies whether incorporated or partner- 
ship who would be entitled to the same, if 
divided or distributed, whether divided or 
distributed or otherwise. Such companies 
shall at the request of the Internal Revenue 
Commissioner forward the names of indiv- 
iduals entitled to such profits and gains. 
One of the amendments lowers the exemp- 
tion limit from $4,000 to $3,000 with certain 
allowances in the case of persons with fami- 
lies. In response to the protests of mutual 
life insurance companies there is further 


provision for exemption on a portion of 
their premiums. Other exemptions apply 
to municipal corporations and organizations 
not “organized for profit.” Persons carry- 
ing on business in partnerships are to be 
liable for income tax only in their individ- 
ual capacity. In the case of corporations 
another amendment orovides that indebted- 
ness, wholly secured by collateral, the sub- 
ject of sale in the ordinary business of such 
corporations, the total interest secured and 
paid by such corporation within the year 
of any such indebtedness, may be deducted 
as a part of expenses of doing business. 
Another amendment exempts real estate 
agents from withholding the profits of their 
principals; that landlords are to make their 
own returns and tenants are exempt from 
the requirements of the act, except when, 
in the case of individuals, trustees and other 
non-corporate holders, the terms of the 
lease require the tenant to pay State and 
municipal taxes, assessments, repairs, etc., in 
which case tenants are authorized to deduct 
the tax out of gross rental. This does not 
apply where the owner is a corporation. 
The Investment Bankers’ Association has 
filed a supplementary protest against the 
amendment which provides that holders of 
bonds, having contracts with the issuing 
corporations, that the interests shall be paid 
in full without the deduction of the tax, 
shall receive the interest in full, but shall 
include it in their own taxable incomes. 
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~ THE APPLICATION OF SCIENTIFIC MANAGEMENT TO 
RANKS AND TRUST COMPANIES 


HOWARD M. JEFFERSON 
Copyright 1913, by Howard M. Jefferson, New York City 














(Epitor’s Note: The following article contains concrete suggestions for savings and 
economy in the daily conduct of bank and trust company business which should be of par- 
ticular interest to officers. The author, Mr. Howard M. Jefferson, has had an experience 
covering over fifteen years in practical banking and auditing work. He was an examiner 
in the New York State Banking Department during the administration of Honorable Clark 
Williams. He is in charge of the course on Banking Practice at the School of Commerce, 
Accounts and Finance of New York Untversity and a member of the staff of the Alexander 
Hamilton Institute. His book on banking practice is used as the text of the Alexander 
Hamilton Institute course and the courses at New York and other universities.) 


Men. In a recent conversation with one 
of the ardent advocates of vocational train- 
ing, the following story was related: 

The officers of one of our western pub- 
lic service corporations were dissatisfied 
with the continual changing in the staff in 
the department having charge of putting the 
filament in incandescent lamp bulbs. It 
seems that during one year, over eight hun- 
dred different girls had served in the de- 
partment while one hundred fifty, or there- 
abouts, constituted the average pay-roll. 
The expert referred to was consulted and 
introduced to the man in charge of employ- 
ing the girls. He asked him what methods 
he employed in securing the help for this 
department, to which he replied: 

“Oh, we just put an ‘ad.’ in a local paper, 
hire ‘em and if they don’t do, we fire ’em.” 

“Well, I see you have ‘hired’ and ‘fired’ 
a great many during the past year. Don't 
you try to find out if these girls are fit for 
the work they are set to do?” 

“Oh no. We can’t afford to keep a lot 
of experts around here. It would cost too 
much. We just fire ‘em if they can’t do the 
work.” 

“Now let’s see. These girls are engaged 
in work that requires them to pass fine wire 
through small holes, are they not?” 

“Yes.” 

“Did it ever occur to you that if they are 
near-sighted they cannot do the work?” 

“Yes, but we can’t have an eye specialist 
here to find that out.” 

“Well now suppose that you had a sup- 
ply of fine needles and some spools of thread 
in your desk and that you asked every ap- 
plicant to thread a needle or two, don’t you 
think that you could tell whether or not the 
girl was near-sighted ?” 





“That’s so.” 

“And don’t you think that you could learn 
other things about the adaptability of the 
applicant to that particular kind of work 
from the same or other simple experi- 
ments ?” 

“T believe I could. It never occurred to 
me.” 

“Now as to the cost of hiring the ex- 
perts—by employing six or seven hundred 
girls who never could do the work, in order 
to pick out one hundred fifty who can, 
and by having poor work, spoilage, etc., 
by consuming the time of experienced hands 
in teaching this large number, you have 
actually lost $9,000 for your company in 
the past year. A special study of the situa- 
tion would not have cost more than $2,000 
and your company would have been $7,000 
ahead. These are the real facts of the 
case.” 

In endeavoring to apply the principles of 
Scientific Management, as much study 
should be given to fitting the man to the 
job as in finding the right materials, tools 
and methods. Days were spent in finding 
the man who would make a successful pig 
iron handler. Many men were passed by 
because they would not make good shovel- 
ers. It was necessary to drop some of the 
brightest and most experienced girls on the 
bench when experiments were conducted to 
make scientific the inspection of bicycle 
balls, because under psychological analysis 
they did not have just the right “personal 
coefficient,” as it is termed, to make them 
good bicycle ball inspectors. 

In the selection of boys and men for po- 
sitions in banks and trust companies, much 
is left to the judgment of the officer who 
seems to have the keenest sense in judging 
men. Some are gifted in this respect. It is 








possible to cultivate a knowledge of facial 
construction, expression and general con- 
duct, as indicators of character and tenden- 
cies, which will be of great benefit to the 
man who must pass upon the applicants. 

Suppose it is discovered that a young man 
in a bank or trust company is particularly 
interested in mechanics, that his every 
thought is along that line, that he has the 
physique that would lead one to believe that 
he would be a successful engineer, but mere- 
ly a mediocre bank clerk. Would it not be 
better for both the boy and the bank to 
tell him so frankly and to try to get him 
started in the way that will make him of 
the greatest benefit to himself and to the 
community ? 

In a large institution there are a great 
many kinds of tasks. Clerks are needed 
who will make good tellers, bookkeepers, 
transit men, money counters, loan and dis- 
count clerks, stock and bond men, file clerks, 
real estate experts, individual and corporate 
trust men Good executives are always 
needed. 

It is possible to do a great deal of harm 
to a bank by assigning to the teller’s win- 
dow a man who is particularly masterful in 
work requiring continued application, but 
who is not capable of turning quickly from 
one duty to another or of attending to sev- 
eral duties at once. Such a man would 
make a good bookkeeper, but a poor teller. 

As a rule, female stenographers are more 
rapid and present neater work than males. 
They are undoubtedly better file clerks. 
Women are better fitted for continued detail 
work than are men and give better service. 

A contented staff is a valuable asset to 
any business. This is especially true in 
banking where the relations between cus- 
tomer and clerk are so intimate. The offi- 
cers meet a very small percentage of the 
depositors but the tellers know them ll. 
Happy and contented tellers make pleasant 
conversations with customers at the win- 
dow. Satisfied bookkeepers make neat 
statements. Messengers and porters are 
courteous to customers when it is the habit 
to speak to them as if they were human 
beings. 

This may sound like small talk, but there 
are many banking institutions in the coun- 
try that do not give the least consideration 
to the human element. One institution in 
mind has an unenviable reputation in this 
respect. Its clerks are compelled to work 
early and late and consequently render in- 
efficient service even during the day. There 
is no reserve force left when the rush sea- 


TRUST COMPANIES 








15 


son comes. Department heads appear to be 
petty despots in their realms, and friction 
is the rule instead of co-operation. Know- 
ing these conditions, would a business man 
expect to be greeted pleasantly at the tell- 
er’s window, or to receive his pass book or 
statement on time, or would he expect cour- 
tesy from messengers and porters? 

Around the corner from this institution is 
one from which clerks rarely if ever re- 
sign. They have the same feeling for their 
bank that a college graduate has for his 
Alma Mater. Their hours are reasonable. 
In rush seasons, they perform the extra 
tasks gladly and with vigor. Department 
heads have charge but the staff is so organ- 
ized that all work together for the good of 
the institution. 

Another hustling institution in a semi- 
suburban part of.the city has a chief execu- 
tive who is intensely interested in the wel- 
fare of each clerk. This interest takes ex- 
pression in very practical ways. His desk 
and that of his stenographer are in the 
lobby. He knows every depositor by name 
and is familiar with his business affairs. 
What a potent factor this humanizing effort 
is in the management of this institution 
from the standpoint of the clerks and the 
public. 

When making necessary changes in the 
administration of a bank, evolution should 
be the governing rule rather than revolu- 
tion. The former method causes less fric- 
tion than the latter and serves to fit the new 
to the old with a minimum of effort. 


Summarizing this phase of the subject, 
an honest endeavor to find clerks in the 
first instance who will prove loyal and effi- 
cient will materially assist in the conduct 
of the institution’s affairs. 

Scientific fitting of the worker to the task 
and thoughtful consideration of his wel- 
fare will yield large returns. 

Materials. The relation between men. 
materials and methods is not exactly the 
same in banking as it is in manufacturing. 
In manufacturing, materials play a very 
important part in the proper management. 
If the stock clerk fails to deliver materials 
when needed the whole factory may be out 
of work. If the buying of raw materials is 
carelessly managed the increased cost of the 
product may make it impossible for the con- 
cern to compete with others who buy more 
carefully. 

The distribution of supplies is of equal 
importance. During the construction of a 
well known plant near New York, this phase 
of the work was poorly managed. It is 
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said that material enough to have built a 
duplicate was stolen during the process of 
construction. The result was that the struc- 
ture was capitalized for twice what it was 
worth and never paid its way. 

One of the most insidious leaks in the 
banking business is in the purchase and 
distribution of supplies. A few concrete 
examples of waste will show the magnitude 
of the subject: 

In one of our trust companies, while 
checking a ledger, I found a huge pile of 
forms of one kind—legal sheets, full of 
printed matter. I asked why there were 
so many of them there. The clerk replied 
that he had an urgent need for a copy of 
that form one day and found to his sur- 
prise that he was entirely out. He was 
severely taken to task by the officers and 
made up his mind that he would never again 
be censured for allowing his stock of that 
form to become exhausted, and entered a 
rush order for ten thousand copies. Unless 
the form is changed, he never will, for he 
has enough to last several generations. If 
the form is changed—well that’s another 
matter. 

A clerk in a dealer’s establishment asked 
how much to charge a customer for a cer- 
tain piece of work. He was instructed to 
bill for $60. Later, the proprietor remem- 
bered that the account was a certain uptown 
trust company and changed the price to 
$100. I am not informed whether he knew 
that the suffering trust company found this 
out, or not. 

Another institution had been using a 
miserable wood pulp envelope for years 
which would fall apart when a heavy en- 
closure was mailed in it. By securing bids 
and ordering in large quantities, a very high 
grade bond envelope was substituted at the 
same price. The stationery clerk secured 
tools and tested the tensile strength of the 
various samples of paper submitted. 

Still another institution in New York pays 
from $2.50 to $3.50 and $4.00 for end name 
check books. None are made for less than 
$2.50 and most of them cost much more. 
These books can be made at prices rang- 
ing from 65¢ to $1.88. The saving in ex- 
pense is well worth while, but consider the 
value of the advertising advantage the com- 
pany with the low cost has over the one 
with the higher. 

A great deal of money can be saved by 
standardizing forms. Paper is made in cer- 
tain sizes and is sold by the pound. If a 
wide margin is cut off and thrown away, 
the bank pays for this waste. Perhaps the 
shading of a column or two would have 








made it possible to cut the form from a 
smaller sheet and have saved the loss. 

One of the great savings is effected in 
ordering at the proper time. A purchasing 
agent made a practice of visiting the vari- 
ous printing establishments and noting the 
idle presses. These printers were delighted 
to get his work at low prices to keep their 
presses busy. 

It is surprising how the prices tumble 
when it is known that the work is to be 
awarded to the lowest of several bidders. 

These simple suggestions illustrate quite 
forcefully the possibilities of saving through 
a properly handled stationery department. 
The installation of a system to guard the 
purchase and distribution of supplies saved 
one institution 9.25 per cent. in the first six 
months over the previous six months, even 
though the entire accounting system was 
changed and the depositors’ monthly state- 
ment system introduced. In the second six 
months a saving of 25.97 per cent. was ef- 
fected. 

Dividends can be earned by the applica- 
tion of proper methods to the expense ac- 
count. 

Methods. As a general rule banks and 
trust companies have not been behind other 
industries in adopting modern methods. 
They have always had a daily statement of 
assets and liabilities. The necessity for 
daily proof of the depositors’ accounts pro- 
duced the Boston ledger. The adding ma- 
chine was invented for banks. Burroughs 
was a bank clerk. Banks and trust com- 
panies are making extensive use of the ad- 
dressograph, the telautograph, automatic 
cashiers, coin counting and wrapping ma- 
chines, improved copying methods, envelope 
sealers and openers and a host of others. 

No method is so perfect that it cannot 
be improved. That which is the wisdom 
of today may be the folly of tomorrow. 
We must be continually advancing to keep 
up with the best. 

The daily statement of assets and liabili- 
ties may be made a daily statement in truth 
by including accruals for interest earned but 
not received, by deducting interest and ex- 
penses accrued payable and by rebating un- 
earned discount. The figures needed to 
compile this daily statement are very sim- 
ple and may be used to show daily earnings 
and expenses, daily earning power of in- 
vested assets, etc. A statement of this kind 
gives the officers and directors a knowledge 
of the business that can be obtained in no 
other way. A®* exact statement compiled 
once or twice a year is not of much use in 
determining present policies. Monthly 














statements are better, but in addition to the 
difficulty of applying the information ob- 
tained from the statement to the correction 
of policies, the months have not the same 
number of days and so comparisons are 
inexact. On the other hand, the daily state- 
ment is so easy to compile, the compari- 
sons are so exact that it is possible to keep 
a firm hand on the entire management. 

For banks and trust companies that are 
doing a seasonal business of any kind, charts 
showing rise and fall of the interesting 
items are almost essential. The use of 
charts can be recommended for a great 
many purposes. 

The rendering of a high grade of serv- 
ice has caused the introduction in many 
banks and trust companies of the practice 
of sending statements to depositors monthly. 
No better check on the individual ledgers 
has yet been devised. Ledgers and state- 
ments are both prepared by different clerks 
from original documents or from books of 
original entry and the resulting balances 
compared daily. Frequent proofs are made 
as usual. Until very recently these monthly 
statements have been prepared exclusively 
by hand. The Burroughs Adding Machine 
Company has perfected an adding and sub- 
tracting machine with a special carriage, 
which has been adopted by many progres- 
sive banks and trust companies to save 
labor on these statement sheets. It is recom- 
mended that but one posting be made daily 
on the statement sheets and that the de- 
posit slips and debits be sorted in proper 
order before starting the work. A _ sheet 
showing the balance of the day previous is 
inserted in the machine and adjusted almost 
instantly by means of the special carriage 
and roller, the old balance struck and com- 
pared, the credits listed with date and 
memoranda, the debits listed with date, 
numbers of checks and memoranda if nec- 
essary, and the resulting balance struck with 
one operation. 

The old debit and credit books have al- 
ways been little short of nuisances. The 
Burroughs Company, by means of its du- 
plex machine, has simplified this process. 
The machine lists the items in each account, 
strikes the total and throws it into an ac- 
cumulator, leaving the original mechanism 
clear for another listing. The items in an- 
other account are listed and the total struck 
and thrown into the accumulator as before. 
When the entire work is done, a small lever 
is shifted and the total of the day’s work 
given in addition to showing the totals for 
each account. The names of the accounts 
are then filled in by hand or typewriter. 
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The Moon-Hopkins and the Ellis ma- 
chines are combinations of adding machine 
and typewriter and are useful for work of 
this kind as well as for transit work. 

A very ingenious attachment to an ordi- 
nary adding machine is in use by many 
progressive banks in the transit and out- 
going exchange departments, by means of 
which checks are endorsed as listed with 
no loss of time. 


There are many combinations that can be 
made with the adding machine, especially 
the duplex, to facilitate the general work, 
but it is hardly within the scope of this 
article to do more than suggest a few of 
the important uses. Definite study of the 
organization of an institution will show 
where marked savings can be effected by 
making a carbon of a record here, by con- 
densing two or three records there or by 
making some other slight adjustments in 
the method of getting out the work. 


Machines are wonderful helps but their 
use is not all that can be done to promote 
efficiency. In a large bank or trust com- 
pany there are many duties that are fit 
subjects for time study and standardization. 
In an experiment recently conducted with 
fifteen other men, the method of handling 
currency was studied with a stop watch. 
With two exceptions they were not experi- 
enced, but unnecessary and inefficient mo- 
tions were noticed by all in the room. This 
study lasted only a few minutes as part of 
a lecture, but it demonstrated beyond a 
doubt that much improvement might be 
made in this phase of bank work, if care- 
fully studied. 


It would be possible to determine, in the 
same manner, the best way to handle checks 
for signatures, filling, endorsement as well 
as for listing. Methods of sorting down 
checks, of posting and striking and in fact 
any process involving detail could be re- 
duced to a science by a careful study. 
Having found the correct methods of per- 
forming each task worthy of time study, 
it would then be necessary to teach it to 
the clerks. 


How much better it would be to have a 
staff of money counters, all working to- 
gether in the same manner, each an expert, 
than to have each working in the manner 
learned by rule-of-thumb? How much more 
rapid progress a young man would make on 
the individual ledger if he was taught the 
best way to sort, post and strike before 
beginning, than he now does by acquiring 
this information as best he can from older 
men who are not always willing to divulge 
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the short cuts? This suggestion is capable 
of endless expansion. 


The ultimate barometer of efficiency in 
the: management of banks and trust com- 
panies is the surplus figure plus dividends 
paid. If the total of these figures does not 
show a gradual increase, there is need for 
investigation. 

To attempt to increase the earning power 
by securing higher yield per dollar invested 
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means that security must be sacrificed— 
that the stability of the institution must be 
endangered. 

To key the organization up to the high- 
est point of efficiency, to eliminate need- 
less waste of materials and human energy, 
to vitalize the human element within the 
institution, to adopt the most efficient meth- 
ods, will accomplish the same result and 
furthermore encourage progress in every 
branch of the business. 


COMMISSION TO REVISE CONFLICTING BANKING LAWS OF 
NEW YORK STATE 


The eagerness of State legislative assem- 
blies to enact laws in response to popular 
whim or fancied grievance has seriously ob- 
structed the healthy growth of business and 
of banking activities: This is especially true 
of New York State, where a multitude of 
laws have been enacted without regard to 
practical application or statutes which have 
been previously enacted. They have stimu- 
lated. litigation, confusion and conflicting de- 
cisions. The commission recently appointed 
by Superintendent of Banks George C. Van 
Tuyl, Jr:, under authority given by the Pol- 
lock bill to codify and revise the banking 
and trust company laws passed since 1852, 


is not only confronted with arduous labo 
but the. opportunity to obtain results which 
will be of incalculable value to business and 
banking interests. The commission will not 
only devote attention to reconciling the 
conflicting or ambiguous provisions but will 
study the broad questions as to constructive 
changes which are needed. The members of 
the commission have been selected because 
of their familiarity with banking conditions 
and requirements. There are bankers, busi- 
ness men, and lawyers on this commission 
who may be expected to submit a report 
which shall command the approval of the 
legislature. Their recommendations — will 
cover the revision of laws relating to State 
banks, trust companies, savings banks and 
private banks. Amendments will be sub- 
mitted to correct conditions and evils which 
are not consistent with sound banking and 
to exterid the authority of the banking de- 
partment over unlicensed, or unsupervised 
enterprises which accept deposits. 


Superintendent Van Tuyl has selected a 
splendid body of men to undertake this im- 
portant work, the expense of which will be 
met by an appropriation of $50,000, pro- 
vided for in the Pollock bill. The members 
of the commission are as follows: John 
Claflin, president of the New York Chamber 
of Commerce; Charles A. Miller, president 
of the Savings Bank of Utica; Henry Mor- 
genthau, a direc of the Columbia Bank 
of New York City; Elliott C. McDougal, 
president of the Bank of Buffalo: E. P 
Maynard, president of the Brooklyn Trust 
Company; Herbert H. Lehman, of Lehman 
Bros.. New York; John Harsen Rhoades, 
trustee of the Greenwich Savings Bank: 
Frank M. Patterson, counsel for Superin- 
tendent Van Tuyl in connection with the 
liquidation of failed: institutions; Prof. Jo- 
seph French Johnson of New York Uni- 
versity; George C. Boldt, a director of the 
New York City Trust Company; Leopold 
Stern, of Stern Brothers & Company,. and 
a director of the Market & Fulton National 
Bank; Randall J. Leboeuf, a director of the 
\lbany Trust Company; Frank E. Howe, 
president Manufacturers’ National Bank and 
John H. Gregory, vice-president of the Cen- 
tral Bank of Rochester. The counsel se- 
lected for the commission consists of George 
W. Morgan and John De Witt Warner of 
New York. George J. Skinner, first deputy 
superintendent in the State Banking De- 
partment, has been detailed to assist the 
commission which will also have the co- 
operation of Governor Sulzer and Superin- 
tendent Van Tuyl. 





The Williamson Trust Company, S. M. 
Williamson, president, with deposits of 
$155,243.70, and capital of $100,000, has been 
absorbed by the Union and Planters Bank 
and Trust Company of Memphis, Tenn. 


It was announced in Louisville, Ky., re- 
cently that the Fidelity & Columbia Trust 
Company has succeeded Owen Tyler as trus- 
tee of the Levi Tyler estate, valued at sev- 
eral million dollars. 
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"UNSAFE FEATURES OF ADMINISTRATION CURRENCY BILL 


GEORGE M. REYNOLDS 
President of the Continental and Commercial National Bank of Chicago 








(Note: Mr. George M. Reynolds, in the following important address delivered July tro, 
at the annual convention of the Minnesota Bankers’ Association at Duluth, points out the 
danger of political domination, the necessity of modifying the provisions for the treatment 
of National bank United States bond secured notes, of note tssues and of reserves, embodied 

{ in the Currency Bill proposed by the Wilson Administration. By virtue of his eminent 


garded’as of special value at this time.) 


Recognizing as I do that the need for 
early currency legislation is imperative, it 
is with conflicting emotions that Il under- 
take a public discussion of the Administra- 
tion Currency Bill. 

While I hope for the earliest possible en- 
actment of a good currency law, still, my 
great desire in this respect cannot, and I 
feel should not, stifle my convictions as to 
the soundness and probable efficiency of 
the plan covered by the bill which has been 
introduced. 

[ do not want to criticise the legislative 
measure offered for enactment into a law 
simply for the sake of opposing the plan 
embodied in that measure, but, rather, I 
want to be clearly understood as’ being 
willing to waive all petty and technical ob- 
jections to the plan, in the hope that dis- 
cussion and analysis of it may result in its 
modification to the extent that it will con- 
form as nearly as possible to the legitimate 
and pressing needs of the business of the 
country, and at the same time be fair to 
the banks and also assure a just and equit- 
able treatment of the public when the new 
plan is put into operation. 

I am well aware that the enactment of 
legislation is very largely the result of the 
application of a “give and take” policy, for 
there are so many in Congress whose views 
must be considered that any bill finally 
passed must, to some extent, be a com- 
promise bill, and I have long since aban- 
doned the hope of securing such legislation 
as I, or any other individual, might regard 
as ideal. 

Inasmuch as no one individual can pos- 
sibly know all upon this or any other sub- 
ject, it is to be presumed that a consensus 
of opinion of many should represent greater 


qualifications as a practical banking authority and because of his knowledge of the defects 
and needs of our naiional banking and currency system, Mr. Reynold’s views will be re- 


wisdom than the opinion of one. How- 
ever, to make this literally true, the con- 
sensus of opinion of the many must be the 
result of a broad-gauged and open-minded 
consideration of the subject, free from all 
prejudice and preconceived notions, so that 
their conclusions will reflect equity and jus- 
tice in all their ramifications. 

As a result of personal interviews with 
President Wilson and his administration 
heads who have been charged with the re- 
sponsibility of preparing a currency bill, I 
have been impressed it is the earnest desire 
of all concerned to devise the best plan 
which it may be possible to enact into a 
law. Therefore, I believe they will wel- 
come constructive criticism of the bill, for 
[ feel that they, too, will recognize the 
wisdom of accepting the consensus of opin- 
ion of the many rather than to rely upon 
the knowledge or belief of but a small num- 
ber. 

The bill is intended to provide for a sys- 
tem of banking and currency in the United 
States which, while it will give a greater 
elasticity in our credit and banknote issues, 
should also protect our organization of 
credit and give stability to our business. 
It is sought to bring this about through a 
provision for the establishment of twelve 
Federal Reserve banks, one each in twelve 
important commercial cities so geographi- 
cally located as to be best calculated to 
serve the needs of all sections of the coun- 
try. 

It is proposed these Federal Reserve 
banks shall be organized by means of hav- 
ing the banks, both National and State, of 
any one district subscribe to the stock of 
the Federal Reserve bank of that district 
to the extent of 20 per cent. of the capital 
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of the subscribing bank, one-half, or Io 
per cent., of which is to be paid in cash, 
the balance to stand as a liability against 
the subscribing bank. The amount of capi- 
tal of any Federal Reserve bank would, 
therefore, depend upon the number of sub- 


scribing banks in any district and the 
amount of their capital. It is stipulated, 
however, that no reserve bank shall start 


with a paid-up capital of less than $5,000,000. 

Thus it will be seen that to establish a 
Federal Reserve bank in any region, the 
banks in that region subscribing to its capi- 
tal stock would necessarily have to have a 
capital aggregating $50,000,000; they might 
have more, with the result that the Federal 
Reserve bank would have as much larger 
capital than $5,000,000 as 10 per cent. of the 
aggregate capital of all member banks would 
exceed $50,000,000. 

It is provided that each of these Federal 
Reserve banks shall have nine directors, 
three of whom shall be elected by the mem- 
ber banks from bankers in the district, and 
three by the member banks from among the 
business men of the district who are not 
bankers and who shall fairly represent the 
agricultural, commercial and industrial in- 
terests of that section. Three additional 
are to be selected by the Federal Reserve 
board at Washington, one of whom shall 
be designated by that board as Federal Re- 
serve Agent and who shall have an office 
in the premises of the Federal Reserve bank 
and be the chairman of its board of direc- 
tors. The board thus constituted shall have 
the right to elect its own officers and man- 
age its own business, subject to such su- 
pervision and control of the Federal Re- 
serve board as has been provided. 

So far as I can see this is satisfactory, 
except that I think the Federal Reserve 
Agent, who, it is provided, will represent 
the Government on the board, should not 
be its chairman even though, as I under- 
stand from the authors of the bill, this is 
meant to be only an honorary position and 
it is not intended he should have anything 
more to do with managing the business than 
his influence as one director would give to 
him. 

The provision made for allowing member 
banks to discount commercial paper is satis- 
factory also, except, that the bill does not 
limit the amount of rediscount to which any 
one bank shall be entitled. -I think this 
should be modified to make the limit of 
rediscounts for any member bank an amount 
equal to its capital. Otherwise the door 
will be open for inflation. 

Assuming that you have read and are 









somewhat familiar with the bill, and appre- 
ciating I could not in the short time al- 
lotted to me undertake~an exhaustive dis- 
cussion of its details, I ask your kind in- 
dulgence while I call your attention to and 
discuss briefly four sections of the bill 
which I regard as comprising its most im- 
portant special features. 

Placed in the order of their importance 
from the standpoint of principle as well as 


in their practical effect, should they be 
adopted, I would group the sections as 
follows: 


(1) The one providing for the organiza- 
tion of the Federal Reserve Board; 

(2) That relating to the proposed treat- 
ment of the National bank United States 
bond secured notes; 

(3) The note issues; 

(4) The reserves. 

Believing that in the interest of the pub- 
lic welfare the Government should exercise 
a certain supervision or control over the new 
system, in a regulatory way, the framers of 
the bill have provided in it for the creation 
of a Federal Reserve Board of seven mem- 
bers, which will include the Secretary of the 
Treasury, the Secretary of Agriculture, and 
the Comptroller of the Currency, respective- 
ly, the four additional to be appointed by 
the President of the United States. 

Inasmuch as the three first named would 
be members of the President’s official fam- 
ily, receiving their office through appoint- 
ment by him, it will be seen that the entire 
Federal Reserve Board would be appointees 
of the President; and since by the terms of 
the bill itself not more than one of the 
directors appointed to serve on that board 
must be a banker of wide experience, there- 
by prohibiting the sole owners of the stock 
from the right of representation, in fact, 
excluding them from any participation in 
the deliberations of the board, bankers, busi- 
ness men, and thinking people, generally, 
regard this prohibition as most revolution- 
ary in character and calculated to place our 
whole system of banking under the domina- 
tion and control of a purely political board. 

Inasmuch as it is made obligatory upon 
the National banks of, the country to be- 
come subscribers to the stock of the Fed- 
eral Reserve banks (and it will be neces- 
sary for the National banks, generally, to 
comply with this requirement if the plan 
becomes successful) they would be com- 
pelled to subscribe for $200,000,000 of stock, 
one-half, or $100,000,000, of which they 
would have to pay in, and in addition they 
would, in accordance with the reserve re- 
quirements, upon which I will touch later, 
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be compelled by law to carry about $550,- 
000,000 of their reserves with the Federal 


Reserve banks, over which the Federal Re- 
serve Board, composed exclusively of the 
partisans of the particular political party in 
control, would exercise a dominating or 
controlling power. Do you not think the 
people of this country should deliberate 
upon this fact and carefully weigh the pos- 
sibilities involved ? 

Instead of offering a system sufficiently 
attractive within itself to cause the bank- 
ers cof the country to desire to go into it 
on its merits, as I claim it should be, we 
are told we must contribute approximately 
about $650,000,000 to its success, and, by im- 
plication at least, we are told we are not 
worthy to be represented on the Federal 
Reserve Board. 

If the Government can rightfully compel 
the banks to contribute this vast sum for 
this purpose, would it not follow that it 
could compel corporations doing an inter- 
state business to invest their funds for some 
other purpose; and if so, how long do you 
think there would be any capital invested 
in enterprises over which this drastic pre- 
rogative could be exercised by the officials 
of the Government? 

It is one of the traditions of the Anglo- 
Saxon race and in accordance with the 
spirit of true Americanism that capital must 
be managed by those who supply it, and 
furthermore, that the investor must be free 
to decide whether or not he shall make in- 
vestments; yet, we are confronted with a 
plan which proposes to compel the banks 
of the country tc turn over to a political 
committee virtual control of about ten bil- 
lion dollars of banking power, the result 
of fifty years of conscientious labor on the 
part of the officers of 7,500 National banks 
in the United States. 

I want to say here and now that I am 
firmly of the belief the Government should 
have some supervision over the system of 
banking and currency which shall be estab- 
lished, but it should be purely regulatory 
and not of an initiative, administrative, or 
controlling character. 

Since banks are only the “warehouses” for 
the money and credit of the country, thereby 
providing places to which the people may 
go either to deposit their money for safe 
keeping or to secure credit to the extent 
of their needs against the money so left, 
whatever is provided for in a banking sys- 
tem that will be either beneficial or detri- 
mental must ultimately fall with full force 
upon the public. Whatever assets a bank 
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owns in excess of the funds invested by its 
stockholders are offset by an equal amount 
of liabilities to the public; therefore, any 
condition which seriously disturbs the bank- 
ing business of the country to the extent of 
entailing loss or impairing general business 
must be borne very much more largely by 
the masses than by the banks; so the ques- 
tion of the failure of this bill to provide 
representation for the banks on the Federal 
Reserve Board is one which in the last 
analysis is of vastly more importance to the 
people than it is to the bankers themselves 

The manner of the appointment of the 
board, together with the fact that three 
members of the President’s cabinet would 
be members thereof, provides for Adminis- 
trative control as well as Governmental con- 
trol, and it seems to me inconceivable that 
the matter could be kept out of politics; 
| fail to see how it would be possible to 
keep our banking system from becoming a 
political issue every presidential election; 
and since the entire business of the whole 
country of every kind and character is con- 
ducted mainly through the wide use of 
credit, making control of our banking sys- 
tem mean, in fact, the control of all lines 
of business, it seems to me the adoption 
of this plan would be certain to bring dis- 
order and chaos to our business to a much 
greater extent on the occasion of future 
presidential elections than has been the case 
in the past. 

We are told that the power given to the 
Federal Reserve Board for the control of 
our banking system is very similar to that 
given to the Interstate Commerce Commis- 
sion, but the fact a railroad has the right 
of appeal to a court provided for that pur- 
pose seems to me to make the cases entirely 
dissimilar. 

In discussing the bill with our committee 
of bankers who visited Washington, the Ad- 
ministration heads disclaimed any intent to 
have the Federal Reserve Board control or 
in any way interfere with the conduct of 
the Federal Reserve banks to the extent my 
remarks would imply, yet when I call your 
attention to some of the powers given to 
that board, I am sure you will agree that 
very little, if any more, power would be 
necessary to give that board absolute con- 
trol over the banking business of the coun- 
try. 

The following are some of the specific 
powers given to the Federal Reserve Board 
by the bill: 

The power to require the removal of 
the officers of the Federal Reserve banks; 
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The power to suspend further opera- 
tions of any one or all of the Federal Re- 
serve banks and appoint a receiver; 

The power to make and promulgate 
from time to time regulations governing 
the transfers of money, and the power, if 
it so chooses, to act as a Clearing House; 

The power to order not less than four 
examinations per year of banks in Central 
Reserve cities; 

The power to fix the salary of the Fed- 
eral Reserve Agent—such salary to be 
paid by the Federal Reserve banks; 

The power of removal of directors of 
a certain class of Federal Reserve banks, 
when, in their opinion, they do not rep- 
resent the various investors of that dis- 
trict ; 

The power to use their discretion to ad- 
mit State banks to the system; 

The power to reject members once they 
are admitted to the system; 

The power to put the Comptroller’s of- 
fice under the jurisdiction of the Secre- 
tary of the Treasury acting as chairman 
of the Federal Reserve Board; 

The power to add to the number of 
Reserve cities and the power to reclassify 
existing Reserve cities; 

The power of discretion as to permit- 
ting country banks to carry 5 per cent. of 
their reserve with their correspondents in 
Reserve cities after the plan has become 
operative ; 

The power to control the note issue 
with power to grant or to refuse to grant 
the application of Federal Reserve banks 
for same; 

The power to cause any member bank 
of a Federal Reserve bank to be exam- 
ined. 

The bill originally gave the Federal Re- 
serve Board the power to name the dis- 
count rate of the Federal heserve banks in 
the various districts in which they would 
be located, but, at the urgent request of the 
committee of bankers, they modified it by 
placing the initiative upon the Federal Re- 
serve Bank and giving the Federal Reserve 
3oard the right of approval. 

In addition to all of these especially de- 
fined powers, the bill provides that this 
board shall have the right to perform the 
duties, functions, or services implied as well 
as specified in this act. 

I do not believe the Administration seeks 
any such powers; therefore, in the interest 
of the passage of the bill, let it be so modi- 
fied as to restrict the powers of the board 
to those that are purely regulatory, defining 
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fully just what power is vested in the board 
1ather than to leave the extent of its ac- 
tivity more or less an open question. 

The committee of bankers who visited 
Washington asked for representation for 
the bankers upon the Federal Reserve 
Board, through having that Board enlarged 
from seven to eleven members, the addi- 
tional four to be selected by the President 
from a list of names to be furnished by the 
Federal Reserve banks, each bank to fur- 
nish one name. 

This would give the Government seven 
out of the eleven members on the Board, 
and I can see no good reason why there 
should have been any objection to that plan. 
Failing, however, to secure representation 
on the board, the matter might be adjusted 
by a provision in the bill for the appoint- 
ment of an Advisory Board of, say, one 
from each district in which a Federal Re- 
serve bank would be located, three of which 
should have the right to sit in the official 
meetings of the Federal Reserve Board and 
report its actions to the members of the 
\dvisory Board, as in the case of the Ad- 
visory Board provided for in the Reichs- 
bank of Germany; but even with the adop- 
tion of this idea, the powers of the Federal 
Reserve Board should be restricted and 
their duties fully defined, and it should be 
restrained from acting beyond such author- 
ity as is specifically given to it. 

{Mr. Reynolds then discusses the provis- 
ions of the bill for treatment of the Na- 
tional bank United States bond-secured 
notes by giving the National banks the right 
to present to the Secretary of the Treasury 
ill any one year 5 per cent. of the 2 per 
cent. United States bonds now owned by 
National banks and held by the Treasury 
Department to secure their circulating notes 
now outstanding, and receive in lieu thereof 
an equal amount of 3 per cent. United States 
bonds due after twenty years, the latter to 
carry no circulation privileges. He points 
out the obligation of the Government to 
protect banks against loss in retiring the 
2 per cent. bonds. Mr. Reynolds then comes 
to the provision for the issue of Federal Re- 
serve treasury notes not to exceed $500,000,- 
000. He continues:] Believing that the 
bank note issue, as proposed in the bill, is 
neither sound nor scientific from the stand- 
point of modern banking, the committee of 
bankers who called upon the President sug- 
gested an entire change in the manner of 
issue and a somewhat different method of 
securing these notes. We held that the 
Government should not guarantee nor un- 
dertake the responsibility of the redemption 
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of the notes issued, for since they would, 


even under the plan proposed in the bill, 
be abundantly secured, it seemed to us en- 
tirely unnecessary that they should bear the 
promise of the Government to redeem them 
in gold; especially so, since under the pro- 
posed plan the real burden and responsibility 
of maintaining the necessary gold reserve 
against them is placed upon the Federal Re- 
serve banks. Our reasons for this were 
based upon the theory that it would be put- 
ting an unnecessary responsibility and bur- 
den upon the Government and one which 
might cause embarrassment. 

If the notes were the obligation of the 
Federal Reserve banks alone, and properly 
secured, any emergency which could pos- 
sibly cause a default in the payment of gold 
would not affect the credit of the Govern- 
ment and would leave it free and unham- 
pered to use its influence and prestige to 
bring about stability; whereas if the prom- 
ise of the Government to redeem these notes 
in gold should be linked with that of the 
Federal Reserve banks, and a default should 
occur, neither would be free to assist the 
other. 

In case of war with a foreign nation mak- 
ing it necessary for the Government to use 
its credit freely, its guarantee of the pay- 
ment of these notes in gold would, no doubt, 
impair its ability to borrow on the most 
advantageous basis, and it would at the 
same time, through so materially increasing 
its obligations, cause more or less apprehen- 
sion concerning such outstanding notes; and 
if a condition should be created through 
which the public would doubt the ability of 
the Government to pay gold against these 
notes, gold would be hoarded and the notes 
would depreciate in value. Furthermore 
than this, the manner in which they must be 
gotten into circulation is unscientific and 
would have a tendency for inflation, for 
any plan which does not force immediate 
automatic redemption of a bank note, once 
it has served its purpose, is built upon a 
wrong premise. 

Much confusion regarding bank notes is 
created through the fact that many regard 
them as money. This is a fallacy, for noth- 
ing could be further from the truth; they 
are, in fact, only instruments of credit 
given such form that the public will know 
they are secured and are generally accepted 
as a circulating medium; they perform the 
same functions as a check, and if they are 
effective and are outstanding only to the 
extent of the requirements of business, they, 
like checks, should be canceled when paid. 
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Instead of the plan as proposed in the 
bill, we recommend that the notes should 
be issued by the Federal Reserve banks, 
each note to be similar in appearance, but 
that each should bear upon its face the 
number of the issuing bank. We proposed 
to make it the duty of one Federal Reserve 
bank to daily charge to the account of, can- 
cel and send to each of the other Federal 
Keserve banks, notes received by it in any 
day’s business. Thus, bank No. 1 would 
daily cancel and send to the other eleven 
Federal Reserve banks all their notes re- 
ceived that day, and the other eleven banks 
would in like manner charge to the account 
of, cancel and send to Federal Reserve bank 
No. 1 all of its notes received by them in 
any one day. In this manner there would 
be a constant, automatic redemption of 
notes outstanding, and no more notes could 
be kept out than the exact amount necessary 
for the transaction of our business. 

The fact that the National bank United 
States bond-secured notes have been so rigid 
and not at all elastic has caused many to be- 
come confused into regarding them as 
money rather than instruments of credit, 
and the inelasticity of the notes has caused 
us to experience alternating seasons of 
stringency or redundancy in our currency, 
depending upon conditions in business and 
the state of public confidence. 

We proposed that any Federal Reserve 
Jank to issue these notes should carry a 
50 per cent. gold reserve against its liabilities 
of all kinds (being 16 2-3 per cent. more 
gold than is required in the plan proposed 
in this bill) and that the said notes should 
be secured by the liquid assets of the issu- 
ing bank, thus becoming a first lien on all 
its assets. In addition thereto, they would 
have behind them the stockholders’ double 
liability, and even beyond this should be, 
subject to the notes issued by such banks, 
a first lien on the assets of all the other 
Federal Reserve banks. 

It is inconceivable that a bank note could 
be better secured, and this sort of note, 
while being equally as safe as the one pro- 
posed in the bill, would not in any way 
entail any liability upon the Government; 
and in the event of a default in the payment 
of gold against such notes the credit of the 
Government could not in any wise be af- 
fected, thus leaving it in the attitude of 
being most powerful to restore order. 

We believe that the theory of taxing notes 
to enforce their redemption is wrong in 
principle and practice, and as a substitute 
for this plan and with a view of securing a 
system which would prevent inflation, we 
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suggested that a Federal Reserve bank 
should issue notes without tax so long as 
it should maintain a 50 per cent. gold re- 
serve against its total liabilities, including 
deposits, but that such notes as it should 
have outstanding when its gold reserves 
would fall below 50 per cent. should be 
taxed at the rate of 1% per cent. for each 
2% per cent. its gold reserve should fall 
under 50 per cent. down to 33 I-3 per cent. 
In practice this would mean that a Federal 
Reserve bank would have to pay a tax on 
its outstanding notes of 1% per cent. when 
its gold reserve would be 47% per cent.; 
6 per cent. when its reserve should drop to 
40 per cent., and 10% per cent. when its re- 
serve would fall to 33 1-3 per cent.; it to be 
prohibited from issuing notes when the re- 
serve would fall below that point. 

We believe this to be the scientific and the 
most practical way in which to enforce an 
automatic redemption of bank notes. 

The bill under discussion gives to the 
Federal Reserve Board the power to re- 
quire a tax upon circulation if in its judg- 
ment it is deemed best. What would be the 
situation if a member bank of a Federal 
Reserve bank, after having discounted paper 
with it, should ask for one or two million 
dollars of bank notes to send to its cor- 
respondents in the country to be used for 
crop-moving or other purposes and the Fed- 
eral Reserve bank would have an excess of 
gold reserve at the time? Do you suppose 
the manager of that bank would be willing 
to pay a tax of any rate upon bank notes 
simply for the purpose of accommodating 
the member bank? Instead of so doing, do 
you not think that he would say to that 
bank that it would be expensive to furnish 
these notes and insist upon it taking gold 
instead? This followed to its finality would 
mean the ultimate scattering of vast sums 
of gold throughout the country, whereas, 
the whole theory of the necessity for cur- 
rency legislation is based upon the neces- 
sity for mobilizing these gold reserves. 

I claim that there should be no limit on 
the amount of bank notes that can be issued, 
leaving that to be determined by the require- 
ments of business rather than upon the 
guess of any one, for who can tell today 
what our requirements in business for bank 
notes will be in five or ten years? 

Removing the limit as to the maximum 
amount of issue and protecting us from in- 
flation by taxing the deficiency in gold re- 
serve as it falls under 50 per cent., along 
the line. I have already stated, and then 
making provision for such automatic re- 
demption as I have indicated, instead of 
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enforcing redemption by taxation, would 
give us a bank note issue that would be 
scientific and be out in circulation in exactly 
the amount necessary to serve the require- 
ments of business. 

Our suggestions for changes in this re- 
spect did not meet with favorable considera- 
tion, for the reason, as we were told, that 
there is a wing of the Democratic party the 
members of which are firm in their convic- 
tion the Government should issue all bank 
notes or “money,” as they expressed it; so 
our recommendations fell upon barren soil 
notwithstanding our earnest pleadings. 

I maintain that the plan for issuing bank 
notes as proposed by our committee is im- 
measurably better than that embodied in the 
plan provided for in the bill. 

[Mr. Reynolds then devotes attention to 
the provisions of the bill relating to the 
reserves of the member banks of the Federal 
Reserve banks and concludes his address 
with the following recommendations to 
bring the plan to a more workable and 
equitable basis :] 

Provide for representation of banks on 
the Federal Reserve Board or for the or- 
ganization of an Advisory board composed 
of one selected by each Federal Reserve 
bank, thus bringing into daily contact with 
the 1.cembers of the Federal Reserve Board 
men who would be familiar with the bank- 
ing business and agricultural conditions in 
each section of the country, thereby insuring 
a more intelligent discharge of their duties 
so far as their actions would affect business 
in the various sections. 

Modify the section relating to reserves, 
by providing that until the plan has been 
fully tried ut, one-third of the reserves 
that bank. in country towns and in Reserve 
cities are required to carry may be carried 
with Reserve correspondents as is now done 
under the National Banking Law, leaving 
the requirement that banks in Central Re- 
serve cities must carry 20 per cent. reserves, 
one-half of which must be in their vaults 
and one-half to their credit in the Federal 
Reserve Bank. 

This would, as I have already stated, de- 
centralize reserves in the centers over one- 
half and would be much less liable to dis- 
turb general business than the drastic and 
revolutionary shifting of reserves now pro- 
vided for in the bill. 

Later on, say five years after the plan has 
been in operation, any further shifting of 
reserves of the banks found to be necessary 
or desirable could be effected without tak- 
ing. that risk of disturbing business that 
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might follow if the plan proposed is now 
enforced. 

I would also recommend a change in the 
plan for the issuing of notes. While I 
think it much preferable that the Federal 
Reserve Bank should issue the notes, yet, 
knowing as I do, how determined in their 
opinion are many who are powerful in the 
Democratic party, that the Government 
should issue the notes, I am willing, in view 
of the fact that the notes are abundantly se- 
cured, to yield that point; but even then, 
the limit of the amount that can be issued 
should be removed and the tax, instead of 
being on the notes when issued, should be 
levied only when the Federal Reserve Bank 
issuing them should fail to maintain a 
proper reserve of gold against its liabilities. 

I cannot feel that the Administration has 
a full conception of the ramifications of the 
power the ill vests in the Federal Reserve 
Board, and I hope that in their desire to 
enact the best possible legislation they will 
clearly see the necessity for modifying the 
bill in two or three sections with a view 
of so harmonizing the situation that the 
banks not only will be willing to enter the 
system, but that they will do so enthusiasti- 
cally, and on that co-operative basis so nec- 
essary for the success of the plan and the 
future welfare of our country. 


The Investor's Harvest 


Knauth, Nachod & Kuhne have issued a 
list of both short and long time investments 
which emphasize the fact that the bond 
market at this time offers unusually attrac- 
tive opportunities. Commenting on the 
situation Knauth, Nachod & Kuhne say: 
“The present bond market has been de- 
scribed as “The Investor’s Harvest. We 
believe this to be a fact, because while un- 
derlying conditions are sound and railroad 
earnings increasing, prices are lower than 
at any time since 1907, and in many in- 
stances even lower than at that time.” 

The list of investments offered show the 
unusually low prices which prevail and the 
comparatively high yields. 


Charles H. Bissikummer, president of the 
Albany Trust Company of Albany, N. Y., 
has been appointed on the board of gov- 
ernors of the New York State Nautical 
Training School, the transfer of which from 
the jurisdiction of the city of New York to 
the State was recently authorized by an act 
of the Legislature. 
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Marked Growth of Fidelity Trust Co., 
of Newark, N. J. 


The report of condition of the Fidelity 
Trust Company of Newark, N. J., as of 
June 30 should be most gratifying to the 
management, to directors and stockholders. 
There is one item in the statement of re- 
sources which particularly reflects the con- 
servative policy of this trust company. In 
view of the general depreciation in mar- 
ket value of stocks and bonds the state- 
ment gives the book value of stocks and 
bonds at $17,916,342 as compared with the 
market value of $18,393,261. Resources ag- 
gregate $30,127,526, which includes besides 
stocks and bonds loans on collaterals of 
$6,440,497, bonds and mortgages of $2,178,- 
146 and $2,930,057 cash on hand and in 
banks. 

The paid-in capital stock of the Fidelity 
Trust Company is $2,000,000 and the sur- 
plus fund has been built up to $7,000,000 
with net undivided profits of $812,664, mak- 
ing capital, surplus and undivided profits 
combined of nearly $10,000,000 or to be 
exact, $0,812,664. The aggregate deposits 
of $19,181,429 include $11,705,826 deposits 
in the commercial department and $5.790,234 
in the savings department. 

This statement is proof of the eminent 
position which the Fidelity Trust Company 
occupies among the strongest and leading 
trust companies in the United States. It 
is one of the best equipped and most effi- 
cient organizations in the country. The 
officers associated with President Uzal Mc- 
Carter in the executive management are as 


follows: Anthony R. Kuser, first vice- 
president; Frederick W. Egner, second vice- 
president; Samuel W. Beldon, general 


counsel; James H. Shackleton, secretary 
and treasurer; Jerome Taylor, trust officer; 
Edward A. Pruden, assistant trust officer; 
Theodore Hampson, assistant trust officer; 
Paul C. Downing, assistant secretary and 
treasurer; Edward W. Campbell, assistant 
secretary and treasurer; Clarence G. Apple- 
ton, comptroller; Charles G. Titsworth, 
title officer; Simon P. Northrup, assistant 
title officer and Francis Lafferty, solicitor. 


The organization of the Union Trust 
Company, at North Manchester, Ind., has 
been completed with the election of David 
Gunther, president; John M. Curtner and 
A. A. Ulrey, vice-presidents, and M. F. 
Adams, secretary-treasurer. The new com- 
pany will have a capital of $40,000 and a 
surplus of $10,000. 
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THE FOREIGN BORN AMERICAN AND THE TRUST COMPANY* 
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The immigrant coming to our country can 
generally be relied upon to take care of him- 
self. Under our system of selection he is an 
individual above the average of his country- 
men in physique and mental resources. On 
the average it does not take him long to 
make a place for himself in the new coun- 
try, because his wits have been sharpened 
on the grindstone of hard conditions in the 
home country and he is quick to see the op- 
portunities of the new. In a majority of 
cases the immigrant will acquire property, 
personal and real, and will outdistance the 
native-born American in this respect in a 
given number of years. 

During the period of acquiring, the for- 
eign-born American undoubtedly needs no 
trusteeship in his behalf, but the time comes 
when he does need it. If the native-born 
citizen requires the services of an _ incor- 
porated trustee, that is, a trust company, 
much more does the foreign-born citizen 
require such services. The erstwhile im- 
migrant who has acquired property, is on 
the average less capable of making arrange- 
ments for the disposition of that property 
than is the native American, who presum- 
ably is more familiar with the laws and 
customs. 

3ut let us be concrete in our consideration 
of this subject: An Austrian, let us say, 
came to America in the nineties, and, adapt- 
ing himself quickly to new conditions, has 
built up a business and acquired consider- 
able property. He begins to think about 
safeguarding his estate. What shall he do? 
The laws governing estates in this coun- 
try differ from the laws in Austria, with 
which he is probably familiar. He knows 
that he ought to make a will, and perhaps 
ought to create trusts for the benefit of 
those whom he wishes to protect. Not 
knowing the exact course to pursue, he nat- 
urally turns to someone for advice, and in 
this attitude of confidential inquiry he is 
apt to become an easy victim of some un- 
scrupulous advisor. Unfortunately, there 
are shysters in the honored legal profession 


* This article is reprinted from The American Leader, 
the official organ of the American Association of Foreign 
Language Newspapers. 








and our typical well-to-do foreign-born citi- 
zen is liable to play into the hands of one 
of them. Perhaps this slippery lawyer will 
draw up a will, and have himself or some 
boon friend named as executor and trustee 
under the will. The testator dies, and the 
probate of the will reveals the executor and 
trustee of the estate, who assumes charge. 
It is not necessary to follow the sordid de- 
tails of the dishonest executor and trustee’s 
course in handling the estate. All of us are 
familiar with examples, reported from time 
to time in the newspapers, of estates dissi- 
pated by the dishonesty of such trustees 
The suffering entailed upon the beneficiaries 
of the estate is often terrible, and the situa- 
tion seems particularly pathetic when one 
considers that the intention of the testator 
was to protect his family. 

Let us consider another case, wherein the 
executor and trustee is perfectly honest in 
his intentions, but fails through infirmity, 
lack of business ability, ignorance of his 
trusteeship duties and other similar causes. 
\n actual example comes to mind: Recent- 
ly the New York papers reported the con- 
fession, read before the Supreme Court, of 
an aged lawyer, who had lost the entire 
principal of a trust fund of $140,000, held 
by him for the four children of a certain 
countess. 

Here is what the lawyer said just before 
he died: “The entire principal of the trust 
was invested from time to time in stocks and 
bonds authorized by the will, and without 
any negligence or fraud on my part. The 
precise details of these investments, the 
dates and the receipts I cannot state. My 
inability is due, I believe, to my advanced 
years coupled with recent physical and men- 
tal afflictions. I have suticred two strokes 
of paralysis which have not only almost 
completely incapacitated me, but have im- 
paired my mental faculties. I have no 
method of ascertaining facts relating to 
these matters. The men with whom I trans- 
acted business in relation to this estate in 
the past seem, as far as I am able to learn, 
to be all dead and gone. The records which 
I kept were inadvertently destroyed by fire. 
I am confident, however, that in the un- 





. sivinte diate enalitsiteac Bte 


. 





eee 


ee 


TRUST COMPANIES 2 


fortunate investments which were made by 
me in good faith, the principal of this fund 
was swept away more than fifteen years 
ago. I do know that up to within a short 
time before the institution of these pro- 
ceedings, I kept up the payments of $400 per 
month for the beneficiaries of this trust out 
of my own means, and in the hope that | 
might some day be able to earn the entire 
principal of the fund. My advancing years, 
and my physical and mental illness prevented 
me from accomplishing this end.” 

The foregoing is not a sordid but a 
pathetic story of the loss of an estate by an 
individual trustee. This man’s intentions 
were good but he failed, and failed deplor- 
ably, to carry out the trust committed to 
him. In so doing he brought hardship not 
alone upon the beneficiaries but upon his 
own estate, against which the court gave 
judgment. 

The man who entrusts his estate into in- 
dividual hands takes the risk of having his 
estate suffer an experience similar to one 
of the two examples cited above. 

There are a great many able, honest, 
efficient individuals who are acting as trus- 
tees, but the element of human frailty is 
too large for the prudent man to take the 
risk, especially in these days when he has 
another choice which involves no risk. 

The other alternative is to name a trust 
company as the executor and trustee under 
will, or as the guardian of minor children 
or the committee of incompetents. The 
question is simply a matter of deciding as 
between an individual and the trust com- 
pany’s qualifications for trusteeship. And 
the question is the same for all men whether 
they be native born or foreign-born Ameri- 
cans. If there is any difference, it is that 
the foreign-born, by reason of his lack of 
familiarity with the legal practice of Amer- 
ica, needs the protection of a trust company 
even more than does the native American. 

It is not possible, within the compass of 
such an article as this, to record in great 
detail the advantages of a trust company 
over an individual in such capacities of trust 
as administrator, executor, trustee, guardian, 
and committee, but we can give a few of the 
most important: 

Any office of personal trusteeship is one 
not to be entered into lightly, for the in- 
cumbent needs such qualifications as business 
experience, knowledge of the law relating to 
trusteeships, executive ability, knowledge of 
investment values, ample financial respon- 
sibility, and unswerving integrity. 

To find all of these qualifications in an 
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individual willing to assume the burdens of 
trusteeship, is indeed difficult. 

But in the modern trust company created 
by the State primarily for the sacred duties 
of trusteeship, we should expect to find all 
of the qualifications just enumerated. 

First: Business experience. It is clear 
that a trustee should have experience in 
regard to general business practice, and par- 
ticularly in regard to estate matters. The 
business experience necessary for managing 
a trust company’s own affairs is presumptive 
evidence of the officers’ ability to manage 
successfully the business held in trust for 
others. But the officers do not stand alone 
in these responsibilities, their action being 
directed by the board of directors repre- 
sented by the Executive Committee, whose 
experience is a resource of great value, and 
is constantly available and being drawn upon 
by the officers who are in direct charge of 
the business. An individual acting in offices 
of trust seldom has such abundant resources 
of business experience and must rely upon 
his own experience to a large extent for 
guidance. 

Second: Knowledge of the law relating to 
trusteeships. Frequently the individual 
whom sentiments of friendship might sug- 
gest as the proper person to be appointed 
executor or trustee, has scant knowledge of 
the nature of such duties, and of the laws 
relating thereto. A trust company on the 
other hand, must of necessity be versed in 
such law in the persons of its trust officers 
and legal counsel, because it is a corpora- 
tion created by the State for the very pur- 
pose of trusteeship. Such being the situa- 
tion, the legal rights and advantages of 
beneficiaries are much more likely to be 
safeguarded under administration by a trust 
company than by an individual. 

Third: Executive ability, that is the abil- 
ity to carry affairs through to a successful 
consummation; it is possessed by the trust 
company in a very high degree. The in- 
dividual trustee, even of great executive 
ability, is not apt to have so complete an 
equipment and opportunities for systematiz- 
ing his work as the modern trust company. 
The trust company’s entire management is 
in the hands of the board of directors, who 
delegate their powers to an executive com- 
mittee of men specially fitted for their du- 
ties. Under the direct supervision of this 
executive committee the official staff of the 
trust company does the actual work of carry- 
ing on the business in the interests of the 
company and its clients. In a typical trust 
company there are the president, one or 
more vice-presidents, treasurer, secretary, 
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trust officer, besides specialists who are the 
managers of their respective departments. 
Each department is organized to do its own 
work with the greatest possible efficiency, 
and all subordinates must become thorough- 
ly familiar with their duties. In short, the 
modern trust company is a business corpora- 
tion thoroughly organized into departments, 
for each of which a manager is responsible 
to the officers, and the officers in turn to the 
directors. Such a company has incompar- 
ably greater executive ability for the man- 
agement of trust business than is possessed 
by the individual trustee. 

The typical modern trust company has its 
work systematized and keeps its records 
constantly up to date and in such condition 
as to be available at all times for instant 
reference. Nothing is done haphazard or 
by guess work, but business moves with the 
precision of a well-regulated machine, each 
department performing its duties day by day, 
and matters being attended to promptly on 
due dates. 

Fourth: Knowledge of investment values 
The trustee of an estate is responsible, under 
the law, not alone for keeping intact the 
property which he holds in trust, but also 
for the proper investment of such funds 
as are in his keeping. Many an individual 
trustee has found himself in the embarras- 
sing position of being compelled to invest 
trust moneys, when he was conscious of his 
inability to make an intelligent choice of 
investments. Such lack of knowledge is one 
of the fruitful causes of the failures with 
which the course of individual trusteeship 
is strewn. The trust company in its own 
interest must keep informed in regard to 
the security market. Its officers and the 
members of its executive committee have 
definite knowledge of the value of bond 
issues, railroad and industrial stocks, mort- 
gages and many other forms of invest- 
ment, a knowledge which enables them to 
make such safe and profitable investment of 
trust funds as the average individual trustee 
would be incapable of choosing. 

Fifth: Financial responsibility. The in- 
dividual trustee may personally have the 
highest financial standing, and_ personal 
wealth in excess of the value of the estates 
which he holds in trust, yet his financial 
responsibility will be of a lower order than 
that of the incorporated trustee. His re- 
sponsibility is measured by personal re- 
sources, and the bond which he is required 
to give. He is held to accountability by the 
law, but his financial condition is not in- 
quired into by any established authority. 
The trust company, on the other hand, is 
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responsible to the extent of its entire “capi- 
tal stock, property and effects.” It is sub- 
ject to the banking law, as well as to the 
law relating to trusteeship, and its financial 
condition is subject to official examinations 
of the State Banking Department; it must 
give detailed statements of condition at the 
calls of the Superintendent of Banks. Added 
to this actual money responsibility is the 
moral responsibility resulting from the 
company’s connections with its officers and 
directors, who generally are men of stand- 
ing and feel that their own reputations as 
business men are bound up with the repu- 
tation of their trust company, and that both 
must be jealously guarded. 

Sixth: Integrity. So far as its trust duties 
are concerned at least, the trust company 
must be honest. The laws of the States 
compel it to be so by making its capital 
stock, property and effects liable for the re- 
demption of trust funds in its keeping. 
Integrity is one of the trust company’s chief 
stocks in trade and it is not surprising that 
trust funds have seldom been lost through 
its mismanagement or dishonesty. 

Other reasons might be given why trust 
companies should be appointed in preference 
to individuals in the various offices of trus- 
teeship, but surely the foregoing are suffi- 
cient to point out to any foreign-born Ameri- 
can the safe course to pursue. Perhaps the 
trust companies themselves have been slow 
to realize the great opportunity for business 
among the foreign-born population, and the 
higher opportunity of extending the protec- 
tion that these people stand in need of. 


The organization of the Frederick (Md.) 
Trust Company, has been completed with 
the election of Reno S. Harp, president; 
David Cramer and Albert C. Ecker, vice- 
presidents; Claggett E. Ramsburg, secretary. 
Articles of incorporation have been filed 
for the First Trust Company of Wichita, < 
Kan., and to have a capital of $100,000. 

















































For twenty-five years past the Southwest, 
and particularly Texas and Oklahoma, have 
been considered the special pasturage in 
farm loans of several New England and 
Middle Western Life Insurance Companies. 
Such institutions as the John Hancock Life 
Insurance Company, the Pittsburgh Life, 
and the Union Central Life Insurance Com- 
pany many years ago pre-empted the estab- 
lished farming districts of Texas, and ap- 
pointed agents in all of the larger towns in 
this territory. Their loans and purchases 
of vendor's lien notes ran annually into mil- 
lions of dollars, and increased almost each 
year. 

For the only competition 
these companies experienced was from four 
or five European mortgage investors, two 
in England, one in Scotland and one in 
Holland. These concerns through their 
Texas agents and sub-agents, although en- 
tering the field during only a few months 
in the year, and putting some rather arbi- 
trary restrictions upon their loans, have 
created quite a market for the better class 
of mortgages and notes, and have placed 
large sums in the State each year. They 
have taken care of a large number of ranch 
loans, a character of mortgage that the life 
insurance companies have not dealt in. 

These two agencies, together with scatter- 
ing attorneys and representatives who han- 
dle funds of individuals in the North and 
East, have done all of the long-time finan- 
cing that has been done in this section of 
such good security but such small capital, 
up to about five years ago. At this time, 
just after the panic of 1907, when capital 
began seeking lines of investment other than 
those which had suffered during the times 
of stress—in the period of conservative ex- 
pansion that followed, Texas farm loans be- 
gan to attract more and more the attention 
of conservative investors. Savings banks of 
the Middle West—of Ohio, Indiana and of 
Michigan—began to convert their somewhat 
depreciated railroad, municipal and indus- 
trial bonds into cash, and their cash into 
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HOW TRUST COMPANIES SAFEGUARD AND STANDARDIZE 
FARM MORTGAGE INVESTMENTS 


DESCRIPTION OF A SUCCESSFUL PLAN EMPLOYED IN TEXAS 


BURKE BAKER 
Bond Officer Bankers’ Trust Campany, Houston, Texas 


farm mortgages in the steadily developing 
Southwest. 

At about the same time several of the 
larger trust companies of St. Louis and 
Kansas City turned to Texas as the best un- 
filled field for the safe and profitable in- 
vestment of their trust funds and deposits. 
Their operations were in most cases lim- 
ited to the section of the State nearest them 


—North Texas; and their loans covered 
business property as well as agricultural 
lands. But in the course of the last three 


or four years about ten million dollars has 
been placed in the State through these in- 
stitutions. 

While all of these agencies combined have 
brought vast amounts of much needed capi- 
tal into this territory, and have made pos- 
agricultural development that never 
could have been accomplished without them, 
still there was no concerted action about it; 
each institution was operating independent- 
ly of the others; and since all of them were 
foreign corporations, there necessarily re- 
sulted an overcrowding of some fields and a 
lack of service to others. In some localities 
there would be found representatives of the 
insurance companies, European firms, North- 
ern savings banks, individual investors and 
trust companies; while in other sections 
just as productive and with as well estab- 
lished values, there would be no capital 
ready for investment. And since none of 
these agencies advertised to any extent for 
loans or vendor's lien notes, it would often 
happen that a farmer with the very best 
grade of security to offer, who did not hap- 
pen to know of one of these concerns, would 
not know where to turn to secure the capi- 
tal he needed. 

As a result of this situation and realizing 
the demand for the best class of land mort- 
gages not only in the North and East, but 
also within the borders of the State, certain 
men of affairs in the largest Texas cities— 
bankers, wholesalers, attorneys and other 
men of broad acquaintance with men and 
conditions throughout the State—saw the 
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opportunity of putting the farm loan busi- 
ness on such a basis as to supply the mar- 
ket with the best investment securities and 
at the same time provide an outlet for the 
best paper of this sort. 

The vehicles chosen for this service were 
the trust companies, institutions of estab- 
lished reputation in the community with 
trust funds and time deposits seeking safe 
and profitable investment, and institutions 
with whose management these men were 
already connected as directors. These trust 
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companies were safe-guarded in their opera- 
tions by the very stringent banking law of 
the State of Texas, under which they held 
their charter, and by the integrity which they 
must maintain in order to continue all deposi- 
tories of trust funds and savings accounts. 

During the three or four years in which 
these companies have operated in the larg- 
est cities of the State, they have become the 
controlling factors in the farm loan busi- 
ness of Texas, and are destined to a much 
greater usefulness not only to their com- 
munities and to. the 
State, in financing meri- 
torious agricultural de- 
velopment, but also to 
the savings banks, trus- 
tees and individuals of 
the North and_ East 
who can purchase from 
these trust companies, 
knowing that every 
safeguard i thrown 
around each loan, and 
that an established bank- 
ing institution stands 
back of every mortgage 
sold. 

The largest trust 
company in Texas and 
moe the one which has es- 
tablished the best repu- 
tation for handling high 
grade mortgages is the 
Bankers’ Trust Com- 
pany of MHouston, a 
company of $2,000,000 
capital and  approxi- 


“plan is typical of the 
best method of handling 
the farm mortgage of 
this section. It is brief- 
ly as follows: 

The plantation owner, 
desiring to add to his 
holdings, to further im- 
prove his property, or 
to refund outstanding 
indebtedness applies to 
the Bankers’ Trust 
Company for a loan of 
say $50,000, offering as 
security a mortgage—a 
trust deed—on his land. 
This application is pre- 
sented in writing on a 
form issued by the com- 








































































pany, on which he gives a full description 
of his acreage, stating the amount.under cul- 
tivation, the character of the soil, drainage, 
nature of the water supply, and the kind 
and value of improvements. 

This application is then examined by the 
officers of the company. If they, ‘without 
dissent, deem it worthy of further investi- 
gation, the real estate officer goes upon the 
land and appraises it. If his written re- 
port shows the property to be worth double 
the amount of the loan, or $100,000, on a 
quick sale basis, then the application and 
report are presented to the Executive Com- 
mittee—a group of seven successful business 
men. If this committee unanimously ad- 
judges the security ample, the borrower 
“good” and the loan absolutely safe, then 
the application is accepted, pending the ap- 
proval of all titles by the company’s counsel. 

It remains then for the trust deed to be 
written and executed, additional collateral 
and the insurance policies to be pledged, 
and bonds to be drawn in denominations of 
$500 and $1,000 to the amount of $50,000, 
payable semi-annually from one to five 
years; and finally for the borrower to 
execute each bond and each interest coupon, 
making them his direct obligation and se- 
cured directly by the mortgage on his land. 

The one and two year maturities amount- 
ing to $20,000 are held by the Bankers’ Trust 
Company for its own investment, while the 
maturities of the third, fourth and fifth 
years are sold to banks, trustees and in- 
vestors throughout the United States. In 
order to further protect the purchaser of 
these bonds and to show its faith in its own 
investments, the Bankers’ Trust Company 
issues with each sale of bonds its guarantee 
of the payment of the interest coupons at 
maturity, and of the principal within twelve 
months after maturity. This guarantee of 
an institution with resources of four and a 
half million, is additional security to the 
integrity of the borrower and to the mort- 
gage held by the Bankers’ Trust Company 
as trustee. Out of nearly four millions of 
such bonds that have matured, every dollar 
of interest and of principal has been paid 
at maturity. 

It is by such a method as this—the as- 
surance of absolute safety of principal, regu- 
larity of income, and of convenience in col- 
lecting and investing the income, that the 
farm loan business of Texas has been put 
on a standard basis—a basis to attract the 
most conservative investor, whether he be 
purchasing for the account of his bank, of 
an estate, or individual requirements. 
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Financial Interests of Baltimore 


An interesting and comprehensive history 
of Baltimore’s financial institutions, includ- 
ing banks and trust companies, has been 
published by Williams & Wilkins Company. 
The book was edited by Robert S. Mooney, 
vice-president of the Equitable Mortgage & 
Trust Company and former president of the 
Baltimore Chapter of the American Insti- 
tute of Banking. It is handsomely illus- 
trated with the buildings of Baltimore's 
banks, trust companies and leading financial 
institutions 

The historical sketch, which serves as an 
introductory, describes the early efforts to 
provide banking facilities and developments 
up to the time of the establishment of Na- 
tional banks under the National Bank Act. 
It shows* that Baltimore banks especially 
demonstrated their stability and conserva- 
tive policies in times of financial panic. 
Trust companies were the first to offer in- 
terest on deposits and while this departure 
was criticised by the banks which made no 
return to their depositors it resulted in a 
large expansion of banking resources. 
Mention is also made of the rule adopted by 
the Baltimore Clearing House Association 
in 1897 which provides that any depositor 
residing in Baltimore whose account with 
a Clearing House bank was opened subse- 
quent to February 1, 1897, is compelled to 
pay exchange according to the schedule 
fixed by the association. This rule has been 
the bone of considerable contention, and re- 
cently efforts have been made to revoke it 
and place all depositors upon the same basis. 
It is pointed out that the adoption of more 
equitable provision for all depositors will 
lead to closer co-operation between member 
and associate member banks. 

The showing made by Baltimore trust 
companies is especially interesting. They 
are among the most progressive financial 
institutions and contributed materially to 
Baltimore’s prestige. The Safe Deposit & 
Trust Company was the first institution of 
this kind organized in the city as early as 
1864 and acquiring fiduciary powers in 1876. 

The list of trust companies includes the 
following : Baltimore Trust Company, 
Colonial Trust Company, Continental Trust 
Company, Equitable Mortgage and Trust 
Company, Fidelity Trust Company, Mary- 
land Trust Company, Mercantile Trust and 
Deposit Company, Munsey Trust Company, 
Security. Storage and Trust Company, Safe 
Deposit and Trust Company, Title Guaranty 
and Trust Company, Union Trust Company. 
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THE LATE CHARLES H. HUTTIG 
President of the American Bankers Association 


The announcement of the death of Charles H. Huttig, president of the American Bank- 
ers’ Association and president of the Third National Bank of St. Louis at his summer home 
in the Adirondacks, while not entirely unexpected because of his protracted illness, is 
mourned by a large circle of associates and acquaintances among bank and trust company 
officers. He was not only one of the ablest and most successful National bankers in the 
country, but endeared himself to all who came in contact with him, because of his unas- 
suming nature and his generous qualities. Because of his illness he was unable to attend 
the last annual convention of the American Bankers’ Association in Detroit and acknowl- 
edge in person the high honor bestowed upon him as president. 

Mr. Huttig was born in Muscatine, lowa, in 1861, and came to St. Louis in 1885. He was 
also president of the St. Louis Clearing House Association and of the Huttig Sash and 
Door Company. He leaves a wife and two children. 
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What is an advertisement? It is any 
paid announcement designed to cut the 
costs of selling and to influence the public. 
What is a banker? A banker is not a pro- 
moter nor a custodian. He is the man who 
gathers up the surplus moneys of the pub- 
lic and puts this surplus wealth at the dis- 
posal of the commercial leaders of the na- 
tion. 

Both advertisements and banking have to 
do with the public. Both are forms of pub- 
lic service, and there is no reason why every 
bank and trust company should not use to 
the fullest degree the vast power of adver- 
tising. 

In these days of change and novelty, when 
department stores and newspapers are sell- 
ing State and city bonds, it is time for the 
bankers to look alive to their own interests. 
Neither the banks nor trust companies have 
yet learned to protect themselves from the 
ill-will of the public. They have not 
learned how to widen out their constituency 
until it includes the mass of the population. 
Neither of them have learned how to edu- 
cate the public so that the public will prop- 
erly appreciate the indispensable functions 
of the financier. 

Most bankers believe that finance is for 
the few and not for the many. They de- 
velop a cult of exclusiveness and dignity. 
They put up artificial barriers between 
themselves and the public. They foster 
among themselves a spirit of aristocracy, 
which, in a country like this, is ridiculous. 
They ignore the immense power of adver- 
tising upon which all modern merchandising 
is based. They learn nothing from the 
newspaper and the department store. And 
then, when their plans are thwarted and 
thrown down by the public, they place the 
blame everywhere except where it belongs 
—upon themselves. 

If bankers could only be taught to ap- 
preciate the value of advertising, they would 
find a way out of many their troubles. They 
would learn that the opinions of the public 
can be changed. They would learn that 
the public is in the long run as honest as 
the soil. They would learn that they can- 
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WHAT ADVERTISING CAN DO FOR BANKS AND 
TRUST COMPANIES 


HERBERT N. CASSON 
Vice-President of The H. K. McCann Advertising Company 








wheat—that they cannot plant dignity and 
exclusiveness and then reap the good will 
of the public. Better still, they would learn 
how to beat back the forces of decay and 
disintegration which are now endangering 
our whole business structure. 

At the present time it is estimated that 
not less than $600,000,000 a year is spent 
for advertising. This is equal to four tons 
of gold per day. It is this advertising 
money that supports the 24,000 newspapers 
and magazines of the United States. Such 
is the money-power of modern advertising. 

The effect of advertising upon the busi- 
ness habits of the nation is tremendous. 
New commodities come and old commodi- 
ties go, by the rise or fall of advertising. 
Out of the 275,000 manufacturing plants of 
the United States, it is certain that at least 
100,000 of them are based upon advertising 
as a method of selling their products. 

There is no good reason why banks should 
not reach out for the benefits of advertis- 
ing service. There is no good reason why 
a bank should not be as popular as a de- 
partment store: The mass of the people 
need banks just as much as banks need the 
mass of the people; and I am sure that 
there are many banks and trust companies 
that could greatly reduce the costs of their 
legal departments if they would only pay 
more attention to the efficiency and cheap- 
ness of advertising. 


Union Trust Company of San Francisco 

The Union Trust Company of San 
Francisco which has been especially suc- 
cessful in acquiring fiduciary business, re- 
ports under date of June 30, aggregate 
resources of $23,066,480, including $6,823,- 
627 loans on stocks and bonds, $4,146,130 
loans on real estate and $6,103,830 cash on 
hand and in banks. The capital stock is 
$1,200,000, surplus and undivided profits 
$1,693,010 and commercial and savings de- 
posits combined $19,563,287. 








The Washington Trust Company of 
Newark, N. J., has been organized with the 
election of John C. Eisele, president. 


ari sg a 


TRUST 


COMPANIES 


UTILIZE TRUST COMPANY TO CARRY OUT PLAN FOR UNION 
PACIFIC-SOUTHERN PACIFIC DISSOLUTION 


In its approval of the plan for the dis- 
solution of the Union Pacific and South- 
ern Pacific railway systems the federal 
government recognizes the superior ad- 
vantages of invoking the services of a 
trust company as an “arm of the court” 
in order to carry out its provisions. The 
Central Trust Company of New York City 
has been appointed to receive and hold as 
custodian and depositary of the Court, 
subject to its orders, the $88,000,000 of 
Southern Pacific stock which remains for 
distribution after the exchange of $38,- 
292,400 stock of the Southern Pacific, con- 
trolled by the Union Pacific, for $42,547,- 
200 capital stock of the Baltimore & Ohio 
Railroad held by the Pennsylvania Rail- 
road Company and which represents the 
entire holdings of the latter of Baltimore 
& Ohio stock. As trustee the Central 
Trust Company will the certificates 
of interest representing the $88,000,000 
Southern Pacific shares transferred to the 
company, together with accumulated div- 
idends thereon. This stock will be regis- 
tered in the name of the trustee but can- 
not be voted upon except by direction of 
the Court. Union Pacific stockholders 
will be entitled to subscribe for the cer- 
tificates of interest, payment to be made 
either in full or $25 per share and the 
remainder within twelve months with in- 
terest at 6 per cent. The plan provides 
that holders will have no voting rights 
and receive no dividends until the certifi- 
cates are converted into stock of the 
Southern Pacific, and such conversion can 
only be made upon affidavit that the ap- 
plicant owns no shares of the Union Pa- 
cific and is not acting for or on behalf of 
any stockholders thereof. Union Pacific 
shareholders are given until Nov. 15th to 
subscribe for the non-voting certificates 
based on the stock at a price to be named 
by the Union Pacific. 

By employing the services of the trust 
company the difficulties and losses in- 
volved in a forced sale of a large block 
of stock, are avoided. All of the $88,- 
000,000 certificates of interest not sub- 
scribed tor by Union Pacific shareholders 
will be sold by the Central Trust Com- 
pany to the general public between Nov. 
15, 1913, and Jan. 1, 1916. One of the 
principal drawbacks in arriving at an 
agreement was the question of having all 


issue 
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the stock of the Southern Pacific 
upon the market at this time, 
would entail losses and cause fur- 
ther declines. The plan also permits the 
organization of an underwriting syndi- 
cate to take all stock not subscribed for 
by the stockholders. In the exchange of 
stock for Baltimore & Ohio stock the 
Union Pacific shareholders will receive 
in dividends the same return they 
tained on Southern Pacific stock. 

At monthly intervals the Central Trust 
Company, as trustee, is required to re- 
port to the Court the names of all per- 
iirms or corporations who. shall 
have converted certificates into shares of 
stock of the Southern Pacific Company 
where conversions involve more than 100 
shares. 

The employment of trust companies to 
carry out obligations both be- 
tween individuals and corporations has 
become universal practice. It demon- 
strates not only the soundness of the 
principle of corporate trusteeship but the 
high state of efficiency and special assur- 
ance of safety provided by modern trust 
company management. In the case of 
the American Tobacco dissolution a trust 
company was also required to attend to 
the details, including deposit of stocks 
and bonds, the exchange of securities and 
to assure equitable recognition of the 
rights of holders of different 
securities. In the plan of the latest rail- 
way dissolution the Central Trust Com- 
pany becomes a party to the proceeding 
and the responsible agent to interpret the 
orders and decrees of the Court. It like- 
wise becomes the medium to prevent the 
unloading of stock on a market which 
would not be able to withstand the impact 
at this time without serious depreciation, 
thus preserving values and providing for 
conversion under more favorable condi- 
tions. Questions to be determined are 
those which relate to the price at which 
the beneficial certificates will be offered 
and the time of offerings. The formation 
of an underwriting syndicate is also a 
matter for early consideration. 
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The corporate title of the Security Com- 
pany of Hartford, Conn., has been changed 
to the Security Trust Company. 
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RELATING PARTICULARLY TO TRUST COMPANIES 


Legal Discussion and Decisions 














Edited by FRANK C. McKINNEY, of the New York Bar 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 
SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. ] 


RELATION OF TRUST COMPANY TO COR- 
PORATE BONDHOLDERS 


Much has been said about the relation of 
a trust company to the investing public. In 
practically every issue of bonds by a cor- 
poration a trust company acts as trustee 
under the mortgage, and the fact that the 
name of a trust company appears in the 
transaction has led many to the belief that 
the trust company has stood back of the 
proposition. Such is not the case. In real- 
ity the trustee under a bond issue incurs 
no obligations outside of those provided in 
the mortgage deed of trust. It promises 
nothing and guarantees nothing except to 
see that the provisions of the deed of trust 
are fulfilled. 

Be it said to the credit of trust compa- 
nies, however,. that in acting as trustees for 
the issuance of corporate bonds, they have 
placed their duties to the public upon a 
higher plane, and have not only refused to 
act as trustee under a doubtful bond issue, 
but have also gone far in exacting of cor- 
porations a strict compliance with the deed 
of trust—even in cases where to overlook 
would, perhaps, result in no criticism, and 
where overlooking would be much easier 
than strict construction. 

This strict interpretation of “duty” by a 
trust company and the resulting good to 
the bondholder is illustrated in the recent 
case of Pittsburgh and Shawmut Ry. Co. 
vs. Central Trust Co. (156 App. Div. N. Y. 
182). 

The defendant trust company was trustee 
under a mortgage, which provided for the 
issuance of bonds in certain amounts up to 
$12,000,000. Part of the bonds were to be 
issued for the construction of a_ branch 
road and part for betterments and construc- 
tion of tunnels, bridges, tracks and the pur- 
chase of rolling stock as required. Before 


the trustee was authorized to issue the vari- 
ous sets of bonds it was to receive the 
proper certification from the directors and 
officers of the railroad company that the 
work had been done. The officers had fur- 
ished certificates in accordance with the 
mortgage calling for the issuance of over 
$1,200,000 in bonds. 

But the trustee construed the long and 
complicated mortgage strictly and refused 
to issue the bonds, claiming that part of the 
work had not been done and that some 
of the purposes for which the money was 
to be used were not mentioned in the mort- 
gage. 

The contention of the trust company as 
to all but $444,000 of bonds was sustained 
by Mr. Justice Dowling of the Appellate 
Division and the plaintiff corporation was 
thus compelled to live up to the strict let- 
ter of its agreement. 


TRUST COMPANY AS ADMINISTRATOR 


The appeal of the Commonwealth Trust 
Company in a recent case decided by the 
Supreme Court of Pennsylvania, illustrates 
the activity of a trust company which is 
acting in the capacity of administrator. 

The trust company was administrator of 
an estate. The will provided that the widow 
should have the sum of $50,000. But the 
testator added a clause that if any part of 
the $50,000 should remain unused at the 
death of the widow, it should be divided 
equally among his four children. The evi- 
dence showed that the widow had received 
$140,000 from other sources during her life- 
time and that she had spent $70,000. 

The court decided that there was a pre- 
sumption that the widow had used all of 
the $50,000, as she had a right to do and 
that the claimants for a residue had failed 
in their proof. 
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REVOCATION OF CODICIL DOES NOT 








NECES- 
SARILY REVOKE WILL 

The Rochester Trust and Safe Deposit 
Company furnishes another interesting de- 
cision. On June 10, in a case brought by 
one Osburn, the Court of Appeals decided 
that the revocation of a codicil to a will 
does not necessarily revoke the will. Al- 
though a will and a codicil constitute one 
single instrument, it does not follow by 
reason of this fact that the codicil cannot 
be revoked without affecting the will. Where 
the codicil is so separate from the will that 
it may be detached without in any way im- 
pairing the will, there is no reason why the 
testator cannot revoke the codicil without 
changing the will. 


DEPOSIT IN TRUST CONSTRUED 

In 1904, Mary Kelly deposited in the 
Brooklyn Savings Bank over $2,000 belong- 
ing to herself and received a pass book in 
which the deposit appeared as “in trust for 
Margaret Matthews (cousin).” Margaret 
Matthews was with Mary Kelly when the 
deposit was made and the pass book was 
turned over to Margaret Matthews for keep- 
ing, but later the book was redelivered to 
Mary Kelly and she finally drew out the 
whole deposit. 

After the death of Mary Kelly, Margaret 
Matthews brought suit against the adminis- 
trator and the savings bank on the theory 
that the deposit was a gift to her. But the 
Court of Appeals of New York decided that 
the transaction constituted merely a deposit 
in trust revocable at will and that the with- 
drawal of the funds by Mary Kelly was a 
revocation of the trust. 


WIFE MAY COME WITHIN THE TERM FAMILY 


The question whether or not ‘a wife alone 
is sufficient to fulfill the meaning of the 
term “family” is raised in the recent case of 
Oberndorf vs. Farmers’ Loan and Trust 
Company (208 N. Y. 367). 

The defendant trust company was trustee 
under the will of Oberndorf. The trust 
was to pay the net income of the estate to 
a son “during the period of his-natural life 
for the benefit of himself and his family.” 
The son had a wife, but no children. Later 
he separated from his wife and the wife 
brought the present action to compel the 
trustee to support her in accordance with 
the provisions of the trust. 

The court decided that in such a case the 
wife constituted a family within the mean- 
ing of the terms of the trust. 
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TRUST COMPANY ACTIVE AS RECEIVER 

The activity of a_trust company as re- 
ceiver is well illustrated in the recent case 
of Detroit Trust Company vs. Goodrich et 
al. (141 N. W. 882), decided by the Su- 
preme Court of Michigan. 

The plaintiff trust company was appointed 
receiver of a defunct corporation in which 
the defendant and others were stockholders. 
In the course of its investigation as such 
receiver it discovered that since 1902 the 
corporation had been paying out dividends 
unlawfully; that there were in reality no 
funds in the treasury from which dividends 
could be paid and that the payment of money 
to the stockholders was virtually a distri- 
bution of the assets of the corporation to 
such stockholders. This practice had been 
going on for several years, and it was clear 
that the defense of the stockholders would 
he laches, but the trust company, acting for 
all of the creditors, brought suit. 

The court decided that a claim against 
stockholders for unlawful dividends was 
barred in six years after payment. Conse- 
quently where the dividends had been paid 
more than six years before the commence- 
ment of this action the claim was barred. 


TRANSFER TAX UPON BEQUEST TO INDIVID- 
UALS IN TRUST FOR CHARITY 

Section 221 of the New York Transfer 
Tax Law exempts from the tax any prop- 
erty devised to any person who is a bishop, 
or to any religious, educational, charitable, 
missionary, benevolent, hospital or infirm- 
ary corporation. also bequests to any cor- 
poration organized exclusively for the moral 
or mental improvement of men or women 
or for scientific. literary, library, patriotic, 
cemetery or historical purposes. 

But according to the recent decision in 
Matter of Robinson (80 Misc. 458), this 
section of the law does not exempt a be- 
quest to individuals in trust for charitable 
purposes, although such individuals may be 
given the power to form a corporation for 
the doing of charitable service. 


Edward G. OQates, president of the 
Mechanics Bank & Trust Company of 
Knoxville, Tenn., died June 20 after a short 
illness. He had been connected with the 
bank for thirty-three vears. Mr. Oates was 
honored many times with offices in the Ten- 
nessee State Bankers’ Association, serving 
as president. He was one of the committee 
that drafted the new State banking law that 
was recently passed by the last general as- 
sembly. 
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FIRST NATIONAL BANK OF CHICAGO COMPLETES HALF 
CENTURY OF SERVICE AND GROWTH 


The history of the First National Bank 
of Chicago since it opened for business 
on July 1, 1863, presents some _inter- 
esting records and side-lights on banking 
evolution during the past half century. it 
emphasizes, first of all, the success which 
attends a firm adherence to high standards 
of management and efficiency; of an enlight- 
ened, progressive financial policy which has 
been preserved and carried forward through 
the various changes in personnel of execu- 
tive management. The First National Bank 
of Chicago was the first bank in the United 
States to put into operation the plan of 
organizing an auxiliary State institution 
with power to transact trust company and 
savings bank business. This plan receive: 
the sanction of the Comptroller of the Cur- 
rency and the Auditor of the State of I 
linois. Since the organization of the First 
Trust & Savings Bank by the stockholders 
of the First National Bank by virtue of 
joint stock ownership, the same system has 


been made use of by a number of National 
banks throughout the country. By the or- 
ganization of a trust and savings company 
under a State charter the First National 
Bank was enabled to extend additional 
facilities to its patrons and conduct certain 
branches of business not included within 
the corporate powers of National banks. 
The plan provided for the declaration of a 
special dividend on the First National Bank 
stock amounting to $1,000,000 to pay in the 
capital stock of the First Trust & Savings 
Bank; the holding of the stock by a board 
of trustees, consisting of officers of the 
First National; that the stock of the two 
banks shall be inalienable during the life 
of the trust and finally that the directors 
of the State institution shall also be direc- 
tors of the National bank. 

The success and growth of the First Trust 
& Savings Bank has been phenomenal and 
has created general interest among the 
banking fraternity. At the close of the first 
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year of business in 1904, the deposits of the 
First Trust & Savings Bank amounted to 
$17,931,056, a record that has not been 
equaled in statistics of individual banks. On 
February 4, 1913, scarcely nine years after 
commencing business, the First Trust & 
Savings Bank reported aggregate deposits 
of $54,958,171 with capital of $5,000,000 and 
surplus and undivided profits of $2,644,849. 

Another interesting chapter in the history 
of the First National Bank of Chicago is 
that which relates to its efficient executive 
management. At a meeting of the board in 
1904, President James B. Forgan submitted 





FIRST NATIONAL BANK BUILDING SHOWING 


a plan for the reorganization of executive 
management through the organization of six 
divisions, twenty-six subdivisions and seven 
departments. This method of sub-dividing 
duties and responsibilities in the daily han- 
dling of the business of a great bank, was 
something new and unique in banking his- 
tory. The plan provided for the specializa- 
tion and division of the work by assigning 
to undivided officers the care and manage- 
ment of the accounts of customers in speci- 
fic lines of business. Senior and junior 
officers were placed in charge of the respec- 
tive divisions and held responsible for the 
accounts in their particular line of business. 
Each senior officer is held responsible for 
the credits granted in his division. This 
plan became effective in 1905 and its suc- 
cess has fully indicated the sound judgment 
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of President Forgan in proposing this new 
system of management. 

The growth of the First National Bank 
has been, to say the least, coincident with 
that of Chicago during the last fifty years. 
Starting with a capital of $205,000 in 1863, 
the First National Bank now has capital 
stock of $10,000,000, surplus of $10,000,000, 
undivided profits of $1,631,463, and deposits 
of $110,763,788. It was one of the first Na- 
tional banks chartered under the National 
Currency Act, receiving charter No. 8. The 
first president was Edmund Aiken who con- 
tinued in office until his death in 1867 and 
was succeeded by Samuel M. 
Nickerson, who was destined 
to continue as president un- 
til 1891, and was re-elected 
president during the period 
from 1897 to 1900; following 
the administration of Ly- 
man J. Gage, from I8gI to 
1897, and who resigned to 
accept the portfolio as Sec- 
retary of the Treasury in 
President McKinley’s_ cabi- 
net. In 1900 James B. For- 
gan was elected president 
and during his administra- 
tion of that office to the 
present time the deposits of 
the First National Bank in- 
creased from $43,000,000 to 
$110,000,000 with capital in- 
crease from $3,000,000 to 
$10,000,000 and surplus in- 
crease from $2,000,000 to 
$10,000,000. 

First National Bank 

opened for business in un- 
pretentious quarters at LaSalle and Lake. 
Outgrowing the limitations of various build- 
ings the present colossal bank building was 
completed in 1905, on the site of the former 
First National Building at Dearborn and 


Monroe. These quarters are pronounced in 
size and equipment as unsurpassed in all the 
world. The First Trust & Savings Bank 


occupies the street level floor with frontage 
on both Monroe and Dearborn streets. The 
National Safe Deposit Company also shares 
the ground floor. 

In 1900 the First National Bank absorbed 
the business of the Union National Bank 
and in the spring of 1902 the Metropolitan 
National Bank was taken over. One feature 
of the growth of the First National is the 
almost unbroken record of deposit gains 
from year to year, during times of stress as 
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well as of affluence in national affairs. In 
the panic of 1907 the First National Bank, 
to employ the language of President Forgan, 
not only arrived into port at the close of 
that year undamaged but was also able to 
render assistance to other banking craft 
by throwing out the life line here and there. 





MAIN ENTRANCE TO FIRST NATIONAL BANK, 


President Forgan contributed most valuable 
services also in connection with the assump- 
tion by the leading banks of the city of the 
cbligations of the failed “Walsh banks,” 
which led to the establishment of a system 
of independent examinations by the Chicago 
Clearing House, which has been quite gen- 
erally copied by Clearing House associations 
throughout the country. 

The First National Bank has been par- 
ticularly zealous in safeguarding the wel- 
fare of its employees. It was among the 
first banks to establish a comprehensive and 
equitable system of pensions for its working 
staffs which also takes in the employees of 
the First Trust & Savings Bank. In its 
dealings with the commercial and business 
interests of Chicago the First National has 
observed a broad-minded loyal spirit, which 
has been a powerful factor in making that 
city “the great central market.” 

In commemoration of the fiftieth anniver- 
sary the First National Bank has issued a 
handsome, bound book giving a complete 
and carefully prepared history of that in- 
stitution. The volume was preparea by 
Guy Wickes Cooke, manager of publicity of 
the First National Bank. It is a book which 


is particularly interesting in illustrating the 


advance and evolution of banking methods 
during the past half century. 
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Atlanta Trust Co. Statement 

The June 30 financial statement issued by 
the Atlanta Trust Company of Atlanta, Ga., 
shows steady growth. Total resources are 
$1,637,478 including $154,831 cash on hand 
and in banks, $749,526 loans and discount, 
$474.485 bonds and stocks and 
$175,000 banking house. The 
capital stock is $500,000, surplus 
and net profits $126,584 and de- 
posits $655,840. 

Mr. T. C. Trippe, who was for- 
merly trust officer, has recently 
been elected treasurer. He was 
associated with Robinson-Humph- 
rey Company and the bond de- 
partment of J. B. McCrary Com- 
pany before assuming connection 
with the Atlanta Trust Company. 
At a recent meeting of the direc- 
tors the resignation of Mr. Henry 
Hillyer was accepted with expres 
sions of regret. 


The Currency Commission of the 
\. B. A. has drafted suggestions 
to make the Currency Bill more 
adaptable to business and banking 
needs. 





T. C. Tripre 


TREASURER ATLANTA TRUST COMPANY 
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In Canada, as 


of success. 
These trust 
companies have 
been pioneers 
in educating 
the people of 
the various 
provinces as to 
the real mis- 
sion and _ sig- 
nificance of 
the corporate 
trustee. They 
are especially 
entitled to 
credit because 
of the very 
broad and 
somewhat _in- 
distinct princi- 
ples, regarding 
the incorpora- 
tion of trust 
companies, 
which have 
been laid down 
both by the 
Dominion and 
Provincial gov- 
ernments of 
Canada. There 
is a movement 
now in prog- 
ress, which is 
supported by 
the leading and 
most conserva- 
tive trust com- 
panies of Can- 
ada to. secure 
more clearly 
defined laws as 
to trust com- 
pany functions 
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THE DOMINION TRUST COMPANY OF VANCOUVER, B. C. 


AN EXAMPLE OF CONSERVATIVE AND SUCCESSFUL 





DomINion Trust Company BuILpING, VANCOUVER, B.C. 


MANAGEMENT 


in the United States, the risky character and have devoted their at- 
trust companies which have steadfastly ob- tention particularly to the 
served a high standard in the discharge of 
obligations as trustee without regard to op- 
portunities for profit or broad charter privi- 
leges, have experienced the largest measure 


efficiency and 


safe administration of trusts. 

Foremost among the trust companies of 
Canada which have interpreted their duties 
according to the clearest conceptions of what 


such a corpo- 
ration should 
be, is the Do- 
minion Trust 
Company, Ltd., 
of Vancouver, 
British Colum- 
bia. It is grati- 
fying to note 
that its con- 
servative policy 
has been re- 
warded in a 
tangible way 
and by its com- 
mand of pub- 
lic confidence. 
Organized in 
1903 the Do- 


minion Trust 
Company has 
attained an 


eminent posi- 
tion  through- 
out Canada 
and also in 
Europe. Its 
main office is 
located in Van- 
couver and 
branches have 
been estab- 
lished in Vic- 
toria, Nanaimo 
and New West- 
minster in the 
province of 
3ritish Colum- 
bia, in Calgary, 
in the province 
of Alberta, Re- 
gina, in the 
province of 
Saskatchewan, 


and requirements as to their duties. Despite in Winnipeg, in the province of Manitoba 


the temptations which are thus offered by and in Montreal, Quebec. 
the granting of broad powers the most suc- branches are also maintained in London, 
cessful trust companies in Canada today are 
those which have avoided all business of a 


England, and in Antwerp, 
the company enjoys a prominent position as 


European 


Belgium, where 
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a premier Canadian trust company. Owing 
to the continued expansion of business 
the Dominion Trust Company recently 
transferred its quarters in Vancouver to a 
modern building in which it is now located 
It occupies three floors of this building, the 
basement containing one of the largest and 
strongest safe deposit vaults to be found on 
the Pacific Coast. It is acknowledged by 
expert authorities as one of the best vaults 
on the American continent and is equipped 
with all modern protective devices. The 
main floor of trust chamber is commodious 
and attractive with its Belgian marble 
counters and bronze cages. The third floor 
contains offices for directors, officers and 
the accounting staff. In all the Dominion 
Trust Company has a working staff of 180 
employees. A noteworthy feature of the 
company is the spirit of loyalty and co- 
operation which exists among officers and 
employees. It is impressed upon every em- 
ployee that the client of humble means is 
entitled to the same courtesy and attention 
which are extended to the customer of large 
affairs. 

During the past year the subscribed capi- 
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tal of the Dominion Trust Company was 
increased from two _and one-quarter mil- 
lions to two and one-half million dollars 
The paid-in capital showed a relatively 
higher increase from a little over one and 
one-half millions to two millions, making it 
the strongest, in this particular, of Canadian 
trust companies. Although the policy of the 
company precludes all speculative risks and 
conservative investments only are taken, 
the earnings for the last year amounted to 
17.805 per cent. The assets of the company, 
exclusive of trust funds, increased during 
the past year from $3,004,341 to $4,833,926, 
an increase of $1,829,584. As indicating the 
wholesome policy which is observed by this 
company the following may be quoted from 
the report of the managing director, Mr. 
William R. Arnold, at the last annual meet- 
ing of the shareholders: 

“Any company including in its name the 
word ‘Trust’ should keep its capital at 
all times invested in sound securities, be- 
cause it is on the strength of the company 
almost as much as on any. other one thing 
that the man appointing the company to the 
office of executor and trustee depends for 


bs 
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absolute assurance that 
his funds, his estate, 
will be properly han- 
died. It is an assur- 
ance to him that should 
loss occur through wil- neem . Pr , 
ful mismanagement or ° i ee 


“ — 
———————— 
as 


an 


dishonesty, that his es- 
. tate can be _ recouped 
: for the loss. 
“Considering, further, 
that such causes are re- 
sponsible for almost all 
the losses that come to 
estates in the hands of 
individual executors in 
America, estimated at 
over 65 per cent. of the 
total value of such es- 
tates, it is of the ut- 
most importance _ that 
the capital of companies 
seeking such appoint- 
ments should in no way 
be jeopardized. 


“That your company Lhe 


realizes this to the full uit, aia cna 
is shown by the large a sith Jorgen HEU 
increase of its holdings iii Sit SESEEEGTE Sibeae a8 

in municipal and other WINNIPEG OrfFiceE OF Dominion Trust COMP ANY 
bonds and shares which 

have increased since the 

last annual statement from $623,286.99 to 
$1,138,049.68, while first mortgages on im- 
proved real estate, not exceeding 50 per 
cent. of conservative valuation, and secured 
loans have increased by over $700,000. 

“It is to the facts just referred to that | 
attribute in no small way the confidence 
being placed in your company, which is 
amply demonstrated by the amounts of trust 
funds and trusteeships which we are able to 
show at the foot of our balance sheet, and 
which are being kept entirely separate from 
the assets of your company.” 

The statement of the Dominion Trust 
Company as of December 31, 1912, shows in 
addition to the $2,000,000 capital a reserve 
of $800,000. In addition to the assets of 
$4,833,026 the company reports invested 
trust funds, executorships and other trusts 
under administration amounting to $6,217,- 
983 and trusteeships for bondholders of 


a 


$25,308,000. The following are the officers 
of the company: Wm. H. P. Clubb, presi- 
dent; Dr. W. D. Brydone-Jack and F. R. 
Stewart, vice-presidents; William R. Ar- 
nold, managing director; E. P. Miller, gen- 
eral manager; A. H. Bain, secretary; and 
E. L. McArthur, treasurer. The board of 
directors is one of exceptional strength. DomINIon Trust Co. Bipc., at REGINA 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. 






At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 


circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 


Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 


Department Store Banking Flourishes 

Encouraged by the supine attitude of the 
legisiature in neglecting to pass proper re- 
strictive laws the department stores of New 
York City are boldly advertising in the 
newspapers for deposits. One leading de- 
partment store comes out with display ad- 
vertisements offering 4% per cent. on depos- 
its from $1 to $3,000. Other inducements are 
offered which regularly organized banks are 
not allowed to make under the law. As free, 
and irresponsible agents, however, these de- 
partment stores are able to place super- 
vised banks at a distinct disadvantage in 
competing for accounts, besides employing 
such funds for their own financial or busi- 
ness exploitations. It is regrettable that 
reputable newspapers, which solicit and ob- 
tain large advertising contracts from legiti- 
mate banks and trust companies, open their 
columns to such dangerous encroachments 
on the banking field. 

The Wisconsin Trust Company of Mil- 
waukee, Wis., recently turned over to Miss 
Elizabeth Pabst, granddaughter of the late 
Capt. Frederick Pabst, the sum of $437,600 
in compliance with court instructions and 
as guardian of the beneficiary during her 
minority. 





N. W. Harris & Company 


Incorporated 


BOSTON 





Faithless Trustees and Executors 

Hardly a day passes that the newspapers 
do not contain accounts of one or more 
exposures of defalcations and misuse of 
trust or estate funds by individuals ap- 
pointed as trustee or executor under will. 
Criminal action was recently brought against 
a real estate operator who has failed to 
restore $143,000 belonging to his sister as 
beneficiary and which he admitted using in 
speculation. The perils which attend un- 
wise appointment of individuals instead of 
responsible trust companies in trust capaci- 
ties, is shown in a more glaring manner by 
the recent confessions of the Surrogate of 
Suffolk County. In a confession of judg- 
ment this official admits that, as executor, 
he is indebted to the estate of Mrs. Anna 
Somerindyck of Oyster Bay to the extent 
of $08,510. 


The State Savings & Trust Company has 
heen incorporated at Indianapolis, Ind., with 
a capital of $1,000,000. William L. Higgins 
was elected first vice-president, Jonas Jo- 
seph, second vice-president; Frank J. 
Geiger, treasurer, and B. M. Ralston, sec- 
retary. Frank J. Geiger, William L. Hig- 
gins and Edward M. Hinshaw, all of Indian- 
apolis, will compose the executive board. 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. Wide experience and specialized study have developed 


this branch of our business. 


Suitable for the large body of individual investors whose funds are unrestrict- 


ed, we offer bonds of equal safety with higher yield 


Correspondence invited. 


Booklet Q70 on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 


SAN FRANCISCO 


LONDON GENEVA 





Investments for Trust Funds 


The July list of investment bonds issued 
by N. W. Halsey & Company contains a 
number of excellent offerings available for 
trust funds and for savings banks. The of- 
ferings of municipal bonds include the fol- 
lowing: $100,000 Wilkes-Barre, Pa, Im- 
provement 4% per cent. bonds, price to yield 
about 4.375 per cent., legal in New York, 
Maine, Connecticut and Massachusetts; 
$349,000 Tacoma, Washington, Refunding 
5 per cent. bonds, price to yield about 4.75 
per cent. and legal in New York, New Jer- 
sey, Maine. New Hampshire and Vermont; 
$354,000 San Francisco, Cal., Municipal 5 
per cent. bonds to yield about 4.80 per cent., 
legal in New York, Massachusetts, Con- 
necticut, Maine, New Jersey, Rhode Island 
and Vermont; $800,000 State of Tennessee, 
Temporary Loan Refunding 5 per cent. 
bonds to yield about 5.50 per cent. and legal 
in New York. 

Among the offerings listed on the New 
York and Chicago Exchanges are $500,000 
Milwaukee & Northern Railroad (C. M. & 
St. Paul System) First Extended 4% per 
cent. bonds which are legal in New York, 
Massachusetts, Connecticut, New Jersey, 
Maine, New Hampshire and Rhode Island; 
$500,000 Milwaukee & Northern Railroad 











(C. M. & St. Paul System) Consolidated 
Extended 4% per cent. bonds which are 
legal in New York, Connecticut and Rhode 
island. 

Among the corporation bonds offered by 
N. W. Halsey & Company are $150,000 Tri- 
City. Railway & Light Company First and 
Refunding 5 per cent. bonds (United Light 
& Railways System) yielding about 5.45 per 
cent. and legal in Maine; and $50,000 Tri- 
City Railway & Light Company Collateral 
Trust First Lien 5 per cent. bonds (United 
Light & Railways System) yielding about 
5.30 per cent. and legal in Maine. 





Mechanics’ Trust Company of New Jersey 

Marked growth is shown in the recent 
statements of the Mechanics’ Trust Com- 
pany of Bayonne, N. J. The latest report 
shows total resources of $5,303,879 with 
quick assets of $3,154,486. Deposits amount 
to $4,045,686 with capital of $50,000, earned 
surplus of $200,000 and undivided profits 
of $101,744. The Mechanics’ Trust Com- 
pany clears through the New York Clearing 
House. The officers are: DeWitt Van 
Buskirk, president; Christian B. Zabriskie, 
vice-president; Frederic C. Earl, vice-presi- 
dent; William R. Wilde, treasurer; Max 
Moraller, secretary. 
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Organized, Developed 
and Conducted on the 
Principle of Conserv- 
ative Banking along 


—— lines we 


ave gained each day 


in strength, scope and 
in the confidence of the 


public; alsoin capacity 
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SECURITY AND SERVICE 


CORN EXCHANGE 
BANK 


THE 


NEW YORK CITY 
ESTABLISHED 1853 


Attention of Officers 
given to individual 
requirements of each 
depositor. We solicit 
your business and 
would be particularly 
pleased to have a per- 
sonal interview with 


and opportunity to 
serve our customers. Capital and Surplus - 


Net Deposits - - 


The Bond Market 


In a review of the bond market issued 
by the bond department of the Continental 
and Commercial Trust & Savings Bank of 
Chicago, prevailing conditions are described 
as follows: 

“During the last few years there has been 
a large amount of liquid capital tied up 
in fixed investments and the large expan- 
sion of business in this form has caused an 
increasing demand for temporary credit that 
has resulted in the use of practically all of 
the remaining liquid capital available down 
to our bank reserves. In addition we have 
had a similar business condition in Europe, 
together with the Balkan War, requiring 
millions to finance it, until we find the whole 
country in the situation of a large corpora- 
tion with insufficient working capital. This, 
of necessity, has forced liquidation and has 
operated to curtail investments and to nar- 
row markets, both at home and abroad, so 
that at the present time the hiehest grade 
bonds are selling at the lowest level in five 
years. The present market value is not their 
intrinsic value, but measured by the price 
of money. All banks, both large and small, 
city and country, are doing what they can 
to strengthen their reserves and meet de- 
mands that they think will arise when the 
crop moving period reaches us.” 


Union JT rust Co. of Little Rock, Arkansas 


The latest statement issued by the 
Union Trust Company of Little Rock, 
(Arkansas, shows total resources of $1, 
844,161, including loans and discounts of 
$1,329,074, bonds and stocks of $66,158 and 
cash and sight exchange $383,834. The 
capital stock is $250,000, surplus and un- 
divided profits $183,307 and total deposits 
$1,410,854. Sam W. Reyburn is presidert 








- - $8,600,000.00 you: ..... 
- - $6%,000,000.00 





The Numerical Transit System 


\n interesting paper was recently pre- 
sented at a meeting of the Cleveland 
Chapter, American Institute of Banking, 
by Roscoe P. Sears, auditor of the Cleve- 
land National Bank, on “How One Bank 
Has Adopted the Numerical Transit Sys- 
tem.” He described the successful ex- 
perience of the Cleveland National Bank 
in handling the whole of its transit items 


by the numerical system. He described 
also the advantages of employing the spe- 
cial Burroughs transit machine. The ad- 


vantages of the system he summarized as 
follows: 

First of all, it prevents a great many 
exchange charges by not allowing a wrong 
routing; second, when the numbers have 
been printed on the checks, the same items 
can be written in one-half the time they can 
be by writing the names; third, a much 
neater letter. 


International Trust Company (Denver) Stock 

The First National Bank of Denver, 
Colo., has notified its stockholders that the 
board of directors has decided to dispose of 
the stock which the bank holds in the Inter- 
national Trust Company, of that city. This 
stock is offered for sale at $400 a share to 
stockholders of record of the First Na- 
tional Bank, purchases to be proportioned 
to the individual holdings of stockholders in 
the bank. \ccepttances were held open 
until July 1. The capital stock of the In- 
ternational Trust Company is $350,000, with 
a surplus of $650,000 and undivided profits 
amounting to $110,000 and deposits of 
$8,000,000. It is the largest trust company 
in Colorado and has experienced exceptional 
growth. The First National Bank owns a 
controlling interest in the International 
Trust Company. 











































Winn. oe 








TRUST COMPANIES 47 


Crust Companies 


A MONTHLY }.AGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 


No. 1 Liberty St., N. Y. City 
Long Distance Telephone, 5523 John 
C. A. LUHNOW, Editor and Publisher 
Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 


~*| be inserted for publication at rates which 
4 be sent on application. 


Insertions of meetings, dividonds, statements, 
organizations, etc., at special rates for each in- 
sertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance. Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Underlying Causes of Depreciation in 
Security Values 


To gain a true perspective of the mixed 
conditions which have forced security and 
investment values to a ridiculously low 
basis it is necessary to penetrate beneath 
surface indications and regard them as 
symptomatic of that perplexity regarding 
changes in our political and economic 
structures which pervades the minds of all 
thinking men It is uncertainty which 
blights enterprise and robs men of initia- 
tive. It may be true that the strain on 
credit facilities, the high cost of capital 
and the radical decline of values re- 
flect conditions which are world-wide. It 
may be a fact that the burdens under 
which the banking and credit systems of 
this country labor have been rendered 
more acute by the abnormal position of 
the great European banks as the result of 
the Balkan wars, excessive promotion and 
the elaborate military programs. But it 
is safe to conclude that this country is 
just now in the travails of a period of 
economic and political realignment, the 
consequences of which cannot be clearly 
foreseen. It is a process which _ inti- 
mately involves the delicate mechanisms 
of social, banking, industrial as well as 
political relationship. It is a situation 
which demands a high degree of states- 
manship, loftly and unselfish judgment on 
the part of those who are in- authority. 

Unfortunately, however, this seems to 
be the day of the amateur and the vision- 


ary in politics; of undue interference by 
administrative and legislative bodies in 
business and financial undertakings. 
There is much that emanates from 
Washington which arouses public dis- 
trust, discontent and envy. Rational men 
may well pause when they behold com- 
mittees in Congress willingly lending 
themselves to a propaganda of abuse 
against business interests, manufacturers 
and financial policies. There can be no 
other motive for the numerous investiga- 
tions, the threat of another aimless 
“money trust” inquiry, than to make po- 
litical capital. When such men as Mul- 
hall and Lamar are foisted upon witness 
stands and allowed to give utterance to 
their fabrications it seems as though 
there is no immunity from attack. Any- 
thing. which reflects upon “Wall Street” 
is grasped upon with avidity. It is the 
perplexity as to what Congress in its 
present spirit will do and where the cam- 
paign of villification will end, that under- 
lies indecision in business and finance and 
impairs the standard of values. 

The currency reform bill proposed by 
the Wilson administration is designed, in 
the opinion of many, to give a stagger- 
ing blow to the financial prestige of New 
York, which is supposed to be the alpha 
and omega of all national ailments. The 
plan is intended to encourage speculation 
of all kinds except in stock exchange se- 
curities. It proposes to concentrate the 
bank reserves of the country in a number 
of regional banks under political control 
and exclude from rediscounting privilege 
all paper issued for carrying on trading 
in stocks and bonds. 

Despite these handicaps and the delay 
in tariff legislation the banks and trust 
companies are exerting a conservative in- 
fluence which accounts in a large measure 
for fairly well sustained business activity. 
The latest reports of the National banks 
of the country to the Comptroller of Cur- 
rency show a material reduction of loans 
and increase in cash. The total legal re- 
serve held by over 7000 banks on June 4 
was equal to an average of 20.95 per cent. 
or $72,775,000 above legal requirement. 
In the leading financial centers banks and 
trust companies have discouraged specu- 
lation or risky enterprises of all kinds. 
The comparative ease with which July first 
settlements were negotiated indicates that 
they are in strong position to meet the 
crop demands this Fall. 

Stock market activities are at the low- 
est point in many years. On July 12 the 
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amount of shares traded in was 64,400, the 
lowest record since May 26, 18096. The 
bond market, at the close of the half 
year period also presents peculiar fea- 
tures. Sales of bonds on the Stock Ex- 
change amounted for the six months, 
since Jan. I, to $294,120,300, compared 
with $430,444,500 for the same period last 
year. This record, of course, covers but 
a steadily decreasing proportion of bond 
transactions which are conducted through 
other channels. The disparity between 
call and time money may be said to have 
completely revolutionized methods of fi- 
nancing during the past half year. New 
requirements must be marketed on short- 
term notes and even the highest type of 
new issues must yield to the demand for 
high interest rates. The railroad is no 
longer in position to dictate the rate of 
interest. New financing in June amounted 
to $444,000,000 and issues were largely in 
the form of notes to the exclusion of 
stocks or bonds and netting investors at 
least 5 per cent. on their money. 


Reassuring Factors in Business 


Trade and business indexes are con- 
flicting. The July I crop report is some- 
what reassuring with promise of a great 
corn crop and a fair average wheat yield 
The renewal of warfare between the former 
Balkan allies calls for no apprehension 
as to the general status of peace among 
European powers while the high figure at 
which the Bank of England and the Paris 
Bank rates rule has had the effect of in- 
creasing their reserves and discouraging 
credit expansion. France, however, re- 
newed its inroads on our gold supply by 
importing $5,000,000, making a total of 
$40,000,000 gold shipped so far this year 
to Paris and increasing the total export 
movement to $63,385,000. Despite this 
withdrawal the bank reserves in this city 
show steady gains. At this stage it also 
appears as if the threatened strike of East- 
ern railroad conductors and trainmen will 
yield to arbitration in view of President 
Wilson’s efforts to prevent trouble. The 
approval by the Government of the Union- 
Southern Pacific dissolution plan has also 
produced a favorable effect. The industrial 
record for the half year is not without 
reassuring features and June failures were 
the lowest for any month in two years. 
Bank clearings also indicate that there is 
no material recession in trade. 


Money Market and Bank Reserves 

The necessity for making provision for 
fall crop requirements, the exportation of 
additional gold to France and uncertainty 
regarding tariff and currency revision are 
the principal factors governing the con- 
tinued embargo of high rates for time 
loans with call money ruling at 2 per cent. 
and less. The Clearing House banks re- 
ported for the week ending July 12, sur- 
plus reserves in excess of legal require- 
ments amounting to $19,414,800. The 
weekly statements show that trust com- 
panies figured heavily in meeting the half 
yearly dividend and _ interest disburse- 
ments of railroads and corporations. Dur- 
ing the month of July a total of $263,- 
419,000 will be required to meet interest 
and dividend maturities as compared with 
$253, 267,000 for the same month last year 
Bank clearings at New York for June 
amounted to $7,753,520,451, a decrease of 
2.6 per cent. compared with May and the 
smallest total since last September. 

The following table shows the weekly 
changes in the principal items reported by 
the Clearing House banks and by the 
trust companies: 
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Deposits Loans & Inv. Cash 
July 12. $1,130,506,900 $1,036,403,500 $123,278,600 
July 5.... 4, 149,07 6,200 1,043,387,100 122,834,600 
June 28. 1,140,097,300 1,046,990,300 123,964,100 
June 21 1,143 2'870,000 1,050,889,000 125,060,200 
June 14. .1,138,355,100 1,067,057,900 126,493,900 
June 7 1,156,198,100 1,078,809,100 127. 763,300 
May 31 1,160,962,400 1,079,628,100 128,753,300 


NATIONAL BANKS (Actual Condition) 


Including Trust Company Members) 






Net Deposits Loans Cash 
July 12......$1,786,680,000 $1,932,843,000 $426,758,000 
July 5. 1,778,798,000 1,922,530,000 423,878,000 
June 28 1,791,801,000 1,922,657,000 441,515,000 
June 21 1,762,821,000 1,894,164,000 442,862,000 
June 14 1,757,298,000 1,895,574,000 435,996,000 
June 7 1,752,896,000 1,904,443,000 425,024,000 
May 31 1,763,928,000 1,915,355,000 424,621,000 


Hudson & Manhattan Company Directors 


At the annual meeting of the Hudson & 
Manhattan Compdny the following were 
elected directors, in consonance with the new 
financing plan of the company: C. W. Davi- 
son, vice-president of the Central Trust 
Company; J. J. Hanauer, of the firm of 
Kuhn, Loeb & Co.; Alexander J. Hemphill, 
president of the Guaranty Trust Company; 
John W. Platten, president of the United 
States Mortgage & Trust Company, and 
W. H. Williams, vice-president of the Dela- 
ware & Hudson Company. 


i 
; 
; 
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Visiting Bankers 


When in New York City are cord- 
lally invited to visit and inspect 
our new building at 140 Broadway. 


Guaranty Trust Company 
of New York 


Capital and Surplus - $30,000,000 
Total Resources ~ $225,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - One Million Dollars 


Effective Newspaper Advertising 


There is perhaps a basis of truth in the 
statement which is frequently made by pub- 
licity experts that the banks and trust com- 
panies of New York City, as a whole, still 
cling to time-honored but obsolete methods 
in their newspaper advertising. Many of 
the old, conservative banks and trust com- 
panies, confine their advertisements to 
stereotyped announcements of capital, and 
surplus, of officers and directors with per 
haps a line or two calling attention in a 
general way to facilities. It is often pointed 
out that in other large cities, especially in 
Chicago, St. Louis, Pittsburgh and Cleve- 
land the trust companies are pursuing more 
aggressive methods, employing newspaper 
space to further campaigns for new ac- 
counts or to educate the readers as to the 
variety or value of their facilities. The re- 
sults show that such advertising has not of- 
fended dignity or undermined prestige, but 
on the contrary has opened new channels for 
securing business. 

There are evidences of more progressive 
methods in this city, however. Several trust 
companies, notably the Lawyers Title Insur- 
ance and Trust Company, the United States 
Mortgage & Trust Company, the Astor 
Trust Company and thc Title Guarantee & 
Trust Company are advertising in the news- 
papers in a way to awaken interest and 
command more tangible results. The or- 
ganization of the Bank Publicity Associa- 
tion of New York is a fair indication of an 
awakening which will mean more profitable 
newspaper advertising. 


The Columbus-Knickerbocker Trust Com- 
pany paid on June 30 to holders of benefi- 
cial certificates of record June 25 a dividend 
of $1.50 a share out of interest earned and 


collected on the segregated assets of the 
former Knickerbocker Trust Company. 


SURPLUS (earned), Two Million Three Hundred and Fifty Thousand Dollars 





Seaboard National Bank Promotions 


\ number of important promotions in the 
official staff of the Seaboard National Bank 
of New York were announced by President 
S. G. Bayne as the result of action taken 
at a meeting of the board of directors on 
June 25. Mr. C. C. Thompson, 
elected a vice-president; Mr. 


formerly 
cashier, 
B. L. Gill, formerly commissioner of bank- 
ing of the State of Texas, was also elected 
a vice-president; and Mr. W. K. Cleverley, 
formerly assistant cashier, was promoted to 
the office of cashier. 

Mr. Charles C. Thompson, the newly pro- 
moted vice-president, was born in Cattarau- 
gus, N. Y., August 17, 1868. He was edu- 
Chamberlain Institute, 
In 1882, he entered upon his 
and in 


was 


cated at the Ran- 
dolph, N. Y. 
career as a banker in Bolivar, N. Y., 
1887, at the age of nineteen years, became 
cashier of the First National Bank of Lu- 
verne, Minn. In 1890, he entered the em- 
ploy of the Seaboard National Bank of 
New York City, and elected assistant 
cashier in 1892, a director in 1903, and also 
was promoted to the cashiership. 

William Kip Cleverley, who was promoted 
to cashier, was born in New York in 1866. 
He began his banking career in the service 
of the importers’ & Traders’ National Bank 
as a “runner,” from which position he was 
invited to join the rank and file of the Sea- 
board at the age of seventeen. He-has occu- 
pied successively the positions of book- 
keeper, teller, loan clerk, chief clerk and as- 
sistant cashier, to which latter position he 
was elected in 1902. 

B. L. Gill, the new vice-president of the 
Seaboard National Bank, was cashier for 
years of the First National Bank, Terrel, 
Texas, commissioner of banking and insur- 
ance a number of years, which office he 
brought up to a high state of efficiency. 


was 
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BROADWAY ‘TRUST COMPANY 


WOOLWORTH BUILDING 


EIGHTH STREET OFFICE 
Broadway and Eighth Street 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW YORK CITY 


ETNA OFFICE 
West Broadway and Chambers St. 


NEW UTRECHT OFFICE 
New Utrecht Avenue and 54th Street, Brooklyn 


CAPITAL AND SURPLUS, $2,250,000 
Member New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 

M. M. BELDING, Jr. ‘ ‘ 
THEODORE F. WHITMARSH . 
WILLIAM GAMBLE ¥ . 
ALEX. C. SNYDER 

JOHN W. H. BERGEN 

JOHN WILLIAMS _. 
FRANKLIN SCHENCK 


President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 

Secretary 

; Treasurer 
Ass’t Secretary 


LOUIS S. age! ‘ 
GEORGE F. GENTES 

JOHN EGOLF . ‘ 

FRED A. LIPPOLD, Jr 
LEONARD F. MAYR 

GEORGE W. BERRY 
ARTHUR P. SMITH ’ 
WILLIAM F. FITZSIMMONS . 


Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F, A. M, BURRELL 

M. M. BELDING 

M. M. BELDING, Jr. 
EUGENE S. BENJAMIN 
WM. C. BREED 

JAMES CLARKE 

JAMES COCHRAN 
WARREN CRUIKSHANK 


Union Trust Company Capital Increase 

For the purpose of affecting a readjust- 
ment of capital and surplus the stockholders 
of the Union Trust Company, at a meeting 
on June 25, voted to increase the capital from 
$1,000,000 to $3,000,000. To enable the share- 
holders to subscribe for their pro rata shares 
of the new stock the board of trustees de- 
clared a special dividend of $200 a share in 
cash, making a total of $2,000,000. Each 
shareholder was given the privilege of pur- 
chasing two new shares for each share of 
record June 25. This special dividend was 
declared out of surplus accumulated prior 
to January 1, 1887 and which has been con- 
tinuously employed. 

The June 4 official statement of the Union 
Trust Company showed capital of $1,000,000 
and surplus of $7,398,806. Payment of the 
special dividend and completion of stock 
subscription places the capital at $3,000,000 
and surplus at 5,398,000. Aggregate re- 
sources on June 4 were $72,093,721 and de- 
posits $62,901,782. Since December 26, 1912, 
resources increased $6,500,000 and deposits 
over $7,000,000. The Union Trust Company 
is one of the oldest and most conservative 
trust companies in this city, having opened 
for business nearly fifty years ago in 1864. 


CHARLES E. FINLAY 
WILLIAM GAMBLE 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
W. O. JONES 

FREDERIC G. LEE 
JOHN Z. LOTT 





ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
P. B. WORRALL 





Central Trust Company 


The statement published by the Central 
Trust Company as of June 30 shows marked 
increase in cash resources. Of the aggre- 
gate resources of $124,368,775 the amount of 
$27,670,599 consists of cash in banks; $13,- 
013,173 cash in vault; $52,332,311; 
public securities at market value $6,585,901 
and other securities at market value $21,924,- 
590. 

Compared with the statement rendered 
December 31, 1912, total deposits increased 
from $100,855,741 to $103,172,923 and un- 
divided profits, which does not include the 
dividend payable July 1, 1913, charged to 
profit and shows an increase from 
$2,443,500 to $2,681,950, with capital stock 
of $3,000,000 and surplus of $15,000,000. 

The quarters of the Central Trust Com- 
pany, 54 Wall street, are undergoing altera- 
tions for the purpose of securing additional 
space and better accommodations both for 
customers and the working staff. The total 
cost for these improvements will be about 
$70,000. The branch office recently estab- 
lished at 42d street and Madison avenue, 
offers special facilities for uptown patrons. 


loans 


loss, 
















































Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


AMOS F. ENO 


Acts as Executor, Guardian, 


Trustee, 
Fiduciary Trusts. 


Lawyers Title Insurance & Trust Company 


The financial statement published by the 
Lawyers’ Title Insurance & Trust Company 
on June 30, shows aggregate assets of 
$23,960,871, embracing $3,091,711 cash on 
hand and in banks, $6,627,774 bonds and 
mortgages, $6,204,834 stocks and bonds; 
$3,800,469 loans on collateral and bills pur- 


chased, 2,290,000 company’s buildings, 
$1,136,350 other real estate and $311,080 
exchanges for Clearing House. Capital 


stock is $4,000,000, surplus and undivided 
profits $5,740,116, and deposits $13,779,509. 


Kings County Trust Company 

The semi-annual statement of the King’s 
County Trust Company June 30 shows sub- 
stantial growth. Total resources are $19,- 
084,522, including $1,567,367 cash on hand, 
$1,628,883 cash in banks, $933,980 New York 
City and Brooklyn bonds, $2,448,334 other 
stocks and bonds, $950,131 bonds and mort- 
gages, $0,103,179 demand and time loans on 
collateral and $2,116,583 bills purchased. 
The capital is $500,000, surplus $1,500,000, 
net undivided profits $840,868 and total de- 
posits $16,173,506. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 












Modern Safe Deposit Vaults at both Branches 





OFFICERS 


EDWIN G. MERRILL, President 
CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Secretary 


TRUSTEES 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 


JAMES GORE KING 
EDWIN G. MERRILL 
M. ORME WILSON 


CAPITAL, $3,000,000 SURPLUS (Earned), $5,231,000 


&c. 
Receives Securities for Safe Keeping and Collection of Income. 


ALLOWS INTEREST ON DEPOSITS 





















Plaza Branch, 786 Fifth Ave., Cor 60th St. 




















V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


Administers ‘‘ Institutional’’ and Other 


U. S. Mortgage & Trust Company Semi- 
Annual Statement 

Comparison of the financial statement 
rendered by the United States Mortgage & 
Trust Company under date of June 30, with 
the report published as of December 31, 
1912, shows marked increase in cash re- 
sources and gains in deposits and the item 
of undivided profits. Cash on hand and in 
bank has been increased during the past six 
months from $09,968,194 to $11,501,473; 
Clearing House exchanges from $3,308,222 
to $5,051,424, while demand and time loans 
have been reduced from $18,975,939 to 
$15,198,326. Aggregate assets are $63,403.- 
317, with capital of $2,000,000, surplus of 
$4,000,000, undivided profits of $205,900, an 
increase of $230,000 since last January I, 
with deposits of $47,046,034 and mortgage 
trust bonds of $8,116,300. The United States 
Mortgage & Trust Company is a member 
of the New York Clearing House Associa- 
tion. 





The Westchester Trust Company of Yonk- 
ers, N. Y., has declared a semi-annual divi- 
dend of 3% per cent., an increase from a 
6 per cent. per annum to aI per cent. per 
annum basis. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 








$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr. 
JAMES A. McCORMICK, Asst. Gen. Mer. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 


JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 





Stock Transfer Law Amendment 


On July 10, the amended stock transfer 
law became effective, requiring all persons, 
firms and corporations engaged in selling or 
buying stocks to register with the comp- 
troller of the State. It applies also to all 
corporations or associations maintaining a 
place of business in New York State where 
their stock or transferred. Failure 
to register is made a misdemeanor. 

In the event of a change of address, a 
new certificate must be filed within ten days 
after removal. The transfer tax applies to 
sales on stock exchanges or elsewhere, as 
well as transfers of shares upon the books 
of a corporation, whether for cash or other- 
wise, except in cases where a certificate is 
surrendered for a re-issue in smaller de- 
nominations to the same owner. If, how- 
ever, any part of the re-issue goes to a new 
owner, that part is taxable. A certificate of 
stock held by a deceased person surrendered 
for issuance in the name of his executor or 
administrator, is not taxable, but a transfer 
from the latter to a legatee or other person 
is taxable. The levy does not apply to 
original issue of stock, to stocks loaned or 
deposited as collateral without actual sale. 


is sold 


New York Trust Company Gains 

The July 1 financial statement issued by 
the New York Trust Company shows 
marked gains in deposits and cash resources 
as compared with the official statement of 
December 26, 1912. During that time de- 
posits increased from $34,847,969 to $39,210,- 
678; surplus and undivided profits from 
$11,875,570 to $11,937,061, with capital of 
$3,000,000. Cash in office and in banks 
amounts to $11,625,880 compared with 
$7,397,604, six months ago. Other resources 
include $21,206,184 loans on collateral, $13,- 
260,665 stocks and bonds at market value 
and $3,012,618 bonds and mortgages. Aggre- 
gate resources are $56,564,732 as compared 
with $51,140,636 December 26, 1912. The 
New York Trust Company is a member of 
the New York Clearing House. 

As compared with the reports of June 14, 
1912, the latest official statements of the 
80 trust companies of New York State as 
of June 4, 1913, show a decrease of $145,- 
469,279 in deposits and $152,830,952 decrease 
in resources with a reduction of $78,201,425 
in loans. The decrease in value of securities 
amounted to $45,739,000. 



































Position of the Foreign Banks 

The Fourth National Bank of New York 
City in its July reviews states: “Within 
the last six months there have been some 
striking changes in the position of the 
great foreign banks. These have been 
chiefly due to the remarkable state of af- 
fairs which has developed in Europe in 
consequence of the Balkan war, and the 
complications which have resulted from 
it. As compared with a year ago, the 
3ank of Germany shows a _ $21,781,000 
gain in cash holdings, and a $55,411,000 
increase in note circulation. The Bank of 
France, on the other hand, has today 
some $27,000,000 less cash than it held 
a year ago, its note circulation having 
been reduced in that interval $66,496,000. 
The Bank of Austro-Hungary, which of 
all foreign institutions was the best cal- 
culated to show the effects of a hoarding 
craze on the other side, has today $17,- 
000,000 less cash than it reported at this 
time a year ago. The Bank of England 
also shows a loss of $15,000,000 in gold 
holdings, with a loan reduction of $20,- 
000,000.” 


The Bankers’ Trust Company, Guaranty 
Trust Company and H. B. Hollins & Com- 
pany distributed on July 1 interest to the 
amount of $1,723,695 due on bonds of the 
’Frisco and underlying properties. 

The semi-annual report of the Lawyers’ 
Mortgage Company, of which Richard M. 
Hurd is president, shows the largest gross 
earnings and net profits of any half year in 
the company’s history. The sales of guar- 
anteed mortgages for the six months’ pe- 
riod of this year amounted to $17,530,240. 
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Railway Equipment Obligations 


The Guaranty Trust-Company of New 
York has issued a second edition of its 
booklet “Railway Equipment Obligations,” 
in which are presented brief descriptions of 
the equipment issues of the principal rail- 
roads in the United States. The informa- 
tion given is quite comprehensive and is 
based on data which was secured from origi- 
nal sources. Under each issue are given 
the interest rate, form of obligation, date, 
due date, interest dates, amount of issue and 
security. 

The publication of this book is in line 
with the educational policy of the Guaranty 
Trust Company, which has in the past few 
years published more than a dozen books 
and booklets on financial subjects. 

“Railway Equipment Obligations” is is- 
sued in attractive form and should prove of 
considerable value to investors and others 
interested in this particular form of invest- 
ment. Readers of Trust Companies’ Maga- 
zine may obtain copies free by addressing 
the Guaranty Trust Company. 


The Peoples Bank of Buffalo has in- 
creased its capital from $300,000 to $600,000 
with resources in excess of $7,500,000. 

The Senate and Assembly have passed 
bills repealing the so-called Frawley laws, 
the effect of which was to increase under 


certain conditions the rate of interest on 
State bonds held by trust companies, savings 
banks and insurance companies from 4 to 
4'4 per cent. 





EMPLOYEES OF THE GUARANTY TRUST COMPANY OF NEw YorK AT THE THIRD 


ANNUAL OUTING OF THE GUARANTY CLUB AT STATEN ISLAND 
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Condition of Greater New YorK Trust Companies 


Surplus 


And Profits 


Aggregate 
Deposits 


Ql 
o 


Capital June 4,1913 June 4,1913 Par Bid Ask Div. 
Astor. S Fah waits. seat ew ele ee $1,250,000 $1,208,400 £21,689,100 100 340 350 Ss 
Renkers Trust Co ....5 6. civ ewess 10,000,000 14,874,300 133,321,700 100 430 440 20 
NN <0 5 aia ory is. 6: ¢:i0-0/e'o oe eae 1,000,000 556,300 15,390,400 100 150 160 6 
Brooklyn Trust Co................. 1,500,000 3,571,500 24,603,000 100 475 490 *20 
Eg ti, £5 oS iskae .. 3,000,000 17,679,000 102,506,200 100 985 1000 *40 
EE os cin a sigia a ade. © «im Biwi 6 Sale O8 1,000,000 264,200 6,363,800 100 145 155 6 
Columbia-Knickerbocker - Trust 2,000,000 7,165,400 57,939,300 100 475 490 20 
Pi SONS Saar es Spon Reve deer yas ie 500,000 112,600 4,033,600 100 ; 92 
Sas rrr tree. 1,500,000 1,603,500 24,543,100 100 300 310 10 
Equitable. ey Ne read Pee 3,000,000 10,819,700 70,322,700 100 470 480 24 
Farmers’ Loan We PORN 3 6 ess 1,000,000 5,827,300 110,697,000 25 1100 1150 50 
EE Lia ava'p ahs & inte ee Hane At 1,000,000 1,324,000 7,755,400 100 205 £220 *G 
SS Aaa rae rari 1,000,000 1,180,500 9,541,600 100 250 12 
Fulton Trust........ ..>e ce, SOD BOO 747,700 8,349,700 100 285 305 *10 
CES one ke eae ek a ie eee 10,000,000 23,863,500 176,344,500 100 515 530 32 
Hamilton 500,000 1,075,200 7,307,800 100 270 285 12 
ES TE 0 ee re 750,000 352,600 2,788,200 100 115 125 na 
pS Pes rae 500,000 635,200 3,878,000 100 125 135 6 
NR oo ssa se Owens = 500,000 2,334,400 16,273,200 100 530 : 16 
Lawyers’ Title Ins. & Trust........ 4,000,000 5,776,200 13,386,300 100 170 180 12 
SNRs 0 65 sc sve sinc 1,000,000 512,100 11,638,200 100 120 130 o 
Metropolitan St at hola kina ak aah 2,000,000 6,114,000 19,537,700 100 410 430 24 
Mutual Alliance. . gts 1,000,000 427 500 8,241,100 100 130 150 6 
Nassau. eg 600,000 362,900 6,086,800 100 130 150 8 
N. Y. Life Ins. & Trust 1,000,000 3,952,600 32,156,800 100 1000 1030 50 
New York Trust Co.. eee cess + SGI 11,939,200 36,855,900 100 600 620 32 
Pe ople’s iin sinse'p Aah aaa = le 1,000,000 . 1,529,500 20,597,200 100 285 295 12 
Queen’s County 600,000 100,600 1,973,900 100 103 5 
Title Guarantee & T rust 5,000,000 11,355,100 26,659,200 100 420 435 *20) 
Transatlantic Trust..............- 700,000 339,400 2,554,600 100 200 , . 
Union.. STS SER pa 50 A ee ee 1,000,000 7,398,800 62,901,700 100 +380 410 50 
it, . We ee PE. wee ce wae 2,000,000 4,455,200 43,969,500 100 440 450 24 
United States 2,000,000 14,353,300 63,542,900 100 1090 1110 50 
IN. pos ann tor ohn whe 500,000 1,332,500 9,579,700 100 370 £370 16 
Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 
, + New Stock 
The Mortgage-Bond Company New York Brevities 
An excellent financial statement has been William P. Conway has been elected an 
issued by The Mortgage 3ond Company Of assistant treasurer of the Guaranty Trust 
New York, under angel of July a which Company of New York. John J. Lewis has 
shows total assets of $7,328,802, se been chosen as assistant secretary. 
$7,043,340 mortgages and $106,152 cash. The ic Weak Saninald Maik at Most: 


capital is $2,000,000, surplus and undivided 
profits $473,749, mortgage bonds $4,185,000 
and mortgage certificates, $597,466. George 
A. Hurd is president of this company which 
has experienced remarkable success. 


Plans are being considered for the organi- 
zation of a trust company in Brooklyn bor- 
ough, to be managed exclusively for colored 
people, with a projected capital of $125,000. 

The Syracuse Trust Company, of Syra- 


cuse, N. Y., has taken formal possession of 
its elegant new building which is of Greek 
Doric design. The equipment and safe de- 
posit facilities are modern in every detail. 


Charles Hayden, of Hayden, Stone & Co., 
has been elected a trustee of the Equitable 
Trust Company. 


O., has opened a reserve account with the 
Seaboard National 


The 


3ank. 
Attorney-General 


has 


rendered 


an 


opinion to the effect that the $1,900,000 five 
per cent. equipment notes of the Missouri, 
Kansas & Texas Railway are legal invest- 
ments for insurance company funds. These 
notes were issued under an agreement of 
conditional sale between the Central Trust 
Company and the railroad company. 

Of the fifty-one men who passed the re- 
cent examination for State Bank Examiner 
in the State of New York, twenty-eight are 
members of the American Institute of Bank- 
ing and twenty-three of the twenty-eight are 
New York Chapter men. This is probably 
the most significant comment that can pos- 
sibly be made on the efficient training fur- 
nished by the Institute. 



















Philadelphia 


Special Correspondence 


Extension of Trust Company Facilities 

Because of the high degree of efficiency 
and economy which trust companies of this 
city have demonstrated in handling trusts 
of various descriptions it seems proper to 
point out certain directions in which their 
valuable facilities may be further extended. 
In one respect, at least, trust companies of 
Philadelphia have not kept pace with de- 
velopment of trust company services which 
has been witnessed in other sections of the 
country. In the Middle Western States and 
particularly in Chicago, Detroit, Indian- 
apolis, Milwaukee, Minneapolis and Kansas 
City, trust companies have became import- 
ant factors in acting under court appoint- 
ments in the capacities of receivers, liqui- 
dating agents and in bankruptcy assign- 
ments. The courts, in the cities mentioned, 
turn over to trust companies the bulk of 
such business, because of the expert ability 
and superior advantages they offer in han- 
dling this business. In Detroit, for example, 
the trust companies have established special 
departments, to handle receiverships, fre- 
quently being called upon to operate manu- 
facturing, commercial or business establish- 
ments and whenever possible restoring them 
to a solvent basis. The courts recognize the 
fact that these trust companies have not 
only special experience in conducting re- 
ceiverships but are also in position to ad- 
vance sufficient funds, whenever warranted, 
to continue operation, effect satisfactory set- 
tlements with creditors and introduce im- 
provements. In Chicago, for example, the 
Federal courts place practically all bank- 
ruptcy assignments with trust companies. 
In Milwaukee, the courts give preference to 
trust companies in all appointments requir- 
ing expert and fiduciary services. 

The handling of receiverships and bank- 
ruptcy assignments is something entirely 
consistent with conservative trust company 
management. Philadelphia trust companies 
have the machinery to undertake such busi- 
ness and there appears no sound reason why 
the courts should not be induced to appoint 
them more freely than they do in such cases 


Banks and Trust Companies in Strong 
Positions 
The definite policy has been observed by 
leading banks and trust companies of hus- 
banding their resources and of fortifying 


TRUST COMPANIES 


Philadelphia 


Pennsylvania 


The Colonial 
Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 

Accounts of banks and _ bankers 


received upon favorable terms 


HARVEY L. ELKINS, President. 





their reserves with the result that they are 
in position to _meet any conditions that 
may arise in the immediate future. It is 
the general impression that the building up 
of reserves and the substitution of short 
time commitments has relieved the situa- 
tion, in Philadelphia, at least, of all disquiet- 
ing features. The July 1st settlements were 
negotiated in a perfectly orderly manner, 
despite a temporary loss in the amount of 
excess reserves. The fact is also com- 
mented upon with satisfaction that June 
clearances, aggregating $740,921,440 was the 
largest monthly total since January and rep- 
resented a gain of 14.69 per cent. as com- 
pared with June last year. For the first six 
months of this year Philadelphia bank clear- 
ings aggregated $4,205,385,549, compared with 
$3,982,838,314 during the same period last 
year, a gain of 7.84 per cent. It is pointed 
out that this increase is especially indicative 
of sound business conditions because of the 
very nominal extent to which stock market 
transactions are represented in these returns. 
The disinclination to advance money on long 
term paper has a somewhat deterrent influ- 
ence on business expansion, but it puts the 
banks in position to take care of their regu- 
lar customers and maturities. 
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Bank and Trust Company Earnings 


Because of uninterrupted demand for 
funds at attractive rates together with in- 
creased deposits the National banks and 
trust companies of this city are enabled to 
show excellent earnings. Trust company 
earnings are enhanced, both by the fair 
rates received for loans and by the marked 
increase in fiduciary business. The National 
banks earned 20.7 per cent. on capital alone 
during the year from June 14, 1912, to June 
4 last. Earnings on capital. and surplus 
combined amounted to 6.09 per cent. as 
compared with 68 per cent. the previous 
twelve months. Out of $4,580,288 earnings 
the banks paid $2,602,300 in dividends, and 
the balance was transferred to surplus ac- 
count, making the latter $45,070,808. The 
Girard National surpassed all other National 
banks with earnings of $630,430, the Fourth 
Street National Bank was second with $610,- 
705 and the Philadelphia National Bank 
third with $585,611. The Philadelphia Na- 
tional Bank reported deposits of $48,958.- 
055, the Fourth Street National Bank $44,- 
279,655 and the Girard National Bank 
$42,752,000. 


Decide Against Trust Company Powers 
for National Banks 


\t the recent convention of the Pennsyl- 
vania Bankers’ Association in Pittsburgh 
the debate between the Philadelphia and 
Pittsburgh chapter teams on “Resolved, that 
National Banks Be Given the Powers of 
Trust Companies” was decided in favor of 
the negative. The judges of the debate 
were Joseph Chapman, Jr., of Minneapolis, 
Daniel S. Remsen of the New York Bar 
and Mr. Warfield of West Virginia. This 
committee stated that the negative presented 
arguments which were not refuted by the 
affirmative and that the considerations of 
sound banking justified a decision to the 
effect that no good reasons had been ad- 
vanced that National banks should be 
clothed with trust company powers. This 
decision is of interest in view of the pro- 
posed Owen amendment to the Currency 
bill to give National banks trust company 
powers. 

The Philadelphia chapter team won the 
silver cup offered by the Pennsylvania Bank- 
ers’ Association which has been in the pos- 
session of the Pittsburgh Chapter for two 
years. It also is entitled to the claim of 
championship of the East because of con- 
quests in debates with Baltimore, Washing- 
ton, New York and Scranton chapter teams. 


Charles J. Rhoads Heads Trust Company 
Section 

At the last annual meeting of the Trust 
Company Section of the American Bankers’ 
Association, held at Pittsburgh, Mr. Charles 
J. Rhoads, vice-president and treasurer of 
the Girard Trust Company of this city, was 
honored with the election to the presidency 
of the Section, succeeding E. C. Emerich, 
treasurer of the Susquehanna Trust & Safe 
Deposit Company of Williamsport, Pa. 

Mr. Rhoads has been associated with the 
Girard Trust Company for twenty years. 
It has been his first and only business con- 
nection. He was born in Germantown in 
1872, was educated at Penn Charter School 
and Haverford College, graduating from 
the latter in 1893. Immediately afterward 
he entered the Girard Trust Company. 

He is a trustee of Penn Charter School 
and of Haverford and Bryn Mawr Colleges, 
and is a member of several clubs, includ- 
ing the University, Merion Cricket and 
University Barge. 


Philadelphia Brevities 


Lewis S. Renshaw, for more than twenty- 
five years associated with the Real Estate 
Title Insurance & Trust Company, has re- 
signed as treasurer on account of ill health. 
He has been succeeded by Daniel House- 
man, formerly assistant treasurer, who has 
been many years connected with the insti- 
tution. 

The Girard Trust Company has been ap- 
pointed trustee for the issue of $925,000 of 
Lehigh Valley Transit Company’s 10-year 
6 per cent. collateral notes. 


Wachovia Bank and Trust Company 


The latest statement issued by the Wa- 
chovia Bank and Trust Company of Win- 
ston-Salem, North Carolina, shows excellent 
progress. Aggregate resources of $8,346,- 
009 include $6,710,181 loans and investments 
and $1,298,676 cash and due from banks. 
Deposits total $6,571,083, with capital of 
$1,250,000, surplus and undivided profits of 
$424,026. 

The Wachovia Bank and Trust Company 
is steadily enhancing its prestige as the 
largest and strongest financial institution 
in the entire state of North Carolina. The 
officers associated in the executive manage- 
ment with President F. H. Fries are men 
of exceptional ability and experience. The 
board of directors include some of the most 
successful business men of the section. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital 
BE RNG. ov ove secs emenacuss $200,000 
TS ae ea eee 125,000 
Central Trust & Savings............ 750,000 
Ce IOIED, 6.a5 o cdcaccee sides 200,000 
ne eal whites 500,000 


Columbia Av.Sav.Fd.,Safe Dep.T.& T 500,000 


Commonwealth Title Ins. & Trust... 1,000,000 
Commcerenal Traet......... sc ccecces 1,000,000 
Continental Equitable Trust........ 1,000,000 
Empire Title & Trust Co........... 500,000 
Excelsior Trust & Saving Fund...... 300,000 
Fairmount Trust Co. ...........c00. 500,000 
NS NE 200,000 
EE RNS NOD. icc cuce cies cae 4,000,000 


Finance Co. of Pennsylvania, lst pfd. . 1,653,700 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,100 


First Mortgage Guar. & Trust Co. . .1,000,000 
Frankford Trust Co................ 125,000 
lM rr ere 400,000 
German Amer. Title & Trust Co..... 500,000 
Germantown Trust. ............006.% 600,000 
Girard Ave. Title & Trust.......... 200,000 
SE idk ss ah weice ees ees 2,500,000 
Guarantee Trust & Safe Deposit... . .1,000,000 
Haddington Title & Trust Co....... 125,000 
PEPEROO, BEUWNS Cs oc cs ee etc ee 500,000 
Holmesburg Trust Co.............. 125,000 
Industrial Trust, Title & Savings.... 500,000 
Integrity Title Ins.,Tr.& Safe Dep... 500,000 
Kensington Trust Co.............. 200,000 
Land Title & Trust Co............. 2,000,000 
es tie ce 6 ks le 1,000,000 
Manayunk Trust Co...........s.-: 250,000 
Market St. Title & Trust Co........ 250,000 
Merchants’ Union Trust............ 1,000,000 
Mortgage Trust Co. of Pennsylvania. 500,000 
eS ra 750,000 
ee Lo eee 500,000 
North Philadelphia Trust........... 150,000 
Northwestern Trust Co.. eee. 
Ns es as Gainer poet 150,000 
Penn.Co.for Ins.on Lives & Grant Ann2,000,000 
EER CE emer 750,000 
Philadelphia Mtge. & Trust Co...... 1,000,000 


Philadelphia Tr., Safe Dep. & Ins. Co. 1,000,000 


Provident Life & Trust Co. of Phila. . 1,000,000 
Real Estate Trust Co., Com. ....... 1,403,500 
Real Estate Trust Co., Pfd. ........ 2,783,300 
Real Estate Title Ins. & Trust Co. . . 1,000,000 
I re ing awe ce teases 300,000 
Rittenhouse Trust Co.............. 250,000 
po 8 fear 150,000 
United Sec. Life Ins. & Trust Co... .1,000,000 
Wayne Junction Trust Co.......... 160,000 
Were Mme pret Co... .... cece ees 1,000,000 


West Philadelphia Title & Tr. Co.... 500,000 


The capital stock of the Philadelphia 
Company for Guaranteeing Mortgages has 
been increased from $1,000,000 to $2,000,000. 
The new stock is to be allotted to present 
holders share for share at par. At the last 
annual meeting the statement showed net 
earnings for the year of $105,867.49, of 
which $60,000 was paid out in dividends, 
leaving surplus earnings for the year of 
$45,867.49.. Wm. Nicholson was re-elected 
president. 





Surplus and 
Undivided 
Profits 
$140,009 

24,389 
475,210 
135,680 
312,986 
497 ,047 

1,450,783 
2,257,337 
1,039,882 

31,291 
131,148 

94,808 

62,155 

12,053,797 
2,088,214 
2,088,214 
457,271 
301,342 
133,717 
$21,915 
902,309 
142,624 
10,076,047 
708,566 

18,120 

90,155 

538,899 

1,015,177 
1,183,084 
83,189 
4,201,885 
312,926 
209,662 
112,481 


977 999 


Pe i ee <P 4 
353,405 
102,371 
1,754,781 
168,222 
251,240 
79,555 
4,949,224 
144,586 
132,686 
4,697 334 
5,549,459 
365,255 
365,255 
1,298,841 
145,099 
67,966 
194,623 
964,637 
75,545 
1,820,452 
539,946 


Deposits 
$565,585 
334,685 
3,816,106 
1,081,062 
1,195,997 
2,281,591 
5,502,392 
11,025,591 
6,733,620 
309,543 
985,256 
998,956 
670,451 
27,709,553 
1,009,142 
1,009,142 
1,130,703 
2,696,757 
1,227,054 
2,280,114 
4,857,510 
793,352 
37,785,802 
5,963,746 
274,128 
1,092,231 
362,415 
,339,374 
,251,459 
»715,229 
.720,020 
,916,363 
,413,192 
,261,434 
»792,967 
26,594 
523,656 
.398,159 
,314,966 
2,234,910 
612,297 
22,003,343 
1,347,933 
25,603 
8,944,992 
10,035,239 
4,778,985 
4,778,985 
3,963,960 
1,021,343 
898,928 
918,775 
1,390,916 
555,081 
6,391,749 


3,027,269 


Oe bo 


pat pee peed et 


_ 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 


50 


Last 
Sale 
110 


9514 
300 
6414 
56 
225 
140 
110 
220 


133 


Date 
3-26-13 
2-5-13 
5-14-13 
12-18-12 
10-11-11 
4-23-13 
7-2-13 
5-14-13 
7-2-13 
8-4-09 
3-5-13 
11-27-12 
5-28-07 


Co 


naj! 360 
1 ms t 
2ONwe 


co 
i 
' 
at et et et tt et 


7-2-13 
7-24-12 
11-30-11 
3-26-13 
1-31-12 
6-25-13 
2-19-13 
2-14-12 
1-8-13 
11-28-11 
7-9-13 
4-23-13 
4-7-09 
5-21-13 
6-4-13 
1-22-13 
7-9-13 
5-21-13 
7-2-13 
3-5-12 
11-20-10 
8-14-12 
1-17-12 
6-11-13 
9-18-12 


The recently organized Tioga Trust Com- 
pany has opened business in its own build- 
ing at Seventeenth and Tioga streets. The 
capital is $125,000. 
dent, Charles W. 


Chas. E. 


Beury; 


secretary 


Edward B. Snyder, Jr. 





The officers are: 
Rueter ; 


Presi- 


vice-president, 


and 


treasurer, 


The Girard National Bank has been ap- 
proved reserve agent for the First National 


Bank, Jacksonville, Texas. 
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Boston 


Special Correspondence 


Earnings of Boston Banks and Trust 
Companies 

Owing to simultaneous calls for state- 
ments from National banks and trust com- 
panies as of June 14, 1912 and June 4, I913, 
an opportunity is furnished for a compari- 
son of the earnings of local National banks 
and trust companies. Although the Na- 
tional banks have approximately one-third 
more deposits than the trust companies the 
latter show proportionately the largest 
rates of earnings between the calls of June 
14, 1912, and last June 4. During this period 
the National banks showed total earnings 
of $4,062,958 which is equal to 14.1 per cent. 
on the combined capital of the 19 banks of 
$28,800,000, comparing with 14.6 per cent. 
at the previous year and with 18.4 per cent. 
in 1911. During the same period to June 4 
last the trust companies reported net earn- 
ings of $3,124,603, which is equal to 18.6 
per cent. on combined capital of $16,750,000, 
omitting the new Fidelity Trust Company. 
This compares with 18 per cent. a year ago 
and 26.4 per cent. the previous year. Four 
new trust companies, organized during the 

past year, add their capital to the total. 
The Old Colony Trust Company with to- 
tal deposits of $74,165,883, capital of $6,000,- 
000 and surplus and profits of $9,162,021, 
reports earnings of $734,566, which is equal 
to 12.2 per cent. on present outstanding 
capital, after allowing for the $1,500,000 re- 
ceived from the sale of New Stock. The 
following table shows the capital, surplus 
and profits and earnings, with per cent. on 
capital, from June 14, I912, to June 4, 1913: 
Surplus % on 


Capital and Profit [Earnings cap. 


American, $1,000,000 2,388,332 264,109 26.4 





Bay State.. 500,000 717,726 141,878 28.2 
Beacon. 600,000 728,208 161,644 26.9 
Boston Safe. 1,000,000 2,983,440 240,573 24.0 
Charlestown... 200,000 35,489 25,063 12.5 
Columbia 100,000 38,085 9,404 94 
Commonwealth. 1,000,000 872,904 157,389 15.7 
Cosmopolitan.. 200,000 100,005 712.153 ... 
Dorchester... . 200,000 72,102 33,672 16.8 
Exchange 500,000 274,170 87,603 417.5 
Federal . 1,000,000 392,939 90,177 9.0 
Fidelity. : 500,000 OS ee ae 2 
International... 1,000,000 4,603,238 239,238 23.9 
Liberty... ; 200,000 233,149 59,874 29.9 
Lincoln. . 200,000 145,533 22,737 11.3 
Market... 6% 250,000 203,291 *6§,258 se 
Mattapaa.. 100,000 140,003 20,419 20.4 
New Ergland.. 1,000,000 3,128,556 481,962 48.1 
Old Colony. . .. 6,000,000 9,162,021 734,566 412.2 
Paul Revere.... 200,000 35,804 *7 935 nee 
Puritan 200,000 195,766 22,537 11.2 
State Street... 1,000,000 1,484,170 238,307 23.8 
United States. . 300,000 1,404,883 119,797 30.9 





Total. $17,250,000 $29,452,115 $3,124,603 118.6 
*Loss. +On present outstanding capital. tOn 
$16,759,000 capital. 


American 
Trust Company 


50 State Street BOSTON 
Chartered 1881 


Capital - - $1,000,000. 


Surplus (earned) over 2,000,000. 


FOUR YEARS’ GROWTH 


*Deposits, Feb. 14, 1908 $8,700,825.98 
*Deposits, Feb. 5, 1909 11,872,571.89 


*Deposits, Jan. 31,1910 12,975,348.08 
*Deposits, Jan. 7, 1911 16,221 ,460.24 


“Deposits, Feb. 20, 191217,655,515.77 


Deposits, Sept. 4, 


1912 (date f18,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


BUNKER HILL BRANCH—City Square, Charlestown. 





Reassuring Factors in Business Situation 


Bankers and business men are less dis- 
turbed in regard to the possible effect of 
the tariff changes than they were two 
months ago. While it is true that stocks 
have been reduced to a low point and new 
commitments are kept within a limited scope, 
the volume of business is satisfactory both 
in manufacturing and textile lines. The 
banks and trust companies, while advanc- 
ing sufficient funds for all legitimate re- 
quirements, have pursued a_ conservative 
policy, building up reserves and keeping 
their assets as liquid as possible. There is 
no fear of a money strain this fall and the 
belief is general that there will be pro- 
nounced vigor in business affairs when the 
tariff bill is finally passed. 


Amendments to the trust company laws 
of Massachusetts provide that trust compa- 
nies may be organized in towns of not more 
than 10,000 population with a minimum 
capital of $50,000 and authorize the bank 
commissioner at the request of a majority 
of- stockholders examining committee to 
make a thorough examination and audit of 
a trust company. 
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A. B. A. Convention Plans 


Various local committees of bank and 
trust company officers are working zealously 
with a view of making the next annual con- 
vention of the American Bankers’ Associa- 
tion in this city a memorable one in the 
annals of that organization. Among the 
features of interest will be an “historical 
meeting night.” On Wednesday evening 
October 8, a number of distinguished ora- 
tors will address the visiting bankers on 
the early history of the country and they 
will have a special significance because the 
meetings will be held in Christ Church, the 
Old South Meeting House, Faneuil Hall 
and King’s Chapel. From the belfry of 
Christ Church two lanterns will be sus- 
pended in memory of the historic events of 
1775 and chimes will again sound the call 
to the patriots. 


Dorchester Trust Company Growth 


Marked gains are shown in the latest 
official statement of the Dorchester Trust 
Company. Total resources on June 4 were 
$2,761,208, including $1,956,064 loans and 
discounts, $325,528 stocks and bonds and 
$470,635 cash and due from banks. The 
deposits amount to $2,478,806, capital $200,- 
000, surplus and profits $82,402. The officers 
are: Herbert A. Rhoades, president; Guy 
\. Hain, vice-president; Naphtali D. Free- 
man, vice-president; Wilbur F. Beale, treas- 
urer and Laurence S. Bearse, secretary. 

The Old Colony Trust Company has pur- 
chased the Ashton Building, 265-267 Wash- 
ington street, adjoining the Temple Place 
Branch office. This property will eventually 
be developed to afford additional space for 
the branch office. 

Delegates of the Boston Chapter, Ameri- 
can Institute of Banking, to attend the Rich- 
mond convention, will consist of officers, 
members of the board of governors, Insti- 
tute graduates and members of the Chap- 
ter committees. 


An excellent statement is rendered by 
the Richmond Trust & Savings Company 
of Richmond, Virginia, as of June 4, show- 
ing total resources of $1,425,985, includ- 
ing $969,262 loans, $306,258 stocks and 
bonds and $146,048 cash in vault and in 
banks. The paid in capital is $1,000,000, 
surplus and undivided profits $31,483 and 
deposits $392,376. This company com 
menced business November I, 1912 


The Plainfield Trust Company 


Among the trust companies in New Jersey 
which are enjoying exceptional growth is 
the Plainfield Trust Company of Plainfield. 
Its statement, as of June 4th, shows aggre- 
gate assets of $5,244,155, including $2,458,- 
817 demand loans, time loans and bills pur- 
chased, $1,099,471 bonds and mortgages, 
$794,216 railroad and other bonds and $790,- 
909 cash and reserve. The deposits, which 
have shown an uninterrupted increase, now 
amount to $4,819,453, with capital stock of 
$100,000, surplus and undivided profits of 
$291,018. The company also has a large 
volume of trust business. 





F. Irvinc WALSH 


ASSISTANT SECRETARY AND ASSISTANT TREASURER 


OF PLAINFIELD TRUST COMPANY 


As a result of recent changes F. Irving 
Walsh has been promoted to the position 
of assistant secretary and assistant treas- 
urer. The complete executive staff is now 
as follows: O. T. Waring, president; A. \ 
Heely, vice-president; Henry A. McGee, 
vice-president; J. Herbert Case, vice-presi- 
dent; De Witt Hubbell, secretary and treas- 
urer; F. Irving Walsh, assistant secretary 
and treasurer; A. H. Kirby, assistant treas- 
urer 


Charles S. Mellen has presented his resig- 
nation as president of the New York, New 
Haven & Hartford Railroad. 
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Chicago 


Special Correspondence 


An Object Lesson as to Banking and 


Currency Reform 


The banks of this and other leading re- 
serve cities are demonstrating in a practical 
way the necessity of according adequate 
representation to banking interests in the 
proposed scheme of national currency and 
banking reform. At no time have the de- 
fects of the present currency been brought 
more clearly to the surface than during the 
past six months, except during periods of 
actual depression. Despite the enormous 
expansion of loans and discounts of over 
$500,000,000 reported by the National banks 
of the country since 1911 and increase of 
individual deposit liabilities of nearly $700,- 
000,000, requiring the tying up of a corre- 
sponding ratio of cash, the concerted action 
of banks in curtailing credits and in build- 
ing up reserves has forestalled any serious 
results. In fact the banks and trust compa- 
nies of the leading reserve cities now have 
the situation so well in hand that there is no 
fear of meeting unusual requirements this 
fall. The reports to the Comptroller by 
7.473 National banks on June 4 show that 
the movement of credit extension has been 
effectually stopped. As compared with re- 
ports of April 4th all the National banks of 
the country have increased their cash to the 
extent of $25,698,904 with a decrease of 
$35,068,246 in loans and a decrease of $15,- 
325,493 in deposit liabilities. The banks of 
the Middle Western States increased their 
cash since April 4 by $0,189,822. The East- 
ern States banks showed an increase of 
$12,862,256 in cash, decrease of $23,760,357 
in loans and decrease of $12,615,999 in de- 
posits. Banks of New England States also 
showed a gain of $5,040,271 in cash. These 
gains have more than counteracted the de- 
creases in cash reported by banks of South- 
ern, Western and Pacific States. But as 
compared with June 14, 1912, the combined 
National banks still show a decrease of 
$31,220,000 in cash, an increase of $189,123,- 
600 in loans and an increase of $128,000,000 
in deposits. These figures show that there 
is still good reason for continued conserva- 
tism. 

As compared with a year ago the Na- 
tional banks of this city, however, have 
strengthened their reserve position. The 
ratio of cash means to deposit liabilities 
of local National banks now stands at 
39.36 as compared with 38.79 a year ago and 


37.05 per cent. last April. This is due to 
the concerted policy of closely scrutinizing 
all loans and the rejection of applications 
for funds which bear the slightest sem- 
blance of being desired for speculative pur- 
poses. A consistent policy of curtailing 
loans has been observed and the same ap- 
plies to the leading trust companies and 
State banks which are equally well fortified 
to meet any future contingency. 

The lesson conveyed by the attitude of 
banks at this time is in relation to the 
wholesome exercise of their influence in 
curtailing extension of liabilities and in pre- 
venting speculation. They may be de- 
pended upon to know the situation from the 
ground up and to apply the remedy in a 
more practical manner than is_ possible 
through the creation of a Federal Reserve 
3oard and Federal Reserve Banks con- 
trolled by political appointees. In their cal- 
culations as to rates of discount, as to ac- 
ceptances and to creation of circulating me- 
dium they are governed, not by partisan 
considerations but wholly by the merits of 
the situation. 


State Banks and Trust Companies Increase 
Cash Holdings 

Reports of the sixty-nine State banks and 
trust companies of Chicago, giving condi- 
tion. at the opening of business on June 4 
show substantial gains in deposits and in 
cash resources, with slight increase in loans, 
as compared with the reports of April 4th. 
The Merchants’ Loan & Trust Company ex- 
hibits the largest increases in cash and de- 
posits, and a substantial decrease in loans 
and discounts. The first Trust & Savings 
Bank shows an increase in cash of $2,800,000, 
the Illinois Trust & Savings Bank of 
$3,800,000, and the Continental & Commer- 
cial Trust & Savings Bank of $1,400,000. 
As compared with the April 5th reports, 
loans and discounts increased $380,850; de- 
posits increased, $7,765,128; and cash re- 
sources increased $8,619,968. 


Permission has been granted by the State 
Auditor to Isaac B. Lipso, Sylva: us C. Levy 
and Thomas M. Whitson to crganize the 
General Security & Trust Company with a 
capital of $100,000. 

George B. Caldwell, vice-president of the 
Continental & Commercial Trust & Sav- 
ings Bank, after considering the matter of 
accepting the office of Comptroller of the 
Currency has decided to remain in Chi- 
cago. 
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Where Restrictive Legislation is Needed 


Although State Auditor Brady recently 
announced that he would not grant any more 
charters for organization of new State 
banks and trust companies except after the 
most rigid investigation, the doors remain 
wide open for the organization of enter- 
prises under the general incorporation act 
which may employ deceptive titles as “trust 
companies.” Attention has been previously 
directed to the numerous concerns organ- 
ized under the incorporation act which con- 
duct purely speculative or agency business, 
employing high sounding titles as “trust 
companies.” In addition to these concerns 
there are a number of so-called “Loan 
Credit and Trust Companies,’ which oper- 
ate both in the downtown and outlying resi- 
dential districts. These loan-shark enter- 
prises have no moral right to assume the 
title of “trust company,” but under existing 
statutes there is no redress. 

Walter H. Wilson, vice-president of the 
Central Trust Company of Illinois, has be- 
come a member of Harris, Winthrop & 
Company. 


COMPANIES 


New Record in Bank Clearings 


For the month of June, local bank clear- 
ings, as indicated by reports of the Clearing 
House, amounted to $1,290,839,722, as com- 
pared with $1,199,331,820 for the same month 
last year, the increase being $91,947,902, or 
7.63 per cent. For the six months ending 
with June 30, total clearings amounted to 
$7,091,031,256, the largest amount ever re- 
ported for the corresponding period, as com- 
pared with $7,540,282,461 for the same period 
of 1912, an increase of $450,748,795, or 5.72 
per cent. 


The Merchants’ Loan & Trust Company 
was the successful bidder for the $276,500 
5 per cent. bonds of the independent school 
district of Des Moines, Ia., dated July 1, 
1913, and due July 1, 1933. 


The Chicago Title & Trust Company has 
been appointed receiver for the Realty Re- 
alization Company. 

State Auditor Brady has issued a permit 
to organize the Broadway Trust & Savings 
Bank of Chicago, to be capitalized at $200,000. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Undivided Book 

Capital Profits Deposits Value Bid Asked 
Central Trust Co. . $4,500,000 $2,102,008 $40,361,400 147 220 223 
Chicago Savings Bank & Trust ae 1,000,000 311,759 8,697,775 131 145 150 
Chicago Title & Trust : 5,000,000 500,000 ee 
Citizens Trust & Savings : 50,000 20,976 568,663 205 141 
Colonial Trust & Savings. “Re : 600,000 488,433 7,279,083 181 220 995 
*Cont. & Com. Tr. & Sav. Bank 3,000,000 1,911,807 22,360,423 181 
Drovers Trust & Savings... . Ms oe . 250,000 159,481 4,045,721 164 255 
+First Trust & Savings 5,000,000 3,058,020 56,843,662 157 
Franklin Trust & Savings . 300,000 112,448 1,029,291 137 164 166 
Guarantee Trust & Savings. : 200,000 52,077 663,868 121 145 155 
Harris Trust & Savings. ......~ 1,500,000 2,274,864 21,442433 252 475 
$Hibernian Banking Ass’n.. CSar .... 2,000,000 1,196,883 27,911,474 155 ‘ 
Home Bank & Trust Co Meee 89,090 1,530,240 129 145 150 
Illinois Trust & Savings................. . 5,000,000 10,249,713 90,094,716 305 490 500 
Kenwood Trust & Savings Ae 200,000 92,701 2,174,470 146 180 200 
Lake View Trust & Savings.............. .. 200,000 86,790 2,180,010 143 208 215 
La Salle St. Trust & Savings ; ... 1,000,000 280,434 4,146,669 128 115 120 
Market Trust & Savings... : = 200,000 27,616 178,301 116 119 124 
Mercantile Trust & Savings.......... ee 250,000 47,078 1,062,646 119 1€5 171 
Merchants Loan & Trust Co................ 3,000,000 7,082,019 55,096,721 336 418 424 
Michigan Av. Trust & Savings. . j ; 200,000 72,294 1,388,258 136 130 138 
Mid-City Trust & Savings Oe .  §00,000 137,231 2,571,201 127 218 223 
Northern Trust & Savings. ee ES . 1,500,000 2,837,594 30,512,535 292 320 330 
Northwestern Trust & Savings Be i ee: 250,000 148,473 4,560,700 159 274 280 
Old Colony Trust & Savings................ 200,000 52,799 584,495 126 118 122 
Peoples Trust & Savings................ 500,000 220,505 7,473,158 144 300 315 
Pullman Trust & Savings................. 300,000 304,273 4,168,018 189 180 : 
Sheridan Trust & Savings cis Wine Gehaes Blasaras 200,000 51,125 1,151,925 125 135 138 
Standard Trust & Savings.................. 1,000,000 429, 486 4,934,071 142 165 168 
State Bank of Chicago..................... 1,500,000 2,603,053 25,829,248 273 380 £385 
Stockmens Trust & Savings. pe ae 200,000 51,285 1,187,580 127 150 156 
ek a allele ate 1,200,000 1,585,999 20,024,975 232 310 
West Side Trust & Savings.............. .. 400,000 163,955 5,051,514 141 300 Lx 
Woodlawn Trust & Savings........ ee = | 106,743 1,785,616 158 212 220 


* Stock owned by Continental & Commercial National Bank. 


+ Stock owned by First National Bank. 


§ Stock owned by Continental & Commercial National Bank. 


Corrected by F. M. Zeiler & Co., Rookery Bldg., Chicago. 





tee 



































































OE 


St. Louis 


Special Correspondence 


A “Square Deal” for the Railroads 


There are numerous indications that pub- 
lic sentiment is yielding to the pressure of 
more enlightened discussion of the needs 
and just demands of railroads. Leading 
bankers, business men, shippers and mer- 
chants, who have the courage to voice their 
convictions, are coming forward in public 
and private discussions to insist upon “fair 
play” for the railways; a cessation of unduly 
oppressive legislative rulings and rate laws. 
People in even the humblest walks of life 
are beginning to realize that the crippling 
of the railway systems of the country 
touches the welfare of every consumer. The 
newspapers are likewise aiding in removing 
popular prejudice against railroads, which 
has been created for political effect. 

The threatened strike of conductors and 
trainmen on Eastern roads, following the 
increases in wages recently granted to loco- 
motive engineers and firemen, the full crew 
bills, the attitude of the Interstate Com- 
merce Commission in refusing to increase 
rates, are all regarded as evidence of the 
unfair attitude toward railroads. It is 
pointed out that in 1912 the railroads ex- 
perienced the lowest net income in 25 years 
although gross income exceeded all previous 
records; that in 1912 the Interstate Com- 
merce Commission handed down 375 rate 
decisions, granting reductions in 65 per cent. 
of the cases, dismissing 35 per cent. and in 
not a single instance allowing an increase 
of rates. It is also shown that out of every 
dollar received by railroads 44.17 per cent. 
is paid for labor, 14.06 per cent. for ma- 
terials, etc.; 13.43 per cent. interest on 
funded debt, 4.21 per cent. for taxes and 
only 4.84 per cent. for dividends. There 
has been an increase of 178 per cent. in 
taxation in 24 years although capitalization 
increased only 20 per cent. per mile. The 
charge of overcapitalization is refuted by 
comparison with other countries. The capi- 
talization per mile in this country is $61,508 
as compared with $275,354 in England, 
$113,326 in Germany and $143,648 in France. 

The enlightened attitude toward rail- 
roads, in the Southwest section of the coun- 
try is indicated by the fact that no anti- 
railroad bills were passed in Texas last 
year, that Oklahoma defeated the full crew 
bill and that in this State there is prospect 
for obtaining a referendum vote on the full 
crew bill. 
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Mr. Festus J. Wade, president of the 
Mercantile Trust Company, is providing a 
good example for bankers and business men 
generally in calling attention to the needs of 
railroads. At the third annual banquet of 
the Trust Companies of the United States, 
held in New York City, his address was 
largely devoted to an appeal for better treat- 
ment for the railroads. At the recent com- 
mencement exercises of the St. Louis Uni- 
versity School of Commerce and Finance 
he impressed upon the graduates certain 
strong facts as to the hardships encountered 
by railroads in financing their requirements 
and the increase in cost of transportation. 
It is precisely this kind of public agitation 
in conjunction with the discussion in the 
public press which is bound, in time, to 
bring about a “square deal” for the rail- 
roads. 


The Crops and Money Market 


Although drought and early frost in cer- 
tain parts of the country brought the aver- 
age condition of crops on July 1 to a slight- 
ly lower per cent. basis than at the same 
time last year, there are assurances of a 
bumper crop of winter wheat, a fair spring 
wheat and a good corn crop yield. The 
Government estimate places the combined 
winter and spring wheat crop at 701,000,000 
bushels compared with 730,267,000 last year, 
which exceeds the yields of 1911, 1910 and 
1909. The condition is above the average 
in the South, Central and Far Western 
States, except in Kentucky, Alabama, Mon- 
tana, Utah and California. 

Total bank clearings in St. Louis for 
June were $337,319,085 and increase of 
$17,188,043 as compared with June last year 
The volume of trade is well sustained with 
rates firm at 5% to 6 per cent. on call and 
time loans. Banks and trust companies, 
however, are husbanding their resources and 
the recent statements of condition rendered 
by the Associated banks shows that they are 
in sound position. 


A comparison of the deposits of the 
Mercantile Trust Company of this city 
shows $17,051 in 1899, $6,300,453 in 1902, 
$16,925,730 in 1906, $19,501,546 in 1908, 
$23,777,156 in 1912 and $28,388,081 May 1, 
IQT3. 

The bond department of the Mercantile 
Trust Company is offering for sale $175,000 
Fort Smith, Arkansas, Paving District No. 3 
five per cent. bonds. 


New Trust Company Enterprises 


The demand for trust company facilities 
is indicated by the numerous applications 
for charters received at Jefferson City by 
the Secretary of State. Among the new 
companies chartered since January I are 
the following: Southern Missouri Trust 
Company, Springfield, with capital of $100,- 
000; Kansas City Terminal Trust Company, 
$50,000 capital; Appleton City Trust Com- 
pany with $50,000 capital; Meramex Trust 
Company, St. Louis, $50,000; Old-Bank 
Trust Company of Shelbina, $50,000 capital ; 
Citizens’ Savings & Trust Company of Kan- 
sas City, capital $100,000, which will take 
over the Corn Belt Bank; Citizens’ Trust 
Company of Caruthersville, capital $100,000, 
which takes over the business of the Pemi- 
scot County Bank. 

The new Continental Trust Company re- 
cently opened in St. Louis for business with 
$100,000 capital. J. D. Buchana is president 
and Van L. Runyan, secretary and treas- 
urer. The Meramec Trust Company opened 
for business with H. F. Reis, president, and 
Fred Krone, secretary and treasurer. 

The “blue sky” law for the regulation and 
control of investment companies, which was 
passed by the Missouri legislature, became 
effective June 23. Horace B. Clay has been 
appointed by State Bank Commissioner J. F. 
Mitchell as deputy in charge of the depart- 
ment which will carry out the provisions of 
the new act. The law requires that domes- 
tic and foreign investment companies must 
file satisfactory documents before offering 
securities for sale, must first obtain per- 
mission to conduct business from the Bank 
Commissioner and all agents must register. 
The law does not apply to banks and trust 
companies which are under supervision 
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Over Six Millions to Depositors 


The June issue of. “Service” issued by 
the Mississippi Valley Trust Company of 
St. Louis, contains an interesting article on 
the subject of division of profits among 
depositors and_ stockholders. From the 
time of its organization to June 1, 1913, the 
Mississippi Valley Trust Company paid 
$6,883,125.30 to its depositors in the sav- 
ings and financial departments, as against a 
total of $6,483,729 paid during the same 
period to its stockholders. For every dol- 
lar of profits paid to the owners of the 
company, a dollar and six cents went to its 
customers. 

This is a record of which the manage- 
ment of the Mississippi Valley Trust Com- 
pany may justly feel proud. At the same 
time the depositors of this company, while 
receiving an adequate return on their funds, 
are assured of a policy which places safety 
in advance of all other considerations and 
offers service of exceptional character. 

Through its trust department the Missis- 
sippi Valley Trust Company handles es- 
tates worth many millions and has acted 
as executor or trustee under some of the 
most important wills ever probated in St. 
Louis. Through its bond department 
valuable services have been rendered to 
growing clientele. The real estate depart- 
ment has developed extensive subdivisions, 
supervised the construction of sky-scrapers, 
sold and leased costly business properties 
and handled a multitude of minor trans- 
actions. oo EE, 

The bond department of the Mercantile 
Trust Co. is offering $175,000 Fort Smith, 
Arkansas, Paving District No. 3 5% bonds. 

The Southwestern Trust Company which 
has been chartered with a capital of $500,000 
will conduct business in Kansas City. 


LATEST AVAILABLE STATEMENTS OF ST. LOUIS TRUST COMPANIES 


Surplus and 

















* Not including extra dividend. 
Dividend discontinued. 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


Und. Par Book 

NAME Capital Profits Deposits Value Div. Value Bid Asked 
American Trust Co.............. $1,000,000 $182,369 $3,720,516 $100 .... 118 ... .... 
Danmers Trust Co. ...... oc cce Laon «= BLOT TOS lk wien 100 *16% 204 194 195 
Broadway Saving & Trust Co.... 100,000 64,307 908,490 100 8% 164 155 175 
Commonwealth Trust Co........ 2,000,000 93,898 4,265,663 100 46% 105 79 s4 
Farmers & Merchants Trust Co.. 100,000 67,436 898,997 100 ... er ek 
Jefferson-Gravois Trust Co...... 100,000 23,314 724,982 100 .... 1233 110 120 
Mercantile Trust................ 3,000,000 6,733,609 26,437,509 100 18% 324 319 321 
Mississippi Valley Trust......... 3,000,000 5,425,453 16,558,344 100 16% 281 284 287% 
Mortgage Trust Co.............. 500,000 Sores 100 5% 126 125 130 
St. Louis-Union Trust........... 5,000,000 6,951,410 26,987,892 100 *16% 239 400 425 
Title Guaranty Trust Co......... 2,500,000 Ee 100 6% 106 67 #4=70 
Trust Co. of St. Louis ...-...... 133,600 123,819 322,364 50 12% 96 ... 185% 
West St. Louis Trust Co......... 100,000 25,760 439,006 100 6% 126 115 120 
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Diltsburgh 


Special Correspondence 

The First-Second National Bank Failure 

The failure of the First-Second National 
Bank of this city, which was properly char- 
acterized by Secretary of the Treasury 
McAdoo, as “a sporadic case of unsound 
banking” was the inevitable result of prac- 
tices which all carefully managed banking 
institutions avoid and discourage. The 
methods of the so-called “Kuhn group” 
which controlled the First-Second National 
Bank, especially in connection with the ex- 
ploitation of irrigation and certain public 
utility securities, have been subjected to 
more or less criticism by conservative bank- 
ing interests. The Pittsburgh Clearing 
House Association members recognized the 
wisdom of removing this incubus in the 
local situation when it decided, after in- 
vestigation, that it would be inexpedient to 
furnish the assistance necessary to prevent 
the appointment of a receiver for the bank. 
So far as the effect of this failure on the 
local banking situation is concerned, it not 
only served as a relief but also emphasized, 
as Secretary McAdoo stated, that the gen- 
eral situation here is sound and that no 
further trouble is to be apprehended 
Preliminary appraisement of assets by Re- 
ceiver C. C. Murray, who successfully con- 
ducted the liquidation of the Allegheny Na- 
tional and Fort Pitt National Banks several 
years ago, convey assurance, that despite 
the impairment of capital resources, the de- 
positors will eventually receive payment in 
full, while losses will be sustained by the 
stockholders. The suspension of the First 
National Bank of McKeesport, of which 
James S. Kuhn was president, was tempo- 
rary and it has resumed business. The 
resignations of J. S. Kuhn as president and 
W. S. Kuhn as vice-president of the Pitts- 
burgh Bank of Savings, and the election of 
W. J. Jones, formerly secretary and treas- 
urer, as president, restored confidence in 
regard to that institution, which was sub- 
jected to a heavy run when the failure of 
the “Kuhn group” was announced. The 
Pittsburgh Clearing House also took an ac- 
tive hand in arranging for the transfer of 
accounts and in reassuring the public, which 
speedily recognized the fact that the fail- 
ures reflected no weakness in the general 
banking situation. 

According to Treasury officials the direct 
cause for the closing of the First-Second 
National Bank by Acting Comptroller Kane 
was the publication of a deceptive statement 
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$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 








of the condition, which compared with the 
official report of June 4, showed a discrep- 
ancy of $1,893,460 in borrowed money. The 
Treasury officials likewise refused to accept 
the appraisement of the bank’s officials as 
to the value of its assets and securities. 
The preliminary investigation also shows 
that the bank was committed to financing 
of the enterprises connected with the bank- 
ing firm of J. S. & W. S. Kuhn, Incorpo- 
rated, for which receivers have also been 
appointed, as well as for the American Wa- 
ter Works and Guarantee Company, con- 
trolled by the Kuhn group. In fact, it had 
been known for some time that the Kuhns 
utilized their banking connections in order 
to float their various public utility and other 
enterprises. 

The First-Second National Bank repre- 
sents a consolidation of the First and Sec- 
ond National Banks which became effective 
last spring. Prior to this merger the First 
National Bank had been under Government 
surveillance for several years because of 
the Kuhn operations. Two years ago it 
was obliged to charge off $2,000,000 of pre- 
carious assets and the merger with the Sec- 
ond National Bank was undertaken largely 
for the purpose of strengthening the affairs 
of the First National Bank. 
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Banking Situation Sound 

The failure of the banking and syndicate 
enterprises dominated by J. S. & W. S. 
Kuhn caused no interruption to general busi- 
ness or unsettlement. The banks and trust 
companies of this city are more strongly 
fortified, because of ample reserves and con- 
servative policies to which they adhere, than 
ever before in their history. Bank clearings 
for June and for the first six months of 
the year were the largest ever recorded. 
June clearings of $251,956,253 reflected a 
4 record-breaking amount of business. The 
National banks of this city stand third 
among the cities of the country in the 

amount of paid-up capital. 




















First National of McKeesport Reopens 

The First National Bank of McKeesport, 
which was closed as a result of the First- 
Second National Bank failure, reopened for 
business July 15 with Charles A. Tawney 
as president. It is reported that the Frick- 
Mellon interests, which assisted the Mc- 
Keesport bank to resume business, propose 


is 


estate men of Pittsburgh, has been elected a 
vice-president of the Safe Deposit and 
Trust Company. Judge William A. Way 
has been made a director. Mr. George for 
many years has been a director. He is also 
a vice-president of the Peoples Savings 
Bank, a director of the Peoples National 
3ank, president of the Realty Corporation 
of Pittsburgh and President of George Bros. 

The East End Savings & Trust Company 
has taken possession of its handsome new 
quarters in the East End Building at High- 
land & Penn avenues. 
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also states the 
of 
relating to the track and rolling stock and 
presents other facts of use to those who are 
interested in 





The Makers of Modern Germany 


MEN AROUND 
THE KAISER 


By FREDERICK WILLIAM WILE 


Chief Cori espondent in Germany for the New York Times, 
The Chicago Tribune and Philadelphia Public Ledger. 
With numerous portraits. 

Cloth. $1.75 net. 


Such a book as this Is of real value to all 
who are interested in German affairs and de- 
rives a certain authority from the position 
held by Mr. Wile at Berlin. For the last 
seven years he has been the German corre- 
spondent of the New York Times (also the 
Chicago Tribune and Phila. Public Ledger), 
and his collection of character studies gives 
an admirable idea of the variety of the life 
of the great Empire, the source of its strength, 
and the different ideals which inspire it. 


J. B. LIPPINCOTT COMPANY 


PUBLISHERS 
Washington Square PHILADE: PHIA 


Small 8vo. 


McGraw Electric Railway Manual 


The 1913 edition of the McGraw Electric 
Railway Manual, known as 
has 
statistical 
the standard volume of reference in regard 
to 
leading electric 


“The Red B ook,” 
issued. For many years this 
publication has continued to be 


been 


the financial results of operation of the 
railways of the country. It 
connection with the Electric 


Journal and is the authoritative 


issued in 


source of annual information concerning the 


mk Senate the First-Second National finances and traffic reports of electric rail- 
sank. —_—— ways. When the companies make public the 
: ss statistics of their earnings and expenses and 

Pittsburgh Brevities traffic carried, the most important details of 

W. D. George, one of the best known real these figures are presented. The Manual 


capitalization and the names 


officers and directors, gives information 


properties of this class. 


Celebrates Tenth Anniversary 


The Oakland Savings & Trust Company 
celebrated 
its new 
3uilding, 


its tenth anniversary by opening 
banking quarters in the Vanadium 
Oakland. 
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Baltimore 


Special Correspondence 


Co-operation Under Clearing House 
Standard 


The system of co-operation between Na- 
tional banks and trust companies under 
Clearing House auspices has been demon- 
strated so successfully in various large cities 
that there is a strong sentiment in banking 
circles of this city in favor of similar ac- 
tion which will unite banks and trust com- 
panies in this city. Trust companies are 
now admitted to full membership privileges 
by the Clearing House associations of New 
York, Chicago, St. Louis, Philadelphia, Kan- 
sas City, New Orleans and other large cen- 
ters. In other cities where Clearing House 
associations have not yet amended their by- 
laws so as to admit trust companies to full 
membership active discussion is going on 
with that object in view. Through such co- 
operation much friction is avoided, ex- 
changes are more readily and quickly 
handled and methods of banking practice 
are standardized. Besides, such unity gives 
the conservative banks and trust companies 
a powerful leverage to discourage practices 
which are not consistent with sound banking. 

In this city there has been discussion for 
several years regarding admission of trust 
companies. The latter have not applied for 
membership because the Clearing House As- 
sociation has not shown a disposition to 
admit them on a basis which is regarded as 
fair and equitable. The proposition to 
amend the rules so as to admit trust com- 
panies was again taken up at a meeting of 
the executive committee of the Baltimore 
Clearing House Association on July 1 but 
no definite action was taken. Meanwhile 
there is assurance that the representatives 
of the banks and trust companies will en- 
deavor to come together on a mutual basis 


which will enable trust companies to apply 
for membership. The contention is now 
largely centered on questions of association 
rules, exchange charges and reserve require- 
ments. The situation is one which calls for 
compromise from both sides. It may be that 
some individual institutions must consider 
giving up privileges which they regard as 
essential to their growth. But it is not im- 
probable that these will be outweighed by 
considerations for the broader welfare of 
the banking prestige of this city. 


Baltimore Brevities 


At the eighteenth annual convention of 
the Maryland Bankers’ Association June 24 
to 26 at Blue Mountain, addresses were de- 
livered by George B. Caldwell, vice-president 
of the Continental & Commercial Trust & 
Savings Bank of Chicago and president of 
the Investment Bankers’ Association of 
America, on “The Investment Banker,” and 
by William G. Edens, assistant secretary of 
the Central Trust Company of Illinois of 
Chicago, on “Rural Credits.” 


William A. House president of the 
United Railways and Electric Company and 
Charles M. Cohn, vice-president of the Con- 
solidated Gas Electric Light & Power Com- 
pany, have been elected directors of the 
Fidelity Trust Company. 


James R. Wilson, of Nashville, Tenn., 
brother of President Woodrow Wilson, has 
been appointed manager of the promotion 
department of the United States Fidelity 
Company. 


The Safe Deposit and Trust Company, 
the oldest trust company in Baltimore and 
Maryland, which was organized in 1864, 
shows exceptional gains in its various de- 
partments and especially in new trust ap- 
pointments. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 


Baltimore Trust Co . $1,000,000 
( ‘olonial Trust Co 300,000 
Continental Trust Co 1,350,000 


Equitable Mtge. & Trust Co Be ; 750,500 


Fidelity Trust Co 1,000,000 
Maryland Trust Co ; 1,500,000 
Mercantile Trust & Deposit Co 1,500,000 
Safe Deposit & Trust Co 600,000 
Security Storage & Trust Co : > 200,000 
Title Guarantee & Trust Co ee ie vg 200,000 
i ee en 
Munsey Trust Co.. 1,000,000 


Surplus and 
Undivided An. 


Profits Deposits Par Bid Ask Div. 


$2,675,000 $4,926,000 50 157 165 20% 


95,000 1,094,000 25 28 29 4% 
2,484,000 6,729,000 100 212 220 12% 
199,000 1,006,000 100 120 125 
1,098,000 8,248,000 100 240 250 10% 
432,000 1,494,000 100 114 118 6% 
3,255,000 9,061,000 50 166 165 12ex2 


2,436,000 7,540,000 100 =~610 és 20% 
98,000 323,000 100 152 155 Sex] 
142,000 268,000 100 160 165 RI 
175,000 653,000 50 63 66 SY 


31,000 2,548,000 100 100 104 


Revised by Hambleton & Co., Bankers, Baltimore. 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 






OF BALTIMORE 


Capital, $1,500,000 


Surplus, $3,000,000 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


An Exemplary Financial Statement 

The Mercantile Trust and Safe Deposit 
Company of Baltimore issued on June 30 a 
financial statement which is entitled to spe- 
cial recognition as reflecting a conservative 
highly commendable policy. The Mercan- 
tile Trust and Deposit Company has pur- 
sued a policy of providing for all deprecia- 
tion of securities in publishing statements 
of financial condition. The past six months 
has witnessed an enormous shrinkage in 
stock and bond values throughout the coun- 
try. No class or character of securities has 
been exempt from this process of depre- 
ciation. The Mercantile Trust and Deposit 
Company statement as of June 30 shows 
that this company has not only been able 
to meet such depreciation out of current 
earnings but in addition to paying a 7 per 
cent. semi-annual dividend has made a sub- 
stantial addition to undivided profits, carry- 
ing over its securities approximately $60,000 
less than their market value. 

The resources show Baltimore City stock 
of $2,490,836; other stocks and _ bonds 
$3,478,715, which have a market value of 
$3,538,715; time loans on approved col- 
lateral of $1,431,206; call loans on approved 
collateral of $3,161,319 and cash in hand 
and in banks $2,516,860, together with other 
items making aggregate resources of $13,- 
801,985. The capital stock is $1,500,000, sur- 
plus $2,700,000, undivided profits $533,402 
with total deposits of $9,061,912. 

Besides the annual inspection by the State 
Banking Department the affairs of the com- 
pany are examined at stated intervals by 
stockholders and directors. An annual 
audit is also conducted by the firm of Has- 
kins & Sells, C. P. A. The official staff con- 
sists of the following: A. H. S. Post, presi- 
dent; Wilton Snowden, vice-president; J. R. 


A. H. S. POST, President 


Walker, vice-president; F. G. Boyce, Jr., 
vice-president; John McHenry, treasurer; 
T. H. Fitchett, secretary and assistant treas- 
urer; C. I. Reynolds, assistant secretary. 


Attractive Bond Offerings 


The bond department of the Continental 
& Commercial Trust & Savings Bank of 
Chicago presents an attractive list of high 
grade investments in its July circular which 
includes $45,000 City of Chicago Municipal 
4 per cent. bonds to yield 4.60 per cent.; 
$40,000 Chicago South Park Commissioners 
4 per cent. bonds yielding about 4.60 per 
cent.; $30,000 West Chicago Commissioners 
4 per cent. bonds yielding about 4.60 pet 
cent.; $35,000 Sanitary District of Chicago 
4 per cent. bonds yielding about 4.60 per 
cent.; $85,000 Public Service Company of 
Northern [Illinois First and Refunding 
Mortgage 5 per cent. bonds; $150,000 United 
Light and Railways Company, first and re- 
funding mortgage 5 per cent. gold bonds 
yielding about 5.90 per cent. and $40,000 In- 
terstate Light and Power Company first 
mortgage 6 per cent. gold bonds. There is 
also an issue of $2,750,000 Sutter Basin 
Company five-year 6 per cent. collateral trust 
gold notes yielding 6 per cent. 


, 


Bankers’ Conventions 


Aug. 7-9 Washmgton... ‘ Bellingham 

7 12-13 Wyoming. aaah Sheridan 

15-16 Montana ...Helena 

Sept. 11-12 Ohio.... so ..Cleveland 

‘* 17-18 Kentucky....... .. Louisville 
17-19 Amer. Inst. of Banking, 


Richmond, Va. 


23-24 Indiana . Indianapolis 

‘* 25-26 Illinois... oe ...Chicago 
Oct. 6-10 Amer. Bankers Ass’n. Boston, Mass. 
Oct. 31-Nov. 1 Arizona.... ; .. Phoenix 




















Cleveland 


Special Correspondence 
Reorganization of State Banking Department 


Vigorous enforcement of statutory re- 
quirements, reorganization of staff manage- 
ment and the introduction of new methods 
to safeguard State bank and trust com- 
pany organization, are some of the features 
of the administration of the Department of 
Banks under Superintendent Emery Latti- 
mer, who was recently appointed to that 
office, succeeding F. E. Baxter. This de- 
partment will be called upon to assume 
additional duties growing out of the new 
law which requires supervision of the 238 
private banks of the State which goes in 
effect September 1. The “blue sky” law, 
passed by the legislature for the regulation 
of investment dealers and brokers, goes into 
effect August 1, and will call for extra 
examiners and deputies. As a preliminary 
to the enforcement of the “blue sky” law 
Superintendent Lattimer planned a number 
of public meetings in different cities of the 
State at which the scope and purpose of this 
measure will be explained. 

The Bank Department also proposes to 
establish a system to obtain from all State 
and private banks a list of all concerns or 
individuals who have borrowed money in 
excess of $2,500 without collateral security, 
together with the amount of loans. The 
purpose of this is to ascertain if loans are 
in excess of the required margin of safety. 
The Department has also decided to bring 
a suit to test the amendment passed at the 
last constitutional election for double lia- 
bility of bank stockholders, and to determine 
if this provision went into effect automati- 
cally on January I, 1913, or whether special 
legislation by the General Assembly will be 
required. A number of changes have been 
made in the personnel of the office of the 
Superintendent the purpose of which is to 
secure rigid conduct of examinations and 
compliance with existing banking laws. 





Preparing for the Ohio Bankers’ Association 
Convention 


Officers of local banks and trust compa- 
nies are making elaborate arrangements to 
ensure the success of the next annual con- 
vention of the Ohio Bankers’ Association 
which will be held in this city September 
Ir and 12. The executive committee in 
charge of the arrangements consists of the 
following: Col. J. J. Sullivan, president of 


the Central National Bank and of the Su- 
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perior Savings and Trust Company, chair- 
man; E. R. Fancher, vice-president of the 
Union National Bank; F. J. Woodworth, 
vice-president of the First National Bank 
and of the First Savings & Trust Company ; 
J. J. Sullivan, president of the Central Na- 
tional Bank and of the Superior Savings & 
Trust Company; C. A. Paine, president of 
the National City Bank; R. W. Judd, vice- 
president of the Guardian Savings & Trust 
Company; A. G. Tame, vice-president of the 
Cleveland Trust Company, and E. V. Hale, 
vice-president of the Citizens Savings & 
Trust Company. 

Various sub-committees have been ap- 
pointed to attend to the details. The re- 
ception committee will be headed by Gen. 
Geo. A. Garretson, Myron T. Herrick, 
United States Ambassador to France and 
president of the Society for Savings, and 
H. P. McIntosh, president of the Guardian 
Savings & Trust Company. 


Cleveland Brevities 

President F. H. Goff, of the Cleveland 
Trust Company, has announced the election 
of Frank A. Scott, secretary-treasurer of 
the Warner & Swasey Company, to the 
board of directors of the company. Mr. 
Scott was formerly secretary of the Cleve- 
land Chamber of Commerce. He later was 
secretary and treasurer of the Superior Sav- 
ings and Trust Company until 1909, in which 
year he was appointed co-receiver with 
Warren Bicknell for the Cleveland Electric 
Railway Company. 

The following have been elected officers 
of the new First Trust and Savings Com- 
pany which will be conducted in conjunction 
with the First National Bank: President, 
John Sherwin; vice-presidents, Thomas H. 
Wilson and F. J. Woodworth; secretary, 
George N. Sherwin; treasurer, Robert S 
Crawford. The board consists of twenty- 
two directors. The capital is $1,250,000, 
owned by stockholders of the First Na- 
tional Bank. Joseph W. Meriam has been 
elected treasurer of the State Banking and 
Trust Company. 

Henry W. Stecher has been elected presi- 
dent and Adolph F. Humel, secretary and 
treasurer of the Pearl Street Savings and 
Trust Company. 


The newly organized Grand Rapids Trust 
Company of Grand Rapids, Mich., has 
opened for business. Hugh E. Wilson is 
trust officer. 
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The 21 machines shown in the above 
illustration were “built-to-measure” 
in one order for the First National 
Bank of Chicago. This bank now owns 
72 “built-to-measure” machines—111 
Burroughs in all. 

Regular machines of the ordinary 
kind wouldn’t fit all the systems in use 
in this bank. Seven of the machines 
are 17 columns capacity, designed for 
handling several sets of figures at 
once. 

The other fourteen machines are 11 
columns “double” —equivalent, for 
tabular work, to 22 columns capacity. 

It is estimated that these 21 ma- 
chines will save their entire cost to the 
First National in one year—proof that 
it pays to buy machines that fit the 
system. 


Burroughs Adding 
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21 Special Burroughs Machines ‘“built-to-measure 
cashier's cage for a photograph before being “‘put to work 


This Chicago Bank Buys 21 
“Built-to-Measure” Burroughs 





for the First National Bank of Chicago— lined up in front of t 





Nearly al/ large banks and hundreds 
of those in smaller cities are having 
machines “‘built-to-measure” for the 
special systems in use. Nearly half the 
several hundred machines ordered by 
banks last month are being “built-to- 
measure.” 

‘“‘Burroughs” now means ‘‘a machine 
to fit your Bookkeeping System.” If 
one of the regular machines in our long 
line of models doesn’t fit your particu- 
lar need, let us suggest a “built-to- 
measure” machine that will fit and 
cost but little more, if any. 

If there is figure work in your bank 
which is not, or can’t be, handled on a 
regular machine, Jet us show you how 
a special machine can handle it. 

Ask for Bank System Bulletin 497 or 
tell us the special work you want to do. 


Machine Company 


90 Burroughs Block, Detroit, Michigan 


Makers of adding and adding-subtracting bookkeeping machines, listing and non-listing adding and calculating machines, 
visible-printing adding and calculating machines—86 different models in 492 combinations of features—$150 to $950 in U.S 
Easy payments if desired 


+) wae peg 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


companies, banks, corporations, executors, administrators, transfer and register agents, 


Pe companies, NOTICE: This directory is published each month for the benefit of trust 


who require legal representation in different cities or localities 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 
Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building, 

References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 
ness. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry ‘T, Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. teferences: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DISTRICT OF COLUMBIA. 


Washington. 
KENYON & MACFARLAND, 
Attorneys-at-law. 
Suite 901 Evans Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D, C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 


Jacksonville 
Fletcher. John W. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. teferences, any 
bank. Practice in all courts. 


Duncan U. Dodge. 


Tampa. 


HARRY N. SANDLER 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1599-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga,, or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 


Indianapolis. 
ERNEST BR. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indi- 
ana WNational Bank and Union WNational 
Bank, all of Indianapolis. 


LOUISIANA. 

New Orleans. 

JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 114, Hibernia Bank Bldg 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building, 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell: Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “‘Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building, 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 


Barbour. References: Central Savings Bank. 
Union Trust Company, Detroit Trust “m- 
pany. 
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NEW YORK 
New York City. 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law, 
2 Rector Street, New York. 

Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 

OREGON 
Portland. 
A. R, WOLLENBERG, 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 

General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 
tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 





SOUTH CAROLINA 
Columbia 
BARRON, MOORE, BARRON & McKAY. 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, 8S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. S. Whaley, S. M. Busby, W. B. 
Moore, Jr. 

References: O’Connor & Kahler, 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C. 





CANADA. 


Toronto 
BICKNELL, BAIN, MACDONELL & 
STRATHY. 
Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 


James Bicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
c. C., Gerard B. Strathy, M. L. Gordon, 
Thomas W. Lawson, Henry C. Fowler. H. E. 
McKitrick. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 

BLAKE, LASH, ANGLIN & CASSELS, 

Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.;: W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 
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Sure 


WHEN you purchase from us a first mort- 
gage on improved Georgia city or farm 
property you eliminate as much risk as is 
humanly possible and you receive, regular- 
ly, from 6% to 7%. 


OUR property appraisals are the work of successful 
experts who have spent their lives in this section. We 
are extremely careful in our estimates of the moral 
hazards. We protect your principal with ample se- 
curity and are conservative in all our dealings. 


LET us send you our list of loans and some interest- 
ing and reliable literature. We believe that we can 
convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan & Trust Co., 











Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 





CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 

Commissioners for all the Provinces. 
Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDwugall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 

Cable address, “Montgibb.”’ 

Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 


NORTHWEST TERRITORY. 
Calgary. 
LOUGHEED, BENNETT, McLAWS & Cuv., 
Barristers, Solicitors, Advocates, etc. 


Hon. J, A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W, H. McLaws; J B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary, Solicitors for: Bank of Mont- 
real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company; Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 
Company: etc., etc. 
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Marietta, Ga. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 


Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 


collections. 
Mobile...............City Bank and Trust Company.—Capital and Surplus $1,000,000. 
Collections a Specialty. We give Reasons for non-payment. 
KENTUCKY 
LgeA a ss sane ss National Bank of Commerce of Louisville, Ky., with ample capital 


and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore. oo... is cass First National Bank.—Capital $1,000,000. Surplus and rofits, 
$550,000. Deposits $6,500,000: H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


II 35s csc ss The Third National Bank.—Capital and Surplus, $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 


Ps eS chasacs oo The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City..........Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 


RRR RAIR agt asr apag The People’s Bank.—Capital $300,000.00. Surplus and _ profits 
$475,000.00. Deposits $6,700,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


OHIO 


Cincinnati............ The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


BEGINOOR.. 0 oso ook o's 00 The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


MG i305 cde ms oy aia The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison, President; E. H. Cady, Cashier 





TRUST COMPANIES 


PENNSYLVANIA 


.Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits-$15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


Philadelphia......... 


RHODE ISLAND 


Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 
posits three million. Direct connections with all towns in Rhode 


Island. 
TEXAS | 


Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A, 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 


ities. 
WASHINGTON 


Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


TORONTO 


Toronto..............The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 


BRANCHES 
ONTARIO 


Toronto (11 offices) Keene Stayner Glenavon Victoria 
Allandale Kingston Stratford Gravelbourg Merritt 

Barrie ~—- (4 offices) sedhesy panpedy New Westminster 
Berlin yndhurst ornbury ‘ipling ‘ 

Bradford Millbrook Wallaceburg Lafleche QUEBEC 

Brantford Milton Waterloo Langenburg Montreal (5 offices) 


St re des ee linn Mine eat tbe A 


ose 


zine 
tional Nassau 


Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 


Newmarket 
Norwood 
Oakville 

Oil Springs 
Omemee 
Ottawa 

Parry Sound 
Penetanguishene 
Peterboro 
Petrolia 
Porcupine 

Port Hope 
Preston 

St. Catherines 
Sarnia (2 offices) 


Shelburne 


Welland 
Wyoming 
ALBERTA 
Calgary 
Coronation 
Lethbridge 
Oyen 
Veteran 
Youngstow 


SASKATCHEWAN Yorkton 


Assiniboia 
Bredenbur 
Churchbri 
Colonsay 
Elstow 


Lemberg Maisonneuve 
Pelly Point St. Charles 
Preeceville Gaspe 
Montmartre St. Lambert 
Meriect MANITOBA 
Stenen Winnipeg (2 offices) 
Summerberry Benito 

= Vibank Cartwright 
Wolseley Pilot Mound 

Portage la Prairie 

Rossburn 

Swan River 

Transcona 


BRITISH 
ge COLUMBIA 
Vancouver 
(2 offices) 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada 


The Day's Work 


article in the 


There is an 


interesting 
July issue of “No. 40,” a mont 
devoted to the interests of the Na- 
3ank of New York, by Bruno 


hly maga- 


Lessing on “The Day’s Work.” It is an ar- 
ticle which stimulates the employee of a bank 
to take greater interest in the daily rou- 
tine and broadens his vision as to possi- 


bilities for aiding the institutions with 
which he is connected and likewise pro- 
moting his own interests. The 
contains a biographical sketch 
rence H. Hendricks, one of 
president of the National Nassau Bank. 


issue also 
of Law- 
the vice- 


Henry S. Herrman 

Henry S. Herrman, president and director 
of the Union Exchange National Bank, of 
New York, died recently at his summer 
home, in Deal Beach, N. J. Mr. Herrman 
was vice-president and director of the Em- 
pire City Safe Deposit Company, director 
of the Hudson Realty Company, director of 
the Owners’ Syndicate Company, vice-presi- 
dent and director of the Park Realty Com- 
pany and director of the Woodmere Realty 
Company. 

Mr. Herrman was prominent in philan- 
thropic work and commanded the respect of 
all who knew him. 
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